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City of San Luis

Finance Department

December 23, 2019

Honorable Mayor, City Council, City Manager and Citizens of the City of San Luis,
Arizona:

I am pleased to present the Comprehensive Annual Financial Report (CAFR) for the fiscal
year ended June 30, 2019. Laws of the State of Arizona require that all local governments
publish a complete set of audited financial statements presented in conformity with
generally accepted accounting principles (GAAP) and audited in accordance with
generally accepted auditing standards by a firm of licensed certified public accountants.
Pursuant to that requirement, we hereby issue the comprehensive annual financial report of
the City of San Luis for the fiscal year ended June 30, 2019.

Management assumes full responsibility for the completeness and reliability of the
information contained in this report, based upon a comprehensive frame-work of internal
control that it has established for this purpose. The internal control framework is
designed both to protect the government’s assets from loss, theft or misuse and to allow
the compilation of sufficient reliable information for the preparation of financial statements.
Because the cost of internal control should not exceed anticipated benefits, the objective is
to provide reasonable, rather than absolute, assurance that the financial statements are
free of any material misstatements. We believe the data, as presented in this report, is
accurate in all material respects and is presented in a manner which fairly sets forth the
financial position and results of operations of the City on both a city-wide and fund basis.
Furthermore, we believe that all disclosures necessary to enable the reader to gain an
understanding of the City's financial activity and financial stability have been included.

The basic financial statements and related notes have been audited by an independent
firm of certified public accountants, Heinfeld, Meech & Co., P.C., whose report is included
herein. As stated in the independent auditors’ report, the goal of the independent audit
was to provide reasonable assurance that the financial statements are free from material
misstatements. The independent audit involved examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements; assessing accounting
principles used and significant estimates made by management; and evaluating the
overall financial statement presentation. The independent auditors concluded, based upon
the audit, that there was a reasonable basis for rendering an unmodified opinion that the
financial statements of the City of San Luis, Arizona for the fiscal year ended June 30,
2019, are fairly presented, in all material respects, in conformity with GAAP. The
independent auditors’ report is located at the front of the financial section of this report.
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The independent audit of the financial statements of San Luis is usually part of a broader,
federally mandated "Single Audit" designed to meet the special needs of federal grantor
agencies. The standards governing Single Audit engagements require the independent
auditor to report not only on the fair presentation of the financial statements, but also on the
government's internal controls and compliance with legal requirements. A grant reform that
increased single-audit threshold, changed audit rules for fiscal years beginning on or after
January 1, 2015. As aresult of the new rules, the City was required to undergo a single-audit
due to the expended amounts that exceeded the $750,000 margin in federal dollars during
the audited year. In addition, the City is required to make records available for review or
audit by appropriate officials of the federal agencies and the U.S. Government
Accountability Office.

Management's Discussion and Analysis (MD&A) immediately follows the independent
auditor’'s and provides an introduction, overview, and analysis of the basic financial
statements. The discussion and analysis that complements this letter of transmittal should
be read in combination with it.

Profile of the Government

The City of San Luis, incorporated in 1979, is located in the southwestern corner of Arizona
immediately adjacent to both Mexico and California. It currently occupies 30 squares miles
and serves a population of approximately 34,000. The City of San Luis is empowered by
state statute to extend its corporate limits by annexation, which it has done from time to time.
Policy-making and legislative authority are vested in a governing council (Council)
consisting of the Mayor and six Council Members, all elected on a non-partisan basis. The
Mayor is elected at-large for a four-year term. Council members are elected, for four- year
terms, with four members elected every two years. The City Council is responsible for
passing ordinances, adopting the budget, appointing committee, commission, and board
members, and appointing the positions of City Manager, City Attorney, and Magistrate. The
City Manager is responsible for carrying out the policies and ordinances of the City Council,
as well as overseeing the day-to-day operations of the City.

Between the 2000 census and the 2010 census the City’s population increased by over
66.46 percent, from approximately 15,400 to approximately 25,500. The estimated current
population is approximately 36,000 increasing 41% from 2010 to 2018. Based on current
projections, population growth trends are expected to continue, at the same pace. While
having a positive impact, this growth will continue to present challenges to the City in
providing its current level of services.

The City provides a full range of municipal services, including police and fire protection,
solid waste services, water and sewer services, construction and maintenance of streets,
recreational and cultural activities, planning and zoning services, and general administrative
services. San Luis offers a wide range of community facilities including, one gym, one
cultural center, one senior center, one youth center, one activity center, one swimming pool,
and 5 parks encompassing 60 acres.

This report includes financial statements on both a government-wide and a fund basis for
the primary government as well as its component units. Component units are separate legal
entities included in the reporting entity due to the significance of their financial or operational
relationship with the City. Criteria used by the City for inclusion of activities in preparing its
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financial statements are in conformity with GASB Statement No.14, “The Financial
Reporting Entity”. Blended component units, although legally separate entities, are, in
substance, part of the primary government’s operations and are included as part of the
primary government. Accordingly, the financial reporting entity consists of the City and two
blended component units, the San Luis Community Facilities District and the San Luis
Employees’ Self Insurance Health Fund as discussed further in Note 1.A of the notes to
the financial statements.

Financial information

Internal Control: Management of the City is responsible for establishing and maintaining an
internal control structure designed to ensure that the assets of the City are protected from
loss, theft, or misuse and to ensure that adequate accounting information is compiled to
prepare financial statements in accordance with accounting principles generally accepted in
the United States of America. The internal control structure is designed to provide
reasonable, but not absolute, assurance that these objectives are met. The concept or
reasonable assurance recognizes that: (1) the cost of a control should not exceed the
benefits likely to be derived and (2) the evaluation of costs and benefits requires estimates
and judgments by management

Budget Control: The City of San Luis, like all cities in the State of Arizona, is subject to
numerous budget and related legal requirements. Article IX, Section 20 (1) of the Arizona
Constitution sets limits on the City's legal budget capacity. The city’'s expenditure
limitation for fiscal year 2019 was $46 million.

The annual operating budget which is adopted by ordinance each fiscal year serves as the
base for the City’s financial planning and control. Budgets are developed on a
departmental basis by expenditure function within a fund. The budgets display all of the
City’s financial operations including funding for one corporation outside the City’s
organizational structure. The Council adopted a Strategic Plan for San Luis, and in order
to implement the Strategic Plan, each department and intergovernmental agency receiving
City funds was asked to address the strategies in its requested budget documents. The
City Manager submits the annual balanced budget to City Council before June each year.
A public hearing on the budget is held in the middle of June with an expected budget
adoption by June 30. The City is required to publish specific information, notices, and hold public
hearings as defined by state statute. After all these requirements are met, the City may adopt
the budget by August 15 or soon thereafter.

Economic Condition of City of San Luis, Arizona

Factors Affecting Financial Condition

The information presented in the financial statements is perhaps best understood when it is
considered from the broader perspective of the specific environment within which the City
operates.

Local economy

The City of San Luis continues to experience economic growth. Retail trade, agriculture
and manufacturing forms a large portion of the local economy.

The real estate sector continues to experience substantial interest in new developments.
In this fiscal year, over 600 new residential lots were developed and approximately 300
residential building permits were issued this year. Several residential subdivisions are
under construction which will provide 600 new residential lots this coming year.
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Significant investments were made in commercial and industrial development including a
new $2 million gas station, $1.2 million improvements to an existing commercial facility, a
$4 million textile manufacturing facility and $9 million warehouse facility creating over 80
jobs. Furthermore, the federal government invested $6 million in a pedestrian facility at
the San Luis | Port of Entry.

Major developments in the pipeline includes a commercial mix use development to
include a hotel, gas station, medical office space and retail store. In addition, a 75,000 SF
medical mall project is under construction with an investment of $22 million expected to be
completed in June 2020.

A 3 Phase multi-million-dollar mix use project expected to be completed in the next 2
years. Phase | is a 20,000 SF charter school to serve 300 students and employ 20 people.
Phase Il is a 50,000 SF executive office and Phase Il includes a building for medical and
dental office. A $1.8 million expansion of a charter school is under the review process as
well as a 3 phase manufacturing plan with an investment of $4 million.

The City also is a significant economic presence thanks to the state prison that provides
employment to more than 900 professional and staff. In addition, since San Luis is a
border/US Port of entry, the U.S. Government departments of INS, Customs and U.S.
Marshall Prison facilities provide hundreds of jobs stationed in San Luis. Currently, a
$248 million modernization of the San Luis | Port of Entry project is in the presidential
budget. This project will double the amount of vehicle lanes entering the United States.

The City continues to face many important growth issues, and its citizens and municipal
government are committed to finding solutions for the future. San Luis growth is estimated
to reach a population of 72,566 in 2040.

City of San Luis will continue to take advantage of its strategic location and create a
sustainable economy that will increase the quality of life for its residents.

Long-Term Financial Planning

The City’s financial planning process is guided by the budget process. This process
includes the annual budget that each department presents for review followed by
acceptance, reductions or additions depending on revenue and expenditure forecasts.
Needless to say that the budget process includes input from City Council, the City
Manager and citizens and includes community budget hearings. The City Council
formally adopts the budget for the following year by the end of June.

It is customary for the water, wastewater and sanitation funds to initiate bi-annually a
review of existing rate study that extends over a ten-year financial forecast in order to
determine the long-term funding availability. The City Council reviews the updated
financial plans and the associated rates necessary to support the enterprise funds and
their capital projects.

Awards and Acknowledgments

The Government Finance Officers Association (GFOA) awarded a Certificate of
Achievement for Excellence in Financial Reporting to San Luis for its CAFR for the fiscal
year that ended June 30, 2018.
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The Certificate of Achievement is a prestigious national award, recognizing conformance
with the highest standard for preparation of state and local government financial reports.

In order to be awarded a Certificate of Achievement, a governmental unit must publish an
easily readable and efficiently organized CAFR, with contents conforming to program
standards. Such CAFR must satisfy both generally accepted accounting principles and
applicable legal requirements.

A certificate of Achievement is valid for a period of one year only. The City has received a
Certificate of Achievement for last fiscal year. We believe that our current CAFR
continues to conform to the Certificate of Achievement program requirements and we are
submitting it to the GFOA..

The preparation of this Comprehensive Annual Financial Report would not have been
possible without the efficient and dedicated services of the staff of the Finance
Department as well as the excellent cooperation and assistance of other City employees
who contributed to its preparation. Sincere appreciation also must be given to the Mayor
and the governing Council for their unfailing support for maintaining the highest standards
of professionalism in the management of the City of San Luis' finances. We also wish to
thank the City's Independent Auditors, Heinfeld, Meech & Co., P.C., for their assistance
in matters pertaining to the financial affairs of the City.

Respectfully submitted,

@QOUL(CG OWGV@

Monica Castro, CPA ~
Director of Finance
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INDEPENDENT AUDITOR’S REPORT

Honorable Mayor, and Members of the City Council
City of San Luis, Arizona

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type activities,
each major fund, the discretely presented component unit, the aggregate remaining fund information and the
respective budgetary comparisons for the General Fund and the Highway Users Fund of City of San Luis, Arizona
(the City), as of and for the year ended June 30, 2019, and the related notes to the financial statements, which
collectively comprise the City’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such
opinion. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness
of significant accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, each major fund, the discretely
presented component unit, and the aggregate remaining fund information of the City of San Luis, Arizona, as of
June 30, 2019, and the respective changes in financial position and, where applicable, cash flows thereof and the
respective budgetary comparisons for the General Fund and the Highway Users Fund, for the year then ended in
accordance with accounting principles generally accepted in the United States of America.
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Change in Accounting Principle

As described in Note 1, the City/Town implemented the provisions of the Governmental Accounting Standards
Board (GASB) Statement No. 88, Certain Disclosures Related to Debt, including Direct Borrowings and Direct
Placements, for the year ended June 30, 2019, which represents a change in accounting principle. Our opinion is
not modified with respect to this matter.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management’s Discussion
and Analysis, budgetary comparison information, net pension liability information, and other postemployment
benefit plan information, as listed in the table of contents, be presented to supplement the basic financial statements.
Such information, although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards generally accepted in
the United States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements. We do
not express an opinion or provide any assurance on the information because the limited procedures do not provide
us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the City’s basic financial statements. The Introductory Section, Combining and Individual Fund Financial
Statements and Schedules, and Statistical Section are presented for purposes of additional analysis and are not a
required part of the basic financial statements.

The Combining and Individual Fund Financial Statements and Schedules are the responsibility of management and
were derived from and relate directly to the underlying accounting and other records used to prepare the basic
financial statements. Such information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements or to the basic
financial statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the Combining and Individual Fund Financial Statements
and Schedules information is fairly stated in all material respects in relation to the basic financial statements as a
whole.

The Introductory Section and Statistical Section have not been subjected to the auditing procedures applied in the
audit of the basic financial statements and, accordingly, we do not express an opinion or provide any assurance on
them.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 23, 2019, on
our consideration of the City of San Luis, Arizona’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is solely to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the City of San Luis’
internal control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the City of San Luis, Arizona’s internal control
over financial reporting and compliance.

Aeinfeld Meech & Co. VC

Heinfeld, Meech & Co., P.C.
Phoenix, Arizona
December 23, 2019
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CITY OF SAN LUIS, ARIZONA
MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)
YEAR ENDED JUNE 30, 2019

As management of the City of San Luis, Arizona (City), we offer readers of the City’s financial
statements this narrative overview and analysis of the financial activities of the City for the fiscal
year ended June 30, 2019. The management’s discussion and analysis is presented as required
supplementary information to supplement the basic financial statements. We encourage readers to
consider the information presented here in conjunction with additional information that we have
furnished in the basic financial statements, which follow this discussion and analysis.

FINANCIAL HIGHLIGHTS

o The assets and deferred outflows of the City exceeded the liabilities and deferred inflows at the
close of the fiscal year by $92.7 million.

e The City’s net position of governmental activities increased approximately $10.7 million to
$63.3 million and business-type activities increased $4.4 million to $29.4 million representing
68 percent and 32 percent respectively, of the total net position of $92.7 million.

e As of the close of the fiscal year the City’s governmental funds reported combined ending fund
balances of $18.5 million, an increase of $4.2 million over the prior year. Approximately 18.5
percent of this amount, or $3.4 million, is restricted or non-spendabile.

e At the end of the current fiscal year, unassigned fund balance for the general fund was $15.2
million, or 90.1 percent of total general fund expenditures for the fiscal year.

e General revenues from governmental activities accounted for $19.1 million in revenues or 58
percent of all revenues from governmental activities. Program specific revenues in the form of
charges for services and grants and contributions accounted for $13.9 million or 42 percent of
total governmental activities. The City had $13.6 million of program revenues related to
business-type activities.

e The City had $21.9 million in expenses related to governmental activities; of which $13.9
million of these expenses were offset by program specific charges for services or grants and
contributions. General revenues of $19.1 million were adequate to provide for the costs of
these programs. The City had $10.5 million in expenses related to business-type activities that
were offset by program specific charges for services or capital grants and contributions.

e Among major governmental funds, the general fund had $21.8 million in revenues, which
primarily consisted of taxes, licenses and permits, fines and forfeitures, intergovernmental, and
rental revenues. The total expenditures of the general fund were $16.9 million. The general
fund’s fund balance increased from $11.9 million to $15.3 million. The highway users fund had
revenues of $3.2 million, which consisted primarily of intergovernmental revenues, and
expenditures of $2.7 million.

e The City’s total long-term liabilities decreased from 69.2 million to 64.5 million during the

current fiscal year. This decrease was due to the City making scheduled principal payments on
its debt.
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CITY OF SAN LUIS, ARIZONA
MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)
YEAR ENDED JUNE 30, 2019

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis are intended to serve as an introduction to the City’s basic financial
statements, which are comprised of three components: 1) government-wide financial statements,
2) fund financial statements, and 3) notes to the financial statements (see Figure 1). In addition to
the basic financial statements, this report contains other supplemental information that will
enhance the reader’s understanding of the fiscal condition of the City.

The following diagram shows how the required components of this comprehensive annual financial
report are arranged and relate to one another.

Figure 1. Required Components of Annual Financial Report

Management's Basic Required
Discussion Financial Supplementary
and Statements Information
Analysis
Government-
Wide Fund Notes
Financial Financial to the
Statements Statements Financial
Statements
Summary Y 5 Detail

Government-wide Financial Statements. The government-wide financial statements are
designed to provide readers with a broad overview of the City’s finances, in a manner similar to a
financial statement of a private-sector business. These statements are prepared under the full-
accrual basis of accounting where all the current year's revenues and expenses are included
regardless of when cash is received or paid. The government-wide statements provide short and
long-term information about the City’s financial status as a whole. These two statements report the
City’s net position and how they have changed. The statement of net position and the statement of
activities help to determine if the City is in a better financial position as a result of the current year’'s
activities.
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CITY OF SAN LUIS, ARIZONA
MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)
YEAR ENDED JUNE 30, 2019

OVERVIEW OF THE FINANCIAL STATEMENTS (CONTINUED)

The statement of net position reflects the City’s net position at the end of the fiscal year. The net
position of the City are the difference between total assets and deferred outflows of resources and
total liabilities and deferred inflows of resources. Measuring net position is one way to evaluate the
City’s financial condition.

The statement of activities presents information showing how the City’s net position changed
during the recent fiscal year. All changes in net position are reported as soon as the underlying
event giving rise to the change occurs, regardless of the timing or related cash flows. Thus,
revenues and expenses are reported in this statement for some items that will only result in cash
flows in future fiscal periods (e.g., earned but unused vacation leave).

In the government-wide financial statements the City’s activities are presented in the following
three categories:

e Governmental activities — Most of the City’s basic services are included here, such as
general government, public safety, health and welfare, culture and recreation, community
development, and public works and streets. Sales taxes, intergovernmental, licenses and
permits, and fines and forfeitures revenue finance most of these activities.

e Business-type activities — The services provided by the City included here are water,
wastewater, business center, sanitation, ambulance services, and business incubator. The
services are financed through user fees and charges.

e Discretely presented component unit — The City includes the activities of another entity in its
report — The San Luis Facility Development Corporation, which owns the Detention Facility.
Although legally separate, the “component unit” is required to be included for fair presentation
in conformity with Generally Accepted Accounting Principles. Financial information for the
component unit is reported separately from the financial information for the primary
government.

Fund Financial Statements. The fund financial statements provide a more detailed look at the
City’s most significant activities. A fund is a grouping of related accounts that is used to maintain
control over resources that have been segregated for specific activities or objectives. The City
uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements. All of the funds of the City can be divided into two categories: governmental funds,
and proprietary funds.

e Governmental funds. Governmental funds are used to account for essentially the same
functions reported as governmental activities in the government-wide financial statements.
However, unlike the government-wide financial statements, governmental fund financial
statements focus on near-term inflows of spendable resources, as well as on balances of
spendable resources available at the end of the fiscal year. Such information may be useful in
evaluating the City’s near-term financing requirements.
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CITY OF SAN LUIS, ARIZONA
MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)
YEAR ENDED JUNE 30, 2019

OVERVIEW OF THE FINANCIAL STATEMENTS (CONTINUED)

Because the focus of governmental funds is narrower than that of the government-wide
financial statements, it is useful to compare the information presented for governmental funds
with similar information presented for governmental activities in the government-wide financial
statements. By doing so, readers may better understand the long-term impact of the City’s
near-term financing decisions. Both the governmental funds balance sheet and the
governmental funds statement of revenues, expenditures, and changes in funds balances
provide a reconciliation to facilitate this comparison between governmental funds and
governmental activities.

The City maintains 9 individual governmental funds. Information is presented separately in the
governmental funds balance sheet and in the governmental funds statement of revenues,
expenditures, and changes in fund balances for the general, highway users and municipal
projects bond funds, all of which are considered to be major funds. Data from the other 6
governmental funds are combined into a single, aggregated presentation. Individual fund data
for each of these non-major governmental funds is provided in the form of combining
statements and schedules in the other supplementary information section presented
immediately following the notes to the financial statements.

o Proprietary funds. The City has two types of proprietary funds. Enterprise funds are used to
report the same functions presented as business-type activities in the government-wide
financial statements. The City uses separate enterprise funds to account for its water,
wastewater, business center, sanitation, ambulance and business incubator, all five of which
are presented as major funds of the City. Proprietary funds provide the same type of
information as the government-wide financial statements, only in more detail. Internal Service
Funds are an accounting device used to accumulate and allocate costs internally among the
functions of the City. The City uses an internal service fund to account for its self-insurance
programs. Because this operation benefits predominantly governmental rather than business-
type activities, the internal service fund has been included with the governmental activities in
the government-wide financial statements.

Notes to the Financial Statements. The notes provide additional information that is essential to a
full understanding of the data provided in the government-wide and fund financial statements.

Other information. In addition to the basic financial statements and accompanying notes, this
report also includes certain required supplementary information concerning the City’s progress in
funding its obligation to provide health insurance benefits to retirees and pension benefits to its
Public Safety employees, EORP and other post-employment benefit information. Required
supplementary information can be found immediately following the notes to the financial
statements.
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CITY OF SAN LUIS, ARIZONA
MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)
YEAR ENDED JUNE 30, 2019

GOVERNMENT-WIDE FINANCIAL STATEMENTS

As noted previously, net position may serve over time as a useful indicator of a government’s
financial position. In the case of the City, (see figure 2) assets and deferred outflows of resources
exceeded liabilities and deferred inflows of resources by $92.7 million as of June 30, 2019. By far
the largest portion of the City’s net position (75 percent) reflects its net investment in capital assets
(e.g., land, construction in progress, buildings and improvements, machinery and equipment, and
infrastructure); less any related debt still outstanding, that was used to acquire those assets. The
City uses these capital assets to provide services to its citizens; consequently, these assets are
not available for future spending. Although the City’s investment in its capital assets is reported net
of related debt, it should be noted that the resources needed to repay this debt must be provided
from other sources, since the capital assets themselves cannot be used to liquidate these
liabilities.

An additional portion 7.8 percent of the City’s net position, 7.3 million at June 30, 2019 represents
resources that are subject to external restrictions on how they may be used. Unrestricted net
position, 15.4 percent at June 30, 2019 may be used to meet the government’s ongoing obligations
to its citizens and creditors.

The following table presents a summary of the City’s net position for the fiscal years ended
June 30, 2019 and 2018.

Fgure 2 Governmental Activities Business-type Activities Total
2019 2018 2019 2018 2019 2018

Current and other assets $24,354,335 $21,576,182 $14,562,100 $14,196,880 $38,916,435 $35,773,062
Capital assets 68,762,018 63,259,250 52,902,683 50,936,814 121,664,701 114,196,064

Total Assets 93,116,353 84,835,432 67,464,783 65,133,693 160,581,136 149,969,126
Total Deferred Outflow of Resources 3,205,666 2,989,699 1,596,916 1,717,202 4,802,582 4,706,901
Long-term liabilities 26,393,735 30,124,091 35,434,299 39,080,072 61,828,034 69,204,163
Other liabilities 3,832,984 3,514,619 3,493,279 2,173,669 7,326,263 5,688,288

Total Liabilities 30,226,719 33,638,710 38,927,578 41,253,741 69,154,297 74,892,451
Total Deferred inflow of Resources 2,756,139 1,535,065 724,464 556,509 3,480,603 2,091,574
Net Position
Net Investment in Capital assets 52,027,709 47,586,157 19,200,217 16,864,092 71,227,926 64,450,249
Restricted 6,287,051 2,981,920 978,691 284,192 7,265,742 3,266,111
Unrestricted 5,024,402 2,083,278 9,230,749 7,892,361 14,255,151 9,975,639

Total net position $63,339,161 $52,651,356 $29,409,657 $25,040,645 $92,748,818 $77,692,000
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CITY OF SAN LUIS, ARIZONA
MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)
YEAR ENDED JUNE 30, 2019

GOVERNMENT-WIDE FINANCIAL STATEMENTS (CONTINUED)
Changes in net position

Governmental Activities: Net position in governmental activities saw an increase of $10.7 million.
The reasons for this change can be summarized as follows:

e Program revenues covered 63 percent of total governmental expenses, increasing from 38
percent from last year to 63 percent. This is a 25 percent increase in total governmental expense
coverage. Overall, revenues exceeded expenses resulting in the increase in net position.

e Program revenues totaled $13.9 million, which was an increase of $5.4 million from the previous
year. Due primarily to a 132.3 percent increase in charges for services, a 18.5 percent increase
in operating grants and a 52.4% percent increase in capital grants. These increases reflect the
ongoing economic growth experienced locally and nationally over the past years.

e General revenues are used to support program activities citywide. Total general revenues
increased from the prior year by $ 1.1 million totaling $19.1 million. This amounts to an overall
increase in total revenue of 6 percent.

e Expenses totaled $21.9 million, a 2.5 percent decrease compared to the previous year.

o For governmental activities city sales taxes represents 29.5 percent of the total revenues, being
the largest single source of funds, followed by state share revenues representing 26.1percent
and 20.9 percent of capital grants and contributions.

Business-type Activities: Net position of the enterprise funds at the end of the year amounted to
$29.4 million. The Enterprise Funds had an increase in net position of $4.4 million. Overall, total
revenues exceeded expenses for all the proprietary funds, with the exception of business incubator.

Expenses totaled $10.5 million, a 1.5 percent decrease compared to prior year.

Capital contributions and investment earnings increased in comparison with prior year a 16 percent
and 285 percent respectively, offset by a decrease in charges for services. This decrease is caused
by an increase to the allowance for doubtful account in the ambulance fund to appropriately reflect
the accounts receivable the ambulance fund might not collect.

The last rate increase from city rate study to compensate for historical shortfalls took place on July
1%, 2017. The steady rate increases over the past years are also contributors to the increase in net
position for the enterprise funds.

For Business-type activities, the largest part of the revenue is attributable to Charges for Services -

Program Revenues, which is made up of 35.3 percent Water, 31.7 percent Wastewater, 16.2 percent
Ambulance, and 11.6 percent Sanitation.
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CITY OF SAN LUIS, ARIZONA
MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)
YEAR ENDED JUNE 30, 2019

GOVERNMENT-WIDE FINANCIAL STATEMENTS (CONTINUED)

Figure 3

Revenues
Program Revenues:

Charges for services
Operating grants and contributions

Capital grants and contributions

General Revenues:

City sales taxes

Franchise taxes

State shared revenues

Investment earnings

Development fees
Total Revenues

Expenses

General Government

Public Safety

Health and Welfare

Culture and Recreation

Community Development

Public Works & Streets

Interest on Long-Term Debt

Water

Wastewater

Business Center

Sanitation

Business Incubator

Ambulance Services
Total expenses

Increase/(decrease) in net position
Transfer
Net position — beginning, as restated

Net position - ending

Governmental Activities Business-type Activities Total
2019 2018 2019 2018 2019 2018
$4,611,810 $1,985,216  $12,411,706 $12,756,708  $17,023,516 $14,741,925
2,372,433 2,002,228 2,372.433 2,002,228
6,874,510 4,511,855 1,214,350 1,046,430 8,088,860 5,558,285
9,720,729 8,978,743 9,720,729 8,978,743
437,765 435,767 437,765 435,767
8,609,052 8,407,534 8,609,052 8,407,534
296,968 182,505 285,758 74,278 582,725 256,783
552,832 552,832
32,923,267 26,503,849 14,464,646 13,877,417 47,387,912 40,381,266
5,691,431 6,163,171 5,691,431 6,163,171
8,248,004 8,144,859 8,248,004 8,144,859
183,081 213,634 183,081 213,634
2,726,204 2,579,256 2,726,204 2,579,256
1,035,590 987,340 1,035,590 987,340
3,436,305 3,810,361 3,436,305 3.810,361
550,817 541,343 550,817 541,343
2,955,792 2,696,643 2,955,792 2,696,643
3,624,956 3,648,877 3,624,956 3,648,877
669,248 1,016,409 669,248 1,016,409
1,305,797 1,141,085 1,305,797 1,141,085
182,586 173,272 182,586 173,272
1,721,285 1,946,014 1,721,285 1,946,014
21,871,431 22,439,965 10,459,664 10,622,300 32,331,094 33,062,264
11,051,836 4,063,884 4,004,982 3,255,117 15,056,818 7,319,001
-364,030 -407,435 364,030 407,435 0
52,651,355 48,994,906 25,040,645 21,378,093 77,692,000 70,372,999
$63,339,161 $52,651,355 $29,409,657 $25,040,645 $92,748,818 $77,692,000
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CITY OF SAN LUIS, ARIZONA
MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)
YEAR ENDED JUNE 30, 2019

GOVERNMENT-WIDE FINANCIAL STATEMENTS (CONTINUED)

Financial Analysis of the City’s funds
As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements.

Governmental Funds: The focus of the City governmental funds is to provide information on near
term inflows, outflows, and balances of spendable resources. Such information is useful in
assessing the City’s financing requirements. In particular, fund balance available for appropriations
can be a useful measure of a government’s net resources available for spending at the end of the
fiscal year. The City’s major governmental funds include the General fund, the Highway Users fund
and the Debt Service fund. The remaining governmental funds are considered non-major.

At June 30, 2019, the City’s governmental funds reported combined fund balance of $18.5 million,
an increase of $4.2 million from prior year.

The general fund is the chief operating fund of the City. At the end of the current year fiscal year,
the City’s fund balance available in the general fund was $15.3 million and the total fund balance
was $18.5 million. As a measure of the general fund’s liquidity, unassigned fund balance
represents approximately 90.1 percent of total general fund expenditures, while total fund balance
represents approximately 90.5 percent of that same amount. A fund balance percentage of 15 to
20 percent of expenditures is typically considered a sign of financial health.

Governmental and Business-type activities. The following table (Figure 4) presents the cost of
the major City functional activities. The table also shows each function’s net cost (total cost less
charges for services generated by the activities and intergovernmental aid provided for specific
programs). The net cost shows the financial burden that was placed on the State and City’s
taxpayers by each of these functions.

e The cost of all governmental activities this year was $21.9 million. The cost of all business-
type activities this year was $10.5 million.

o Federal, State, and County governments and charges for services subsidized certain
governmental and business-type programs with grants and contributions and other local
revenues of $27.5 million.

e The net cost of governmental activities of $8.0 million was financed by general revenues of
$19.1 million, which are made up of primarily taxes and state shared revenues.

e Business type activities showed an increase in changes to net position of $4.4 million in the
fiscal year ended June 30, 2019 as compared to the prior fiscal year. The steady increase in
user rates over the past years have played a significant role to this result. In addition, grants,
capital contributions received, and investment earnings increased in significantly in
comparison with prior year.
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CITY OF SAN LUIS, ARIZONA
MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)
YEAR ENDED JUNE 30, 2019

GOVERNMENT-WIDE FINANCIAL STATEMENTS (CONTINUED)

Figure 4 - Activities Total Expenses Net (Expense)/ Revenue

Governmental Activities
General Government $ 5,691,431 $  (1,252,855)
Public Safety 8,248,004 (7,311,831)
Public Works and Streets 3,436,305 4,506,661
Health and Welfare 183,081 (183,081)
Culture and Recreation 2,726,204 (2,453,736)
Community Development 1,035,590 (767,020)
Interest on Long-Term Debt 550,817 (550,817)

Total Expenses 21,871,431 (8,012,678)

Business-Type Activities

Water 2,955,792 2,034,950
Wastewater 3,624,956 912,554
Business Center 669,248 (69,248)
Sanitation 1,305,797 138,725
Ambulance Services 1,721,285 293,129
Business Incubator 182,586 (143,717)
Total Expenses 10,459,664 3,166,393
Total $ 32,331,004 $  (4,846,285)

Discretely Component Unit

The Detention Facility, which is a legally separate component unit from the financial statements of
the City of San Luis, presents at June 30, 2019, a deficit of 1.5 million. This is an increase of 11.7
million when compared to the $13.2 million deficit from last year. The reason for this favorable
result is due to a change in the accounting method. At inception, the building and subsequent
building expansion were depreciated at 20 years. In order to reflect appropriately the life of the
asset and to be consistent with City of San Luis depreciation policy we changed the depreciation
method to 45 years, instead of 20 years. There was also a considerable increase in revenue and
expenses due to an increase in bed count occupancy due to the current political environment.
Revenues increased 56 percent in comparison to prior year and expenditures increased 52
percent.
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CITY OF SAN LUIS, ARIZONA
MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)
YEAR ENDED JUNE 30, 2019

BUDGETARY HIGHLIGHTS

The City’s annual budget is the legally adopted expenditure control document of the City.
Budgetary comparison statements are required for the general fund and all major funds. These
statements compare the budget as amended throughout the fiscal year, and the actual
expenditures prepared on a budgetary basis.

The City revised the budget on several occasions. Generally, budget amendments fall into one of
three categories: 1) amendments made to adjust the estimates that are used to prepare the
original budget ordinance once exact information is available; 2) amendment to recognize new
funding amounts from external sources, such as Federal and State grants; and 3) increases in
appropriation that become necessary to maintain services.

General Fund revenues for fiscal year 2019 were $ 3.0 million more than projected. Key
differences between final estimated revenues and actual revenues were as follows:

e An increase in inmate population caused an increase in the rent revenue originated from
the San Luis Detention Facility. The fees collected from this facility have a fixed fee
component, in addition to a variable fee driven by the number of inmates.

o There was a significant increase in tax revenue. This is the result of an increase in housing
developments, which have contributed to an increase in construction sales.

General Fund expenditures were 3.2 million less than the revised fiscal year 2019 budget due to
the following:

o Per City of San Luis incentive policy, we can assist investors to bring new business to the
City. In the budget FY 2019, City of San Luis allocated $500,000 to assist investor in the
development of a Hotel. This project experienced some delays in FY 2019, and it has been
included again in budget for FY 2020.

e City of San Luis has struggled in filling its open positions in various departments,
particularly in the Police and Fire Department. This has contributed to a significant
variance in operating budget for these two departments.

e Construction of the first phase of a fleet shop was budgeted for $450,000. There were
delays in securing the design; hence, the project did not come to fruition in 2019.
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CITY OF SAN LUIS, ARIZONA
MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)
YEAR ENDED JUNE 30, 2019

CAPITAL ASSETS

As of June 30, 2019, the City had invested $180.4 million in capital assets including land,
buildings, facilities, vehicles, computers, equipment, and infrastructure assets prior to depreciation.
Total depreciation expense for the year was $3.2 million for the governmental activities and $2.0
million for the business-type-activities.

The following schedule (Figure 5) presents capital asset balances for the fiscal year ended June
30, 2019.

CAPITAL ASSETS
Figure 5 Governmental Activities Business-type Activities Total
2019 2018 2019 2018 2019 2018

Land S 2,073,972 S 1,531,972 S 685,239 $ 685,239 S 2,759,211 S 2,217,211
Construction in progress 775,827 933,622 107,468 800,157 883,295 1,733,779
Buildings and Improvements 25,452,080 24,492,880 9,812,282 8,860,617 35,264,362 33,353,497
Machinery and equipment 11,880,275 11,571,732 10,090,660 9,119,143 21,970,935 20,690,875
Infrastructure 61,148,638 58,336,651 58,336,651 56,295,688 119,485,289 114,632,339

Total $ 101,330,792 $ 96,866,857 S 79,032,299 $ 75,760,844 S 180,363,092 S 172,627,701

Major capital asset events during the current fiscal year included the following:

o In 2001 the Public Health Community Facilities District (PHCFD) entered into a 30 year
lease agreement with WAAHEC, such agreement stipulates that buildings and
improvements constructed in PHCFD land are property of the PHCFD. Accordingly, the
building and improvements for $880,000 have been added to the Capital assets.

e Completion of reconstruction of Roadway International Plaza | Arden & Guiu at a cost of
$476,625.

e Developer contributed construction of infrastructure in subdivisions Santa Cecilia I, and
Santa Cecilia Il in the amount of $1.9 Million and $2.1 million respectively.

e Developer contributed construction of water and wastewater lines in subdivisions Santa

Cecilia I, and Santa Cecilia Il in the amount of $653,020 and $ 561,330 respectively.

Additional information on the City’s capital assets can be found in Note 5 of this report.
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CITY OF SAN LUIS, ARIZONA
MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)
YEAR ENDED JUNE 30, 2019

DEBT ADMINISTRATION

At year end, the City’s debts represent Revenue Bonds in the amount of $49.3 million for both
governmental and business-type activities that are backed solely by specified revenue sources
(i.e., taxes and fees collected). The remainder which is composed of loans and notes are paid from
user fees and charges and others.

The following schedule presents a summary of the City’s outstanding long-term obligations for the
fiscal year ended June 30, 2019.

OUTSTANDING DEBT
(Revenue Bonds, Capital Leases, Notes and Loan Payable)

Figure 6 Governmental Activities Business-type Activities Total

2019 2018 2019 2018 2019 2018
Revenue bonds S 14,546,314 S 15,231,768 $ 34,744,986 S 36,427,536 S 49,291,301 $ 51,659,304
Capital leases 265,209 297,873 262,367 339,795 527,576 637,668
Note payable 174,463 270,762 243,768 57,843 418,231 328,605
Total S 14,985,986 I’$ 15,800,402 $ 35,251,121 S 36,825,174 S 50,237,108 $ 52,625,576

Additional information on the City’s long-term obligations can be found in Notes 7 through 10 of
this report.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGET

The City’s revenues and expenditures/expenses are affected by changes in international, national
and local economic factors. Economic growth can be measured by various factors. Highlights of
the economic factors that affected the City this past fiscal year are explained below:

e The yearly total number of visitors crossing the border in the City increased considerably for
private vehicles as well as pedestrians crossing which is a good indication that retail sales have
increased. Conversely, when comparing the current year to the previous year data on a month-
to month basis there seemed to be no consistency in the pattern as to when the peak or the
low month occurred for both the former and the latter (source: Greater Yuma Economic
Development Corporation, GYEDC).

Figure7 | BORDER CROSSING
FY 2019 FY 2018
Per Month Per Month Daily Per Month PerMonth  Daily
Class High Low Average High Low Average
Vehicles 279,305 218,228 8,263 294,516 256,731 9,079
Pedestrians 273,033 156,686 6,721 363,727 151,796 7,499
Commercial 4,511 1,799 88 3,230 1,857 77
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CITY OF SAN LUIS, ARIZONA
MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)
YEAR ENDED JUNE 30, 2019

ECONOMICS FACTORS AND NEXT YEAR’S BUDGET (CONTINUED)

e General fund revenues come from three main sources: local taxes, state taxes and
intergovernmental. The City of San Luis, like all Arizona cities, places significant reliance on
collected sales tax. Overall, sales tax revenues encompassed 51 percent of the 19.1 million
general revenues in fiscal year 2019. Our composition of sales taxes is made up of retalil
trade, wholesale trade, construction activities, and communications all showed progress in a
stabilized economy during 2019, with the exception of retail sales which slightly declined 3.9
percent in comparison to prior year.

o The City also receives significant revenue allocations from the State for income tax, sales tax,
gas tax, and motor vehicle tax. These revenue sources are placed in the City’s General Fund,
to support the City’s day-to-day activities.

There is quite a bit of opportunity and business potential still available within the City.

Plan for a major hotel complex from 2011, designed to enhance the overall concept of the
downtown area has been revisited by the developer. The realization of the project will attract major
new commercial and office developments enhancing the economic outlook for the City.

A 3 Phase multi-million-dollar mix use project expected to be completed in the next 2 years.
Phase | is a 20,000 square feet charter school to serve 300 students and employ 20 people. Phase
Il is a 50,000 square feet executive office and Phase lll includes a building for medical and dental
office.

The City continues to face many important growth issues, and its citizens and municipal
government are committed to finding solutions for the future. The City maintains a strong
commitment to sustainability and cost-effective services while delivering the same quantity and the
best quality of services to its constituents.

CONTACTING THE CITY’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, and investors and
creditors with a general overview of the City’s finances and to demonstrate the City’s accountability
for the resources it receives. If you have questions about this report or need additional information,
contact the City’s Finance Director.
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CITY OF SAN LUIS, ARIZONA
STATEMENT OF NET POSITION
June 30, 2019

Primary Government

Component Unit

ASSETS

Current assets:
Equity in Pooled Cash
Cash and Cash Equivalents
Investments
Receivables (net of allowance)
Prepaid items
Internal Balances
Inventories
Notes receivable
Due from other governments

Total current assets

Noncurrent assets:
Restricted Investment
Land
Construction in progress
Buildings and improvements
Machinery and equipment
Infrastructure
Accumulated depreciation
Total noncurrent assets
Total assets

DEFERRED OUTFLOWS OF RESOURCES

Deferred outflow related to pension

Deferred Loss on Refunding

Total deferred outflows of resources

LIABILITIES
Current liabilities

Accounts payable
Claims payable
Accrued payroll and taxes
Court bonds payable
Customer deposits
Retainage
Accrued interest
Accrued principal
Current portion of Long Term Debt
Unearned Revenue

Total Current Liabilities

Non current liabilities
Pension
Non-current portion of long term debt
Total non current liabilities
Total liabilities

DEFERRED INFLOWS OF RESOURCES

Deferred inflow related to pension

Deferred gain on refunding

Total deferred inflows of resources

NET POSITION
Net Investment in capital assets
Restricted for:

Debt service

Capital Project

Assesment Districts

Employee Benefit Trust

HURF

Restricted for other purposes
Unrestricted

Total net position

Governmental Business-type Detention
Activities Activities Total Facility

$3,628,848 $1,143,464 $4,772,312 $ -

3,128,653 568,404 3,697,057 3,517,233
12,016,054 12,303,547 24,319,599 -

2,211,920 1,529,830 3,741,750 2,944,551
142,634 143,031 285,665 -
1,190,982 (1,190,982) - -
152,172 - 152,172 -

- 64,806 64,806 -
1,883,072 - 1,883,072 -
24,354,335 14,562,100 38,916,433 6,461,784
1,690,747 668,155 2,358,902 5,537,444
2,073,972 685,239 2,759,211 661,359
775,827 107,468 883,295 -
25,452,080 9,812,282 35,264,362 34,129,886
11,880,275 10,090,660 21,970,935 329,194

61,148,638 58,336,651 119,485,289 -
(34,259,521) (26,797,772) (61,057,293) (7,944,862)
68,762,018 52,902,683 121,664,701 32,713,021
93,116,353 67,464,783 160,581,135 39,174,804
3,090,333 511,821 3,602,154 -
115,333 1,085,095 1,200,428 441,743
3,205,666 1,596,916 4,802,582 441,743
$1,002,247 $463,573 $1,465820 $ 4,188,587
284,423 - 284,423 -
994,199 53,415 1,047,614 -
72,981 - 72,981 -

350 426,010 426,360 -

- 101,317 101,317 -
320,503 676,135 996,638 426,130
567,325 - 567,325 -
558,956 1,772,829 2,331,785 2,235,000

32,000 - 32,000 -
3,832,984 3,493,279 7,326,263 6,849,717
11,892,897 1,861,624 13,754,521 -
14,500,838 33,572,675 48,073,513 34,252,977
26,393,735 35,434,299 61,828,034 34,252,977
30,226,719 38,927,578 69,154,296 41,102,694
2,583,231 533,544 3,116,775 -
172,908 190,920 363,828 -
2,756,139 724,464 3,480,603 -
52,027,709 19,200,217 71,227,926 (8,870,657)
- - - 5,111,314
2,313,172 978,691 3,291,863 -
417,210 - 417,210 -
3,075,725 - 3,075,725 -
188,882 - 188,882 -
292,062 - 292,062 -
5,024,402 9,230,749 14,255,151 2,273,197
$63,339,161 $29,409,657 $92,748,817 ($1,486,146)

The notes to the financial statements are an integral part of this statement.
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City of San Luis
Statement of Activities
For the Year Ended June 30, 2019

Program Revenues

Operating

Charges for Grants and

Capital Grants
and

Functions/Programs Expenses Services Contributions Contributions
Primary Government
Governmental activities:
General government $5,691,431 $3,544,657 $4,919 $889,000
Public safety 8,248,004 423,258 322,859 190,056
Public works and streets 3,436,305 371,427 1,776,085 5,795,454
Health and welfare 183,081 - - -
Culture and recreation 2,726,204 272,468 - -
Community development 1,035,590 - 268,570 -
Interest on long-term debt 550,817 - - -
Total governmental activities 21,871,431 4,611,810 2,372,433 6,874,510
Business-type activities:
Water 2,955,792 4,382,952 - 607,790
Wastewater 3,624,956 3,930,950 - 606,560
Business Center 669,248 600,000 - -
Sanitation 1,305,797 1,444,522 - -
Ambulance Services 1,721,285 2,014,413
Business Incubator 182,586 38,869 - -
Total business-type activities 10,459,664 12,411,706 - 1,214,350
Total primary government $ 32,331,094 $ 17,023,516 $ 2,372,433 $§ 8,088,860

Component Unit
Detention Facility

Total component unit

$26,996,933 $26,703,542 § -

$26,996,933 $26,703,542 § -

General revenues:
Taxes:
City sales taxes for general purposes
Franchise taxes
State shared revenue (not restricted)
Investment earnings
Development Fees
Transfer
Total general revenues and transfers

Changes in net position

Net position - beginning, as restated

Net position - ending

The notes to the financial statements are an integral part of this statement.
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Net (Expense) Revenue and Changes in Net

Position

Primary Government

Component Unit

Business-type

Governmental Activities Activities Total Detention Facility
($1,252,855) $ - ($1,252,855) $ -
(7,311,831) - (7,311,831) -
4,506,661 - 4,506,661 -
(183,081) - (183,081) -
(2,453,736) - (2,453,736) -
(767,020) - (767,020) -
(550,817) - (550,817) -
(8,012,678) - (8,012,678) -
2,034,950 2,034,950
- 912,554 912,554
- (69,248) (69,248)
- 138,725 138,725
293,129 293,129
- (143,717) (143,717)
- 3,166,393 3,166,393 -
$ (8,012,678) § 3,166,393 $ (4,846,285) $
($293,391)
($293,391)
9,720,729 - 9,720,729 -
437,765 - 437,765 -
8,609,052 - 8,609,052 -
296,968 285,758 582,725 154,717
552,832 552,832 -
(364,030) 364,030 - -
18,700,483 1,202,620 19,903,103 154,717
10,687,806 4,369,012 15,056,818 (138,673)
52,651,355 25,040,645 77,691,999 (1,347,473)
$ 63,339,161 $ 29,409,657 $ 92,748,817 $ (1,486,146)
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CITY OF SAN LUIS, ARIZONA
BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2019

MAJOR FUNDS

Total
Governmental
General Highway Users Debt Service Non-Major Funds Funds
ASSETS
Equity in Pooled Cash $ 2,951,764 $ - $ - $ 677,085 $ 3,628,848
Investments 9,271,711 446,751 - 2,297,594 12,016,056
Restricted Investments - 1,690,747 1,690,747
Accounts receivable (net) 1,887,819 - 2,232 90,374 1,980,425
Due from governmental entities 1,535,164 250,312 - 97,596 1,883,072
Due from other funds 2,487,783 - 2,487,783
Prepaid items 63,098 278 857 78,400 142,634
Supplies Inventory 13,977 138,195 - - 152,172
Total assets $ 18,211,316 § 835,536 § 1,693,837 § 3,241,049 § 23,981,737
LIABILITIES
Liabilities:
Accounts payable $ 689,219 $ 185,624 $ - $ 127,405 $ 1,002,247
Accrued payroll and taxes 984,050 10,149 - - 994,199
Due to other funds 312,409 984,392 - 1,296,802
Court bonds payable 72,981 - - - 72,981
Customer deposits 350 - - - 350
Accrued interest - 320,503 - 320,503
Accrued principal - - 567,325 567,325
Unearned Revenue 19,200 - - 12,800 32,000
Total liabilities 1,765,800 508,181 1,872,220 140,205 4,286,406
DEFERRED INFLOWS OF RESOURCES
Unavailable revenue 1,122,832 - - 81,730 1,204,562
Total Deferred inflows of resources 1,122,832 - - 81,730 1,204,562
FUND BALANCES (DEFICITS)
Non-spendable
Non spendable in form 77,075 138,473 857 78,400 294,805
Restricted for:
HURF - 188,882 - - 188,882
Other Purposes - - - 292,062 292,062
Assesment Districts - 335,480 335,480
Impact Fees - - 2,313,172 2,313,172
Unassigned 15,245,609 - (179,241) - 15,066,368
Total fund balances 15,322,684 327,354 (178,384) 3,019,114 18,490,769
Total liabilities, deferred inflows of resources and
fund balances $ 18,211,316 $ 835,536 $ 1,693,836 $ 3,241,049 § 23,981,737

The notes to the financial statements are an integral part of this statement.
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CITY OF SAN LUIS, ARIZONA

RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF NET POSITION
JUNE 30, 2019

Amounts reported for governmental activities in the Statement of Net Position are different because:
Total governmental fund balances

Capital assets used in governmental activities are not financial resources and, therefore, are
not reported in the governmental funds.

Governmental capital assets
Less accumulated depreciation

101,330,791
(34,259,521)

Some Receivables are not available to pay current period expenditures and, therefore, are
reported as unavailable revenues in the funds.

Municipal Court
LaSalle
Assesments
Intergovernmental

786,521
336,311
81,730

Deferred items related to the net cost of isuance of bonds are amortized over the life of the
associated bond issue in the government-wide statements but not reported in the funds.

Deferred outflows and inflows of resources related to pensions are applicable to future period
and therefore are not reported in the funds

Deferred outflows of resources related to pension
Deferred inflows of resources related to pension

3,090,333
(2,583,231)

The assets and liabilities of the internal service fund, which is used by management to charge
the cost of insurance to individual funds, are included in governmental activities in the
statement of net position.

Long-term liabilities are not due and payable in the current period and, therefore, are not
reported in the governmental funds

Net pension liability

Revenue bonds payable

Captal Lease Payable

Compensated absences payable

Note payable

(11,892,897)
(13,978,989)
(265,209)
(641,133)
(174,462)

18,490,768

67,071,270

1,204,562

(57,575)

507,102

3,075,725

(26,952,691)

Net position of governmental activities

The notes to the financial statements are an integral part of this statement.

Page 43

$

63,339,161




Page 44



CITY OF SAN LUIS, ARIZONA

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

REVENUES
Taxes
Special assessments
Licenses and permits
Intergovernmental
Charges for services
Fines and forfeitures
Investment earnings
Rents
Other
Total revenues
EXPENDITURES
Current:
General government
Public safety
Public works and streets
Health and welfare
Culture and recreation
Community development
Capital outlay
Debt service
Interest
Principal
Total expenditures
Excess (deficiency) of revenues over
expenditures

OTHER FINANCING SOURCES (USES)
Transfers in
Transfers out
Issuance of capital lease
Total other financing sources (uses)
Net Change in fund balances
Fund balance - beginning, as restated

Fund balance (deficit) - ending

GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30, 2019

MAJOR FUNDS

Non-Major

Debt Service Governmental Total Governmental

General Highway Users Fund Funds Funds
10,158,495 $ - $ - $ - $ 10,158,495
335,006 335,006
843,768 - - 843,768
8,609,052 2,804,155 - 1,223,490 12,636,697
101,775 - - 763,955 865,730
270,007 - - 224,821 494,828
178,783 35,565 36,654 40,945 291,947
1,358,079 - - 1,358,079
304,536 371,427 - 2,500 678,463
21,824,495 3,211,147 36,654 2,590,717 27,663,013
5,248,380 - - 171,578 5,419,958
7,701,341 - - 520,065 8,221,406
- 1,628,617 - 66,436 1,695,053
258,917 - - - 258,917
2,511,205 - - 18,637 2,529,842
824,189 - 1,293 283,024 1,108,506
237,386 1,042,629 - 1,238,145 2,518,160
2,854 - 641,005 - 643,859
141,265 - 567,325 - 708,590
16,925,538 2,671,246 1,209,624 2,297,885 23,104,293
4,898,956 539,901 (1,172,970) 292,832 4,558,720
- - 1,192,968 243,196 1,436,164
(1,528,170) (243,196) - (28,828) (1,800,194)
12,302 - - - 12,302
(1,515,868) (243,196) 1,192,968 214,368 (351,728)
3,383,088 296,705 19,998 507,200 4,206,992
11,939,597 30,648 (198,383) 2,511,915 14,283,777
15,322,684 $ 327,353 $ (178,384) $ 3,019,115 § 18,490,768

The notes to the financial statements are an integral part of this statement.
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CITY OF SAN LUIS, ARIZONA
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2019

Amounts reported for governmental activities in the Statement of Activities are different because:

Net change in fund balances - total governmental funds $4,206,992

Governmental funds report capital outlays as expenditures. However, in the Statement
of Activities, the cost of those assets are allocated over their estimated useful lives as
depreciation expense in the current period.

Expenditures for capitalized assets 2,097,384
Less current year depreciation (3,197,904) (1,100,520)

Some Revenue in the statement of activities that do not provide current financial
resources are not reported as revenues in the Governmental funds.

Municipal Court (28,342)

Capital Contribution 4,915,692

LaSalle 336,311
Intergovernmental grant and special assessments 31,574 5,255,235

The issuance of long term debt provides current financial resources to governmental
funds, while the repayments of Long Term Debt principal are expenditures in the
governmental funds that consumes the current financial resources of governmental
funds;however, neither transaction has any effect on net position.

Principal Accrued 327,325

Principal Accrued 240,000

Issuance of Capital Lease (12,302)

Capital Lease Payable 44,966

Note Payable Principal Repayment 96,300 696,289

Governmental funds report pension contributions as expenditures. However, they are
reported as deferred outflows of resources in the Statement of Net Position. The
change in the net pension liability, adjusted for deferred pension items, is reported as
pension expense in the statement of activities

Current year pension contributions 1,454,054
Pension Expense (583,319) 870,735

Some expenses reported in the Statement of Activities do not require the use of current
financial resources and, therefore, are not reported as expenditures in governemental

funds.
Loss on disposal of assets (3,153)
Amortization of Deferred bond items 93,043
Compensated absences (81,358) 8,532
The Internal Service Fund is used by management to charge the cost of insurance to
the individuals funds. The changes in net position of the Internal Service Fund is
reported with governmental activities. 750,544
Change in net position in governmental activities $10,687,806

The notes to the financial statements are an integral part of this statement.
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CITY OF SAN LUIS, ARIZONA
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - BUDGET TO ACTUAL
GENERAL FUND
YEAR ENDED JUNE 30, 2019

Budgeted Amounts

Variance with

Original Final Actual Amounts Final Budget
Revenues:
Taxes $8,935,600 $8,935,600 $10,158,495 $1,222,895
Licenses and permits 587,600 587,600 843,768 256,168
Intergovernmental 8,575,000 8,575,000 8,609,052 34,052
Charges for services 99,600 99,600 101,775 2,175
Fines and forfeitures 253,500 253,500 270,007 16,507
Investment earnings 90,500 90,500 178,783 88,283
Rents 226,900 226,900 1,358,079 1,131,179
Other 91,100 91,100 304,536 213,436
Total revenues 18,859,800 18,859,800 21,824,494 2,964,694
Expenditures:
General government:
City Council 1,339,260 1,211,323 827,875 383,448
City Administration 1,278,420 584,470 441,264 143,206
City Clerk 257,230 328,597 296,276 32,321
City Attorney 431,770 431,770 378,318 53,452
City Prosecutor 303,050 304,130 258,826 45,304
Finance 842,420 853,520 827,359 26,161
Human Resources 473,810 479,730 378,337 101,393
Municipal Court 675,590 680,740 598,946 81,794
Information Technology 432,160 438,750 418,636 20,114
Facilities 341,900 348,600 336,179 12,421
Fleet Services 217,320 220,020 180,767 39,253
Risk & Property 137,530 137,530 62,825 74,705
Non Departmental 163,400 243,240 242,773 467
Public Safety
Police Department 5,330,670 5,471,880 5,171,648 300,232
Fire Department 2,857,230 3,025,700 2,529,694 496,006
Health and Welfare
Senior Services 256,480 277,130 258,917 18,213
Culture and Recreation
Cultural Center 263,330 265,160 261,820 3,340
Parks Ground 1,371,200 1,404,580 1,350,583 53,997
Parks - Recreation 410,490 426,000 407,078 18,922
Youth Center 280,780 285,370 258,894 26,476
Aquatic Center 276,040 287,520 232,830 54,690
Community Development
Development Services 378,400 378,400 278,947 99,453
Building Safety 343,510 350,800 287,846 62,954
Economic Development 338,430 338,430 257,396 81,034
Capital Outlay 1,213,990 1,208,790 237,386 971,404
Debt Service
Interest and Fiscal Changes 2,250 2,950 2,854 96
Principal Retirement 138,850 141,350 141,265 85
Total expenditures 20,355,510 20,126,480 16,925,538 3,200,942
Excess (deficiency) of revenues over expenditures (1,495,710) (1,266,680) 4,898,956 6,165,636
Other financing sources (uses):
Capital lease agreement 12,302 12,302
Transfers out (2,357,025) (2,357,025) (1,528,170) (828,855)
Total other financing sources (uses) (2,357,025) (2,357,025) (1,515,868) (816,553)
Change in fund balances (3,852,735) (3,623,705) 3,383,088 7,006,793
Fund balances - beginning 4,323,222 3,887,452 11,939,597 8,052,145
Fund Balances - ending $ 470,487 $ 263,747 $ 15,322,685 $ 15,058,938

The notes to the financial statements are an integral part of this statement.
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CITY OF SAN LUIS, ARIZONA

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - BUDGET TO ACTUAL

HIGHWAY USERS FUND

FOR THE YEAR ENDED JUNE 30, 2019

REVENUES
Intergovernmental
Investment Earnings
Other
TOTAL REVENUES
EXPENDITURES
Current
Public Works and Streets
Capital Outlay
Total Expenditures

Excess (deficiency) of revenues over expenditures

Other financing sources (uses):
Transfers out

Total other financing sources (uses)
Change in fund balances
Fund balances - beginning, as restated

Fund Balances - ending

The notes to the financial statements are an integral part of this statement.
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Budgeted Amounts

Actual Variance with

Original Final Amounts Final Budget

$ 2,533,900 $ 2,533,900 $2,804,155 $270,255
21,400 21,400 35,565 14,165
202,800 202,800 371,427 168,627
2,758,100 2,758,100 3,211,147 453,047
2,084,410 2,182,660 1,628,617 554,043
1,202,520 1,177,020 1,042,629 134,391
3,286,930 3,359,680 2,671,246 688,434
(528,830) (601,580) 539,901 1,141,481
(260,000) (260,000) (243,196) (16,804)
(260,000) (260,000) (243,196) (16,804)
(788,830) (861,580) 296,705 1,158,285
(1,087,520) (1,408,955) 30,648 1,439,603

$ (1,876,350) $ (2,270,535) $ 327,353 $ 2,597,888
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ASSETS

Current assets:
Equity in pooled cash
Cash and cash equivalents
Investments
Accounts receivable (net)
Notes receivable
Prepaid items and other assets

Total current assets

Non-current assets:
Restricted Investments
Land
Buildings and improvements
Infrastructure
Machinery and equipment
Construction in progress
Accumulated depreciation

Total non-current assets
Total assets

DEFERRED OUTFLOWS OF RESOURCES

Deferred outflow related to pension
Deferred loss on refundings

Total deferred outflows of resources

LIABILITIES
Current liabilities:
Accounts payable
Estimated Claims and judgements
Accrued payroll and taxes
Due to other funds
Customer deposits
Retainage payable
Accrued interest
Current portion of long-term debt

Total current liabilities

Non-current liabilities:
Pension
Non-current portion of long-term debt

Total non-current liabilities
Total liabilities

DEFERRED INFLOWS OF RESOURCES

Deferred inflows related to pension
Deferred inflow on refundings

Total deferred inflow

NET POSITION
Net investment in capital assets
Restricted for Capital Project
Restricted for Employee Benefit Trust
Unrestricted

Total net position

CITY OF SAN LUIS, ARIZONA
STATEMENT OF NET POSITION

PROPRIETARY FUNDS
JUNE 30, 2019

Enterprise Funds

Business
Water Wastewater Sanitation Incubator
$ $ 128,518 $ $
370,004 - - -
7,786,278 4,517,269 - -
500,145 137,962 43,726 3,474
64,806 - - -
93,784 16,609 13,030 150
8,815,017 4,800,358 56,756 3,624
667,689 - - -
190,271 150,757 - -
- 1,902,764 26,596 2,007,718
24,628,850 33,707,801 - -
2,436,913 2,099,321 2,217,831 136,264
3,350 96,646 - -
(8,010,486) (11,906,143) (1,757,585) (209,226)
19,916,587 26,051,146 486,842 1,934,756
28,731,604 30,851,504 543,598 1,938,380
77,390 108,305 36,576 -
77,390 108,305 36,576 -
142,030 181,920 77,097 3,029
10,902 15,209 3,438 541
158,892 - 39,494 496,783
415,101 6,800 - 4,109
101,317 - - -
238,635 278,618 - -
374,480 468,874 67,562 1,180
1,441,357 951,421 187,591 505,642
530,273 795,410 265,137 -
10,640,571 12,557,187 189,325 346
11,170,844 13,352,597 454,462 346
12,612,201 14,304,018 642,053 505,988
68,380 102,569 34,190 -
90,057 100,863 - -
158,437 203,432 34,190 -
8,163,746 14,273,059 243,074 1,934,755
60,945 917,746 - -
7,813,665 1,261,554 (339,143) (502,363)
$ 16,038,356 $ 16,452,359 $ (96,069) $ 1,432,392

The notes to the financial statements are an integral part of this statement.
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Internal Service

Enterprise Funds Fund
Ambulance
Services Business Center Total Insurance Fund
$ 1,014,946 $ 1,143,464 $

- 198,400 568,404 3,128,653

- - 12,303,547 -
794,522 50,001 1,529,830 231,495

- - 64,806 -

19,458 - 143,031 -
1,828,926 248,401 15,753,082 3,360,148

- 466 668,155 -

- 344,211 685,239 -

- 5,875,204 9,812,282 -

- - 58,336,651 -
536,387 2,663,944 10,090,660 -

- 7,472 107,468 -

(153,069) (4,761,263) (26,797,772) -
383,318 4,130,034 52,902,683 -
2,212,244 4,378,435 68,655,765 3,360,148
289,550 - 511,821 -

- 1,085,095 1,085,095 -
289,550 1,085,095 1,596,916 -

59,422 75 463,573 -
- - - 284,423
23,325 - 53,415 -

- 495,813 1,190,982 -

- - 426,010 -

- - 101,317 -

7,507 151,375 676,135 -
105,733 755,000 1,772,829 -
195,987 1,402,263 4,684,261 284,423
270,804 - 1,861,624 -
190,215 9,995,031 33,572,675 -
461,019 9,995,031 35,434,299 -
657,006 11,397,294 40,118,560 284,423
328,405 - 533,544 -

- - 190,920 -
328,405 - 724,464 -
120,951 (5,535,368) 19,200,217 -

- - 978,691 -

- - - 3,075,725

1,395,432 (398,396) 9,230,749 -
$ 1,516,383 $ (5,933,764) 29,409,657 $ 3,075,725
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CITY OF SAN LUIS, ARIZONA

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET FUND POSITION
PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 30, 2019

Operating revenues:
Charges for services
Rent
Other
Total operating revenues

Operating expenses:
Cost of sales and services
Insurance Premiums/Claims
Depreciation

Total operating expenses

Operating income (loss)
Nonoperating revenues (expenses):
Investment earnings

Development Fees
Interest and fiscal charges

Total nonoperating revenues (expenses)

Income before Contributions and Transfers

Capital contributions
Transfer in

Changes in net position
Total net position, beginning of year

Total net position, end of year

Enterprise Funds

Water Wastewater Sanitation

$ 4,271,011 $ 3,930,054 $ 1,408,126
111,942 896 36,396
4,382,953 3,930,950 1,444,522
1,910,980 2,148,748 1,201,434
614,010 968,664 99,400
2,524,990 3,117,412 1,300,834
1,857,963 813,538 143,688
194,117 90,207 -

552,832

(430,802) (507,544) (4,963)
(236,685) 135,495 (4,963)
1,621,278 949,033 138,725
607,790 606,560 -

- 28,828 -
2,229,068 1,584,421 138,725
13,809,290 14,867,938 (234,794)
$ 16,038,358 $16,452,359 $ (96,069)

The notes to the financial statements are an integral part of this statement.
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Internal Service

Enterprise Funds Fund
Business Ambulance Business

Incubator Services Center Total Insurance Fund
$ - $ 2,005,913 $ - $ 11,615,104 $ 2,711,758

36,367 - 600,000 636,367 -

2,502 8,500 - 160,236 -
38,869 2,014,413 600,000 12,411,707 2,711,758

135,999 1,640,594 76,287 7,114,042 -
- - - - 1,966,234

46,587 73,184 190,897 1,992,742 -
182,586 1,713,778 267,184 9,106,784 1,966,234
(143,717) 300,635 332,816 3,304,923 745,524
- - 1,432 285,756 5,020

- - 552,832

- (7,507) (402,064) (1,352,880) -

- (7,507) (400,632) (514,292) 5,020
(143,717) 293,129 (67,816) 2,790,632 750,544

- - - 1,214,350 -

- - 335,202 364,030 -
(143,717) 293,129 267,386 4,369,012 750,544
1,576,108 1,223,253 (6,201,150) 25,040,645 2,325,181

$ 1,432,391 $ 1,516,382 $(5,933,764) $ 29,409,657 $ 3,075,725
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CITY OF SAN LUIS, ARIZONA
STATEMENT OF CASH FLOWS - PROPRIETARY FUNDS
YEAR ENDED JUNE 30, 2019
Enterprise Funds

Water Wastewater Sanitation
Increase/(Decrease) In Cash and Cash Equivalents
Cash flows from operating activities:
Cash received from customers $ 4,432,754 $ 3,903,390 $ 1,438,056
Cash payments to suppliers for goods and services (1,552,571) (1,156,572) (845,790)
Cash payments to employees for services (614,507) (852,018) (298,070)
Net cash provided by (used for) operating activities 2,265,676 1,894,799 294,196
Cash flows from noncapital and related financing activities:
Transfers from other funds - - -
Increase (decrease) due to other funds (560,738) - (198,415)
Net cash provided by (used for) noncapital and related financing activities (560,738) - (198,415)
Cash flows from capital and related financing activities:
Proceeds from debt issuance - - 246,842
Development Fees - 552,832 -
Payments for capital acquisitions (659,013) (692,460) (276,743)
Principal paid on long-term debt (346,035) (431,381) (60,917)
Interest paid on long-term debt (483,138) (564,682) (4,963)
Net cash provided by (used for) capital and related financing activities (1,488,187) (1,135,691) (95,781.00)
Cash flows from investing activities:
Investment income (loss) 194,116 90,207 -
Net cash provided by investing activities 194,116 90,207 -
Net increase/decrease in cash and cash equivalents 410,866 849,316 -
Cash and cash equivalents, beginning of year, as restated 8,413,105 3,796,472 -
Cash and cash equivalents, end of year $ 8823971 $ 4,645,788 -

Reconciliation of Operating Income (loss) to
Net Cash Provided by (Used for) Operating Activities
Operating income (loss) $ 1,857,963 $ 813,538 143,688

Adjustments to reconcile operating income (loss)
to net cash provided by (used for) operating activities:

Depreciation 614,010 968,664 99,400
Difference between pension expense and pension contributions (138,259) 42,444 (17,179)
Change in assets and liabilities:
(Increase)/ decrease in accounts receivable 968 (28,010) (6,467)
(Increase)/ decrease in prepaid items and other assets (15,061) 316 37,328
Increase/ (decrease) in accounts payable (106,919) 96,047 41,521
Increase/ (decrease) in customer deposits 48,834 450 -
Increase/ (decrease) in retainage payable - - -
Increase/ (decrease) in accrued payroll and taxes 1,291 1,460 (1,142)
Increase/ (decrease) in unearned revenue - - -
Increase/ (decrease) in compensated absences payable 2,850 (110) (2,952)
Total adjustments 407,713 1,081,262 150,509
Net cash provided by (used for) operating activities $ 2,265,676 $ 1,894,799 $ 294,196

The notes to the financial statements are an integral part of this statement.
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Enterprise Funds

Internal Service

Business Ambulance Business
Incubator Services Center Total Insurance Fund
$ 34,631 $ 2,085,958 $ 600,412 § 12,495,201 § 2,712,508
(97,937) (459,273) (537,108) (4,649,252) (1,840,212)
(38,269) (1,147,739) - (2,950,603) -
(101,576) 478,946 63,304 4,895,347 872,296
- 335,202 335,202 -
119,106 495,813 (144,235) -
119,106 831,015 190,968 -
- 246,842 -
- - 552,832 -
(17,530) - (401,529) (2,047,276) -
- (77,428) (830,000) (1,745,761) -
- (9,853) (378,144) (1,440,780) -
(17,530) (87,281) (1,609,673) (4,434,143) -
- 1,432 285,755 5,020
- 1,432 285,755 5,020
- 391,665 (713,922) 937,925 877,316
- 623,280 912,787 13,745,645 2,251,337
- $ 1,014,946 § 198,866 $ 14,683,569 § 3,128,653
$ (143717) $ 300,635 $ 332,816 3,304,923 § 745,524
46,587 73,184 190,897 1,992,742 -
- 5,458 (107,536) -
(2,827) 71,544 412 35,621 750
- (9,418) - 13,165 -
(415) 11,666 (415,497) (373,598) 126,022
580 - 49,863 -
- - (45,324) (45,324) -
56 7,274 - 8,939 -
(1,991) - (1,991) -
151 18,603 18,542 -
42,141 178,311 (269,512) 1,590,423 126,772
$ (101,576) $ 478946 $ 63,304 $ 4805345 § 872,296
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CITY OF SAN LUIS, ARIZONA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2019

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Financial statement presentation follows the recommendations promulgated by the
Governmental Accounting Standards Board (“GASB”) commonly referred to as accounting
principles generally accepted in the United States of America (“U.S. GAAP”). GASB is the
accepted standard setting body for establishing governmental accounting and financial
reporting standards.

During the year ended June 30, 2019, the City implemented the provisions of GASB
Statement No. 88, Certain Disclosures Related to Debt, Including Direct Borrowings and Direct
Placements. This Statement requires enhanced note disclosures and clarifies which liabilities
governments should include when disclosing information related to debt.

A. Reporting Entity

The City of San Luis (the “City”) was incorporated in 1979 under the provision of the Arizona
Constitution and is located on the Arizona-Sonora Mexico border. The City is a municipal
entity governed by an elected Mayor and council.

The criteria used in determining the scope of the reporting entity are based on the provisions
of GASB Statement No. 14, The Financial Reporting Entity, as amended by GASB Statement
No. 61, The Financial Statement Entity — Omnibus. The City is the primary government unit.
Component units are financially accountable to the City. Financial accountability exists if the
primary government appoints a voting majority of the entity’s governing body and (1) it is able
to impose its will on that organization, or (2) there is a potential for the organization to provide
financial benefit, or impose financial burdens on the primary government. Component units
meeting the criteria have been accounted for as “blended” component units of the City.
Despite being legally separate, these entities are so intertwined with the City that they are, in
substance, part of the City’s operations. Accordingly, the balances and transactions of these
component units are reported within the funds of the City.

Blended Component Units

The Public Health Community Facilities District (PHCFD) was created in 1999 under the
provisions of Title 48, Chapter 4, Article 6 of the Arizona Revised Statutes. The District is
considered by law to be an independent political sub-division of the state, and separate from
the City. Council members serve as the Board of Directors. The purpose of the entity is to
provide land for the development of the Regional Center for Border Health which will revert
along with the development to the City at the end of the term. The District leases the land
under a 30-year agreement to Western Arizona Area Health Education Center, Inc.
(WAAHEC), an unrelated not-for-profit corporation for $2,500 per year. The activity is reported
in the San Luis Community Facilities District Fund.

The San Luis Employees’ Self Insurance Health Fund (ESI) was formed for the purpose of
managing the health insurance fund and is governed by five Board members. The Board
consists of three non-staff members, one member of Council and one member from the
Human Resources Department. Although it is legally separate from the City, the Trust is
reported as if it were part of the City government, because its sole purpose is to provide
services exclusively to City employees through a self-insured plan. Employees are covered
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CITY OF SAN LUIS, ARIZONA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2019

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
A. Reporting Entity (Continued)
100 percent by the plan and pay on the average $250 for family or dependent care. The
activity of the ESI is reported as the Insurance Fund, an internal service fund.
No separate financial statements are prepared for the blended component units.

Discretely Presented Component Units

Discretely presented component units are entities that are legally separate from the primary
government but for which omission would cause the primary government’s financial
statements to be misleading or incomplete. The component units below do not meet the
criteria for blended presentation and therefore, they are reported separately from the primary
government.

The San Luis Facility Development Corporation (SLFDC) was incorporated in 2005
exclusively for the purpose of financing, owning, and/or operating one or more public projects
that affect economic development in the City of San Luis, Arizona or San Luis County and to
provide facilities, equipment, and other physical plant and related support to the project. It is
governed by a Board of five Directors of which two are members of City Council. The
Corporation was used in April 2014 and July 2014 to refinance two bond issues that were
originally used to build and extend the detention facility respectively. The City General Fund
receives certain revenues in form of a bed tax from the operations. The activity is reported in
the City’s Detention Facility Fund.

No separate financial statements are prepared for the discretely presented component units.
Joint Ventures

A joint venture (JV) is a legal entity or other organization that results from a contractual
agreement and that is owned, operated, or governed by two or more participants as a
separate and specific activity subject to joint control in which the participants retain (a) an
ongoing financial interest or (b) an ongoing financial responsibility. A “jointly governed
organization” is an organization that meets all the JV criteria except the participants do not
retain on-going financial interest or responsibility.

The City participates under a membership provision with two other entities in a jointly
governed organization, the Greater San Luis Port Authority, Inc. (GYPA) which is directed by
a seven person board. The GYPA was established in September 8, 2000, as a nonprofit
corporation for the purpose of promoting and developing the new port district through
cooperative regional effort of government entities (members), within the Yuma County region
and to ensure the economic wellness of the San Luis area. Members are required to pay a
fee of $50,000 per year for operational expenses of the corporation. The City carries in its
budget an annual appropriation of $50,000 to retain its membership. The City does not retain
an on-going financial interest or an on-going financial responsibility in the GYPA. Complete
financial statements of the GYPA may be obtained from the GYPA'’s office at P.O. Box 4601,
San Luis, AZ 85349.
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NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
A. Reporting Entity (Continued)

Related Organizations

The City’s officials are also responsible for appointing the board members of other
organizations; however, the City’s accountability for these organization does not extend
beyond the making of appointments and therefore they are not included as part of the
financial statements.

The following are related organizations that are excluded from the reporting entity:
e San Luis Police Activities/Athletics League
e San Luis AZ Chamber of Commerce
e East San Luis Community Facility District

B. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The accounts of the City are organized on the basis of funds, each of which is considered a
separate accounting entity. The operations of each fund are accounted for by providing a
separate set of self-balancing accounts that comprise its assets, liabilities, fund equity,
revenues and expenditures or expenses, as appropriate. City resources are allocated to
and accounted for in individual funds based upon the purposes for which they are to be
spent and the means by which spending activities are controlled

Government Wide Financial Statements — The Government Wide Financial Statements
are presented on an “economic resources” measurement focus and the accrual basis of
accounting. Accordingly, all of the City’s assets and liabilities, including capital assets, as
well as infrastructure assets, and long-term liabilities, are included in the accompanying
Statement of Net Position. The Statement of Activities presents changes in net position.
Under the accrual basis of accounting, revenues are recognized in the period in which they
are earned while expenses are recognized in the period in which the liability is incurred.
Fiduciary activities are not included in these statements.

Certain types of transactions are reported as program revenues for the City in three
categories:

o Charges for services

o Operating grants and contributions

« Capital grants and contributions

Certain eliminations have been made in regards to interfund activities, payables and
receivables. All internal balances in the Statement of Net Position have been eliminated
except those representing balances between the governmental activities and the business-
type activities, which are presented as internal balances and eliminated in the total primary
government column. In the Statement of Activities, internal service fund transactions have
been eliminated; however, those transactions between governmental and business-type
activities have not been eliminated. The following interfund activities have been eliminated:

o Due from and to other funds

« Transfers in and out
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NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B. Measurement Focus, Basis of Accounting, and Financial Statement Presentation
(Continued)

Governmental Fund Financial Statements — All governmental funds are accounted for on
a spending or “current financial resources” measurement focus and the modified accrual
basis of accounting. Accordingly, only current assets and current liabilities are included on
the Balance Sheet. The Statement of Revenues, Expenditures and Changes in Fund
Balances present increases (revenues and other financing sources) and decreases
(expenditures and other financing uses) in fund balances. Under the modified accrual basis
of accounting, revenues are recognized in the accounting period in which they become both
measurable and available to finance expenditures of the current period.

Revenues are recognized as soon as they are both “measurable” and “available”. Revenues
are considered to be available when they are collectible within the current period or soon
enough thereafter to pay liabilities of the current period. For these purposes, the City
considers revenues to be available if they are collected within 60 days of the end of the
current fiscal period.

The primary revenue sources, which have been treated as susceptible to accrual by the City,
are property taxes, other local taxes, franchise fees, forfeitures and penalties, motor license
fees, rents and concessions, interest revenue, and state and federal grants and subventions.
Expenditures are recorded in the accounting period in which the related fund liability is
incurred.

The County Treasurer is responsible for collecting property taxes for all governmental
entities within the county. The county levies real and personal property taxes on or before
the third Monday in August that become due and payable in two equal installments. The first
installment is due on the first day of October and becomes delinquent after the first business
day of November. The second installment is due on the first day of March of the next year
and becomes delinquent after the first business day of May.

Pursuant to A.R.S., a lien against assessed real and personal property attaches on the first
day of January preceding assessment and levy; however according to case law, an
enforceable legal claim to the asset does not arise

Reconciliations of the fund financial statements to the Government-Wide Financial
Statements are provided to explain the differences.

Certain indirect costs are included as part of the program expenses reported for individual
functions and activities.

The City reports the following major governmental funds.

General — This fund is the general operating fund of the City. It accounts for all financial
resources of the City, except those required to be accounted for in other funds.

Highway Users — This fund accounts for the revenue received from the State for public
works and streets.

Debt Service Fund- This fund accounts for the construction of the City’s various
construction projects.
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NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B. Measurement Focus, Basis of Accounting, and Financial Statement Presentation
(Continued)

The focus of governmental fund financial statements is on major funds rather than reporting
funds by type. Each major fund is presented in a separate column. Non-major funds are
aggregated and presented in a single column. The City’s non-major funds are as follows:

Special Revenue Funds

e Police Grants and Special Revenues
Judicial Collection Enhancement
Assessment Districts

San Luis Community Facilities District
Community Development

Capital Projects Funds
e Capital Outlay Reserve

Proprietary Fund Financial Statements - Proprietary funds are accounted for using the
“economic resources” measurement focus and the accrual basis of accounting. Accordingly,
all assets and liabilities (whether current or noncurrent) are included on the Statement of Net
Position. The Statement of Revenues, Expenses and Changes in Fund Net Position presents
increases (revenues) and decreases (expenses) in total net position. Under the accrual basis
of accounting, revenues are recognized in the period in which they are earned while
expenses are recognized in the period in which the liability is incurred.

Proprietary funds distinguish operating revenues and expenses from non-operating items.
Operating revenues and expenses generally result from providing services and producing
and delivering goods in connection with a proprietary fund’s principal ongoing operations.
The principal operating revenues of the proprietary funds are charges to customers for sales
and services. Operating expenses for the proprietary funds include the costs of sales and
services, administrative expenses and depreciation on capital assets. All revenues and
expenses not meeting this definition are reported as non-operating revenues and expenses.

The City reports the following proprietary funds:

Water — This fund accounts for the City’s water operations.

Wastewater — This fund accounts for the City’s wastewater operations.

Business Center — This fund accounts for revenues and expenditures related to properties
acquired by the City from the Industrial Development Authority to develop trade, encourage
production, and assure job opportunities in the City.

Sanitation — This fund accounts for the activities of the City’s sanitation operations.
Business Incubator — This fund accounts for the City’s business incubator operations which
offers assistance to small businesses, encourage light manufacturing and help create job
opportunities within the City.

Ambulance Services — This fund accounts for City’s Ambulance resources to provide
emergency 9-1-1 response and emergency medical transportation for the residents and
guests of the City of San Luis.
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NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B. Measurement Focus, Basis of Accounting, and Financial Statement Presentation
(Continued)

Additionally, the City reports the following internal service fund type:

Insurance (ESI) - The Insurance fund is used to account for the accumulation and allocation
of costs associated with the City’s self-insured group health and dental insurance program.

C. Cash, Cash Equivalents and Investments

The City considers cash on hand, demand deposits, cash and investments held by the State
Treasurer, and highly liquid investments with maturities of three months from the date of
acquisition to be cash equivalents. All cash and investments of proprietary funds are held in
the City's investment pool. These cash pools have the general characteristics of a demand
deposit account, therefore, all cash and investments in the proprietary funds are considered
cash and cash equivalents for Statement of Cash Flows purposes.

Cash and investments are generally pooled except for funds required to be held by fiscal
agents or restricted under provisions of bond indentures. Arizona Revised Statutes (A.R.S.)
authorize the City to invest public monies in the State Treasurer's Local Government
Investment Pool, interest-bearing savings accounts, certificates of deposit, and repurchase
agreements in eligible depositories; bonds or other obligations of the U.S. government that
are guaranteed as to principal and interest by the U.S. government; and bonds of the State
of Arizona or any of its counties, cities, towns, school districts, and special districts as
specified by statute.

The State Board of Deposit provides oversight for the State Treasurer’s pool, and the Local
Government Investment Pool Advisory Committee provides consultation and advice to the
Treasurer. The fair value of a participant’s position in the pool approximates the value of that
participant’s pool shares.

Money market investments are stated at amortized cost. All other investments are stated at
cost, which approximates fair value. Certain resources set aside for the repayments of debt
are classified as investments held by trustee — restricted. Certain disclosure requirements, if
applicable, for Deposits and Investment Risks in the following areas:

» Interest Rate Risk
» Credit Risk

= Qverall

= Custodial Credit Risk

= Concentration of Credit Risk
» Foreign Currency Risk

In addition, other disclosures are specified including use of certain methods to present

deposits and investments, highly sensitive investments, credit quality at year-end and other
disclosures.
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NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
D. Restricted Cash and Investments with Fiscal Agents

Cash and investments with fiscal agents are restricted due to limitations on their use by bond
covenants. Fiscal agents acting on behalf of the City hold investment funds arising from the
proceeds of long-term debt issuances.

E. Investment Income

Investment income is composed of interest, dividends, and net changes in the fair value of
applicable investments. Investment income is included in investment earnings in the
governmental fund financial statements and in non-operating revenues in the proprietary
fund financial statements.

F. Prepaid Iltems

Certain payments to vendors reflect costs applicable to future accounting periods and are
recorded as prepaid items in both the government-wide and fund financial statements.

G. Receivables

Receivables include such items as taxes, intergovernmental revenues, charges for services,
miscellaneous account receivable, and interest receivable, and are reported net of
allowance for uncollectible.

H. Interfund Receivables and Payable

Activity between funds that are representative of lending/borrowing arrangements
outstanding at the end of the fiscal year are referred to as either “due to/from other funds”
(i.e., the current portion of inter-fund loans) or “advances to/from other funds” (i.e., the non-
current portion of inter-fund loans). All other outstanding balances between funds are
reported as “due to/from other funds.”

. Inventories

Inventories of the governmental are recorded under the consumption method. Inventories
are recorded as expenditures when consumed rather than when purchased. Inventories are
valued at year end based on cost, with cost determined using an average cost method.

J. Capital Assets

Capital assets, which include land, buildings, improvements other than buildings, machinery,
equipment, construction in progress, and infrastructure assets (e.g., roads, bridges,
sidewalks, and similar items), are reported in the applicable governmental or business-type
activities columns in the government-wide financial statements. Capital assets are defined by
the City as assets with an initial, individual cost of $5,000 or more and an estimated useful
life of more than one year. Such assets are recorded at historical cost or estimated historical
cost if actual historical cost is not available. Donated capital assets are recorded at
acquisition value at the date of donation.
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NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
J. Capital Assets (Continued)

The costs of normal maintenance and repairs that do not add to the value of the asset or
materially extend assets’ lives are not capitalized. Major outlays for capital assets and
improvements are capitalized as projects are constructed. Interest incurred during the
construction phase of capital assets of business-type activities is included as part of the
capitalized value of the assets constructed.

Certain capital assets of the City are depreciated using the straight-line method over the
following estimated useful lives:

Assets Years
Infrastructure 15-50
Buildings 7-50
Improvements other than buildings 5-50
Vehicles, machinery, and equipment 4-15

K. Deferred Inflows and Outflows

In accordance with GASB Statement No. 63, Financial Reporting of Deferred Outflows of
Resources, Deferred Inflows of Resources, and Net Position, the statement of net position
reports separate sections for Deferred Outflows of Resources and Deferred Inflows of
Resources, when applicable. The City and component unit have items that qualify for
reporting in this category.

Deferred Outflows of Resources represent outflows of resources (consumption of net
position) that apply to future periods and that, therefore, will not be recognized as an
expense until that time.

e A deferred charge on refunding results from the difference in the carrying value of
refunded debt and its reacquisition price. This amount is deferred and amortized over
the shorter of the life of the refunded or refunding debt.

¢ In conjunction with pension accounting requirements, the difference between expected
and actual investment earnings is recorded as a deferred outflow of resources related to
pensions. This amount is determined based on the actuarial valuation performed for the
plan.

Deferred Inflows of Resources represent inflows of resources (acquisition of net position)
that apply to future periods and that, therefore, are not recognized as revenue until that
time. In addition to liabilities, the statement of net position and/or balance sheet will
sometimes report a separate section for deferred inflows of resources. This separate
financial statement element, deferred inflows of resources, represents an acquisition of fund
balance that applies to a future period(s) and so will not be recognized as an inflow of
resources (revenue) until that time. The City has two types of items, which arise only under
a modified accrual basis of accounting that qualifies for reporting in this category.
Accordingly, the item, unavailable revenue, is reported only in the governmental funds
balance sheet. The governmental funds report unavailable revenues from Municipal Court
fines and intergovernmental revenue. These amounts are deferred and recognized as an
inflow of resources in the period that the amounts become available.
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NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
K. Deferred Inflows and Outflows (Continued)
Under the full accrual basis, the City has two items that qualify for reporting in this category:

e A deferred gain on refunding results from the difference in the carrying value of refunded
debt and its reacquisition price. This amount is deferred and amortized over the shorter
of the life of the refunded or refunding debt.

¢ In conjunction with pension accounting requirements, the difference between expected
and actual experience related is recorded as a deferred inflow of resources related to
pensions. This amount is determined based on the actuarial valuation performed for the
plan as described further in Note 15.

L. Compensated Absences

The City’s employee vacation and sick leave policies provide for granting vacation and sick
leave with pay. Annual leave, based on graduated scale of years of employment, is credited
to each employee as it accrues and differs between administrative and public safety
functions. The maximum accrual allowed follows the aforementioned pattern of accrued
hours and cannot exceed twice the yearly earned hours. Vacation benefits vest at the
employee’s current rate of pay.

The current and long-term liabilities for accumulated vacation are reported on the
government-wide financial statements and in the proprietary fund financial statements. A
liability for these amounts is reported in governmental funds only if they have matured, for
example, as a result of employee leave, resignations, and retirements. Resources from the
General Fund are generally used to liquidate the governmental funds liabilities for
compensated absences.

Generally, sick leave benefits provide for ordinary sick pay and are cumulative but are
forfeited upon termination of employment. Because sick leave benefits do not vest with
employees, a liability for sick leave benefits is not accrued in the financial statements.

M. Long-Term Obligations

In the government-wide financial statements and proprietary fund financial statements, long-
term debt and other long-term obligations are reported as liabilities, net of bond premiums or
discounts. Bond premiums and discounts are amortized over the life of the bonds using
straight-line method. Issuance costs are reported as expense when incurred.

Governmental fund financial statements do not present long-term debt but are shown in the
Reconciliation of the Governmental Funds Balance Sheet to the Government-Wide
Statement of Net Position.

N. Arbitrage Rebate Requirement

The City is subject to the Internal Revenue Code (“IRC”) Section 148(f), related to its tax
exempt revenue bonds. The IRC requires that investment earnings on gross proceeds of any
revenue bonds that are in excess of the amount prescribed will be surrendered to the
Internal Revenue Service. The City had no rebate liability for arbitrage as of June 30, 2019.
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NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
O. Claims Liabilities

The City accounts for material claims and judgments outstanding at year-end. When it is
probable that a claim liability has incurred at year-end, and the amount of loss can be
reasonably estimated, the City records the estimated loss.

P. Pensions

For purposes of measuring the net pension liability, deferred outflows of resources and
deferred inflows of resources related to pensions, and pension expense, information about
the pension plans’ fiduciary net position and additions to/deductions from the plans’ fiduciary
net position have been determined on the same basis as they are reported by the plans.

For this purpose, benefit payments (including refunds of employee contributions) are
recognized when due and payable in accordance with the benefit terms. Investments are
reported at fair value.

The following timeframes are used for pension reporting:

Valuation Date: June 30, 2017
Measurement Date: June 30, 2018
Measurement Period: July 1, 2016 to June 30, 2017

Gains and losses related to changes in total pension liability and fiduciary net position are
recognized in pension expense systematically over time. The first amortized amounts are
recognized in pension expense for the year the gain or loss occurs. The remaining amounts
are categorized as deferred outflows and deferred inflows of resources related to pensions
and are to be recognized in future pension expense. The amortization period differs
depending on the source of the gain or loss. The difference between projected and actual
earnings is amortized straight-line over 5 years. All other amounts are amortized straight-line
over the average expected remaining service lives of all members that are provided with
benefits (active, inactive, and retired) as of the beginning of the measurement period.

Q. Net Position

For government-wide and proprietary fund financial statements, net position represents the
difference between all other elements in the statement of net position and should be
displayed in the following three components:

Net Investment in Capital Assets — This component of net position consists of capital
assets, net of accumulated depreciation, reduced by the outstanding balances of debt
that are attributable to the acquisition, construction, or improvement of those assets.
Restricted — This component of net position consists of restricted assets reduced by
liabilities and deferred inflows of resources related to those assets.

Unrestricted — This component of net position is the amount of the assets, deferred
outflows of resources, liabilities, and deferred inflows of resources that are not included in
the determination of net investment in capital assets or the restricted component of net
position.
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When an expense is incurred for purposes for which both restricted and unrestricted Net
Position are available, the City’s policy is to apply restricted Net Position first.

R. Fund Balances

In the governmental fund financial statements, fund balance is composed of five
classifications designed to show the hierarchy of constraints placed on how fund balance can
be spent. The governmental fund types classify fund balances as follows:

Non-spendable — This classification includes amounts that cannot be spent because they
are either (a) not in spendable form or (b) legally or contractually required to be maintained
intact.

Inventories — Portion of fund balance that is not an available resource because it
represents the year-end balance of ending inventories, which are not spendable
resources.

Prepaid Items — Portion of fund balance that is not an available resource because it
represents the year-end portion of prepaid items, which are not spendable resources.

Restricted — This classification includes revenue sources that are restricted to specific
purposes externally imposed by 1) external parties such as: grantors creditors or 2)
imposed by law through constitutional provisions or 3) enabling legislation legally
enforceable by external parties.

Committed — Represents portion of fund balance that can only be used for specific
purpose imposed by majority vote of City Council, the highest level of decision-making
authority. Such commitment is made via a Council resolution and must be made prior to
the end of the fiscal year. Any changes or removal of specific purposes requires majority
action as well by the governing body. Committed funds include funds for capital projects
and specified program services as defined by the creation of the fund.

Assigned — Amounts are constrained by the City’s intent to be used for specific purposes.
Intent should be expressed by the Council or the City Manager but requires City Council to
approve a resolution to set up encumbrances.

Assigned for Capital Projects — Portion of fund balance that has been budgeted
or designated by Council for capital projects.

Unassigned — Unassigned fund balance is the residual classification for the general fund.
This classification represents fund balance that has not been assigned to other funds and
does not have a specific purpose. In the governmental funds, other than the general fund,
if expenditures incurred exceeded the amounts restricted, committed or assigned, the fund
may report a negative fund balance as unassigned.
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R. Fund Balances (Continued)

The City has a revenue spending guideline for programs with multiple revenue sources. For
purposes of fund balance classification, expenditures are to be spent from restricted fund
balance first, followed in order by committed fund balance, assigned fund balance and lastly
unassigned fund balance. Management may deviate from this policy if it's in the best interest
of the City.

Non-Major
Highway Debt Service Governmental
General Fund Users Fund Fund Funds
Fund Balances:
Non spendable:
Inventory S 13,977 S 138,195 S S
Prepaid items 63,098 278 857 78,400
Restricted:
HURF 188,882
Assessment Districts 335,480
Impact fees 2,313,172
Other purposes 292,062
Unassigned 15,245,609 (179,241)
Total fund balances S 15,322,684 S 327,354 S (178,384) S 3,019,114

S. Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of the
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the reporting period. Actual results could differ
from those estimates.

T. Budget

The City publishes and adopts an annual budget in accordance with applicable state
statutes. The City prepares an annual budget on a basis consistent with Generally Accepted
Accounting Principles for all governmental funds. After review of the tentative budgets, City
Council holds public hearings and then adopts the annual budget for the General, Major
Special Revenue, and the Enterprise funds. All annual appropriations lapse at the fiscal year
end.

The appropriated budget is prepared by fund and department on the same basis of
accounting as required for governmental fund types and conforms to GAAP. Amendments
are required for any revisions that increases total expenditures of any fund or that change
functional appropriations. During the year, several amendments to the original budget were
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T. Budget (Continued)

necessary to meet the needs of the City. Also, transfers of appropriations between
departments and over-expenditures of appropriations at the department level require
Council approval. The City legal level of budgetary control, which is the level at which
expenditures may not legally exceed appropriations, is at the department level.

NOTE 2- CASH AND INVESTMENTS

Cash and investments are classified in the accompanying financial statements as follows:

Component
Primary Government Unit
Governmental Business-type Detention
Activities Activities Facility Total
Equity in Pooled Cash $ 3,628,848 $§ 1,143,464 § $ 4,772,312
Cash and cash equivalents 3,128,653 568,404 3,517,233 7,214,290
Investments 12,016,056 12,303,548 24,319,604
Restricted assets:
Cash and Investments 1,690,746 668,154 5,637,444 7,896,344
Total $ 20,464,303 $ 14,683,570 $ 9,054,677 $ 44,202,550
Cash and investments consisted of the following:
Cash on hand $ 4,435
Demand deposits 8,464,934
Investments 35,733,181
Total $ 44,202,550
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NOTE 2- CASH AND INVESTMENTS (CONTINUED)

Demand Deposits - The carrying amounts of the City’s demand deposits were $8,464,934 at
June 30, 2019. Bank balances were $8,840,830 at that date, the total amount of which was
collateralized or insured with securities held by the pledging financial institutions in the City’s
name.

Risk Disclosures — Disclosures Related to Interest Rate Risk. Interest rate risk is the risk that
changes in market interest rates will adversely affect the fair value of an investment.
Generally, the longer the maturity, the greater the sensitivity its fair value is to changes in
market interest rates. The City does not have a formal investment policy that limit its
investment maturities as a means of managing its exposure to fair value losses arising from
increasing interest rate.

Investment

Maturities

(in years)

Fair Value Less than 1
Money Market $ 11,413,577 $ 11,413,577
State Treasurer 24,319,604 24,319,064
Total $ 35,733,181 $ 35,733,181

Investment should be recorded at fair value in accordance with GASB Statement No. 72,
Fair Value Measurement and Application. Accordingly, the change in fair value of
investments will be recognized as an increase or decrease to investment assets and
investment income as applicable.

The City measures and records investment using fair value measurement guidelines
established by generally accepted accounting principles. These guidelines recognize a
three-tiered fair value hierarchy, as follows:

e Level 1: Quoted prices for identical investments in active markets;

e Level 2: Observable inputs other than quoted market prices; and,

o Level 3: Unobservable inputs.
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NOTE 2- CASH AND INVESTMENTS (CONTINUED)

At June 30, 2019, all the City’s investments were considered to be level two investments.
The pricing methodology utilized by evaluators to value City’s investment consisted in
gathering information from market sources and integrate relative credit information, observed
market movements, and sector news onto the evaluated pricing applications and models.

Disclosures Related to Credit Risk. Credit risk is defined as the risk that an issuer of an
investment will not fulfill its obligation to repay the holder at the maturity date. This is
generally measured by the assignment of a rating by a nationally recognized statistical
organization. However, some issuers do not seek a credit rating. The City has no investment
policy that would further limit its investment choices. As of June 30, 2019, the City’s
investment in the State Treasurer's Government Investment Pool (LGIP) were rated AAA by
Standard and Poor’s Corporation. The City’s investments in Money market were rated Aaa
by Moody’s investors.

That portion of the external investment pool which belongs to local government participants
is reported in the State’s Annual Financial Report. A copy of the report can be obtained from
the State’s website at www.aztreasury.gov or by writing to Arizona State Treasurer’s Office,
1700 West Washington Street, 1! Floor, Phoenix, AZ 85007. The City’s position in the LGIP
at June 30, 2019 is stated at cost, which approximates fair value.

Disclosures Related to Custodial Credit Risk. For deposits, custodial credit risk is the risk
that in the event of bank failure the City’s deposits may not be returned to the City. The City
does not have a policy for custodial credit risk. As of June 30, 2019, City deposits of
$7,836,830 were collateralized with securities held by the pledging financial institution.

The State Treasurer's pools are external investment pools, the Local Government
Investment Pool (Pool 5) and Local Government Investment Pool-Government (Pool 7), with
no regulatory oversight. The pools as an investment company are not registered with the
Securities and Exchange Commission. The activity and performance of the pools are
reviewed monthly by the State Board of Investment. The fair value of each participant's
position in the State Treasurer investment pools approximates the value of the participant's
shares in the pool and the participants' shares are not identified with specific investments.
Participants in the pool are not required to categorize the value of shares in accordance with
the fair value hierarchy.

Disclosures Related to Custodial Credit Risk. For investments, custodial credit risk is the risk
that, in the event of the counterparty’s failure, the City will not be able to recover the value of
its investments or collateral securities that are in the possession of an outside party. At
June 30, 2019, the City had $11,413,577 of money market funds that were uninsured and
held by the counterparty’s trust department or agent not in the City’s name. The City’s
investment in the State Treasurer’s investment pool represents a proportionate interest in the
pool’s portfolio; however, the City’s portion is not identified with specific investments and is
not subject to custodial credit risk.

Disclosures Related to Concentration Credit Risk. The City places no limit on the amount the
City may invest in any one issuer. As of June 30, 2019, the City’s investments include 32
percent invested in money market funds, and 68 percent invested in the State Treasurer's
investment pool.
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NOTE 3- RECEIVABLES

Receivables are reported net of allowance for uncollectible of $1,027,200 for Proprietary Fund
receivables and $365,947 for Governmental funds receivable of which the majority relates to
court fines. As of year-end, the City’s net receivables for individual major governmental funds,
non-major governmental funds in the aggregate, and major enterprise funds are as follows:

Governmental Activities

Non-Major
Highway Debt Service Governmental
General Users Fund and Other Insurance Fund Total

Accounts receivable  $1,101,299 $ - $ 2232 $ 90,374 $ 231,495 $ 1,425,400
Fines receivable 786,520 786,520
Due from

governmental

entities 1,535,164 250,312 97,596 1,883,072

Net total receivable = $3422983 §$ 250,312 $ 2,232 $ 187,970 $ 231,495 §$ 4,094,992

Business-Type Activities

Business Ambulance Business
Water Wastewater Center Sanitation Services Incubator Total
Accounts receivable $ 500,145 $ 137,962 $ 50,001 $ 43,726 $ 794522 $ 3474 $ 1,529,830
Notes receivable 64,806 64,806

Net total receivables § 564,951 $ 137,962 $ 50,001 §$ 43,726 § 794522 § 3474 $ 1,594,636

Governmental funds report unearned revenue in connection with receivables for revenues that
are not considered to be available to liquidate liabilities of the current period. Governmental
funds also defer revenue recognition in connection with resources that have been received,
but not yet earned. At the end of the current fiscal year, unavailable revenue consisted mostly
of fines receivable were reported in the General Fund of $1,204,562.
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NOTE 4- INTERFUND TRANSACTIONS

A. Due From and To Other Funds

A. Due From and to Other Funds

Due From Other Due to other

Fund Funds Funds
General S 2,487,783
Highway Users S 312,409
Water 158,892
Sanitation 39,494
Business Incubator 496,783
Business Center 495,813
Debt Service 984,392

Total S 2,487,783 S 2,487,783

All balances resulted from the time lag between the dates that (1) interfund goods
and services are provided or reimbursable expenditures occur, (2) transactions are
recorded in the accounting system and (3) payments between funds are made.

B. Transfers

Transfers between primary government funds:

Transfer In: Transfer Out
General Fund Highway User Fund Non Major Gov Funds
Debt Service Fund S 1,192,968
Non Mayor Fund S 243,196
Wastewater Fund S 28,828
Business Center 335,202
S 1,528,170 S 243,196 S 28,828

Transfers are used (1) to move receipts restricted for debt service from the funds collecting
them to the funds obligated to pay debt service payments as they become due (2) to move
revenues collected in the Highway Users fund to match the street projects for which grants
were received, (3) to move funds from the special revenue account that manages
grants obtained to fund waste water projects. (4) General fund is moving funds to Business
Center fund to finance portion of debt in accordance to budgetary authorizations.
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NOTE 5- CAPITAL ASSETS

A summary of capital asset activity for the fiscal year ended June 30, 2019 follows:

Beginning Ending
Governmental Activities Balance Increase Decrease Balance
Capital assets, not being depreciated:
Land $ 1531972 $ 542,000 $ $ 2,073,972
Construction in progress 933,622 1,183,208 1,341,003 775,827
Total capital assets, not being depreciated 2,465,594 1,725,208 1,341,003 2,849,799
Capital assets, being depreciated:
Buildings and improvements 24,492,880 985,500 26,300 25,452,080
Machinery and equipment 11,571,732 465,629 157,086 11,880,275
Infrastructure 55,970,894 5,177,744 61,148,638
Total capital assets being depreciated 92,035,506 6,628,873 183,386 98,480,993
Less accumulated depreciation for:
Buildings and improvements (8,558,705)  (1,128,892) (26,300) (9,661,297)
Machinery and equipment (7,317,315) (879,021) (153,933) (8,042,403)
Infrastructure (15,365,830)  (1,189,991) (16,555,821)
Total accumulated depreciation (31,241,850)  (3,197,904) (180,233)  (34,259,521)
Total capital assets, being depreciated, net 60,793,656 3,430,969 3,153 64,221,472
Governmental activities capital assets, net $63,259,250 $ 5,156,177 $1,344,156 $ 67,071,271
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NOTE 5- CAPITAL ASSETS (CONTINUED)

Beginning Ending
Business-type Activities Balance Increase Decrease Balance
Capital assets, not being depreciated:
Land 685,239 $ $ $ 685,239
Construction in progress 800,157 1,030,379 1,723,068 107,468
Total capital assets, not being depreciated 1,485,396 1,030,379 1,723,068 792,707
Capital assets, being depreciated:
Buildings and improvements 8,860,617 951,665 9,812,282
Machinery and equipment 9,119,143 990,517 19,000 10,090,660
Infrastructure 56,295,688 2,040,963 58,336,651
Total capital assets being depreciated 74,275,448 3,983,145 19,000 78,239,593
Less accumulated depreciation for:
Buildings and improvements (2,310,197) (289,757) (2,599,954)
Machinery and equipment (7,240,301) (425,328) (19,000) (7,646,629)
Infrastructure (15,273,532) (1,277,657) (16,551,187)
Total accumulated depreciation (24,824,030) (1,992,742) (19,000) (26,797,772)
Total capital assets, being depreciated, net 49,451,419 1,990,402 51,441,821
Business-type activities capital assets, net $50,936,815 $3,020,781 $1,723,068 $ 52,234,528
Beginning
Balance Ending
Discretely Presented Component Unit as restated Increase Decrease Balance
Capital assets, not being depreciated:
Land 661,359 § $ $ 661,359
Total capital assets, not being depreciated 661,359 661,359
Capital assets, being depreciated:
Buildings and improvements 34,129,886 34,129,886
Machinery and equipment 329,194 329,194
Total capital assets being depreciated 34,459,080 34,459,080
Less accumulated depreciation for:
Buildings and improvements (6,852,859) (762,809) (7,615,668)
Machinery and equipment (327,760) (1,434) (329,194)
Total accumulated depreciation (7,180,619) (764,243) (7,944,862)
Total capital assets, being depreciated, net 27,278,461 (764,243) 26,514,218
Discretely presented component unit
capital assets, net $ 27,939,820 $(764,243) $ $ 27,175,577
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NOTE 5- CAPITAL ASSETS (CONTINUED)

Depreciation expense was charged to functions/programs as follows:

Governmental activities: Amount
General government $ 940,545
Public safety 552,587
Health and welfare 11,651
Culture and recreation 307,596
Community development 9,260
Public works and streets 1,376,265

Total depreciation expense $ 3,197,904

Business-type activities:

Water $ 614,010
Wastewater 968,664
Business Center 190,897
Sanitation 99,400
Business Incubator 46,587
Ambulance Services 73,184
Total depreciation expense $ 1,992,742

Discretely presented Component Unit:
Detention Facility $ 764,243
Total depreciation expense $ 764,243

NOTE 6- CONSTRUCTION COMMITMENTS

The City entered into several construction contracts for street projects (special revenue fund
projects) and wastewater treatment projects totaling almost $2.4 million. These commitments
have only been recorded in the accompanying financial statements for work completed as of
June 30, 2019. The remaining balance for work not yet complete at the end of the year is
estimated at $434,741 for governmental activities projects and $592,141 million for business-
type activities projects.

NOTE 7- OBLIGATIONS UNDER LEASES

Operating Leases — The City leases copiers/printers under certain non-cancelable operating
leases. The City also leases copiers/printers on month to month basis, which are not subject
to an agreement. Operating leases do not give rise to property rights or lease obligations
(long-term debt); therefore, the results of the lease agreements are not reflected in the City’s
Statement of Net Position. Lease payments made during the fiscal year 2019 amounted to
$54,725.
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NOTE 7- OBLIGATIONS UNDER LEASES (CONTINUED)
The following is a schedule of the future minimum lease payments on the operating leases.

Year Ending June 30:

2020 $ 17,097
2021 10,059
2022 6,924
2023 298
Total $ 34,378

Operating Lease Receivables- The city receives lease payments for leasing a
commercial building to Advance Call Center Technologies, LLC (ACT). The term of this
agreement has an ending date of April, 2027. Tenant have the option to extend term for
two additional periods of (5) years each. Lease payments received during the FY 2019
amounted to $ 600,000.

The future minimum lease receivable and the net present value of these minimum
rentals at year end were as follows:

Year Ending June 30th:

2020 $ 600,000
2021 600,000
2022 600,000
2023 600,000
2024 600,000
2025-27 1,800,000
Total $ 4,800,000

Capital Leases Obligation — The City has acquired two wheeled coach ambulances under
the provisions of a long-term lease agreement classified as a capital lease. The lease
agreement qualifies as a capital lease for accounting purposes and, therefore, has been
recorded at the present value of its future minimum lease payment as of the inception date.
The Ambulance Services Fund is used to pay the capital lease obligation. Amortization of
assets recorded under capital leases is included with depreciation expense.

The City has acquired one copier machine under the provisions of a long-term lease
agreement classified as a capital lease. The lease agreement qualifies as a capital lease for
accounting purposes and, therefore, has been recorded at the present value of its future
minimum lease payment as of the inception date. The General Fund is used to pay the capital
lease obligation. Amortization of assets recorded under capital leases is included with
depreciation expense.
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NOTE 7- OBLIGATIONS UNDER LEASES (CONTINUED)

The City has acquired 63 portable radios for the City of San Luis Fire and Police Departments
under the provisions of a long-term lease agreement classified as a capital lease. The lease
agreement qualifies as a capital lease for accounting purposes and, therefore, has been
recorded at the present value of its future minimum lease payment as of the inception date.
The General Fund and the Ambulance Fund are used to pay the capital lease obligation.
Amortization of assets recorded under capital leases is included with depreciation expense.

The assets acquired through capital leases that meet the City capitalization threshold are as

follows:
. Governmental Business-Type
Asset: Activities Activities Total
Equipment $ 310,175 $ 442,890 $ 753,065
Less: Accumulated 47,719 121,825 169,544
Depreciation
Total $ 262,456 $ 321,065 $ 583,521

The future minimum lease obligations and the net present value of these minimum leases
payments at year end were as follows:

Governmental Business-Type
Year ending June 30, Activities Activities Total

2020 $ 45,392 $ 87,281 $ 132,673
2021 45,392 87,281 132,673
2022 45,392 87,281 132,673
2023 45,395 5,231 50,626
2024 42,766 5,233 47,999
2025 42,766 5,233 47,999

Total minimum lease payments $ 267,103 $ 277540 $ 544,643

Less: amount representing interest 1,894 15,173 17,067

Present Value of minimum 265,209 262,367 527,576

lease payments

Due within one year $ 44,863 $ 79,774 $ 124,637
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NOTE 8- REVENUE BONDS PAYABLE

PRIMARY GOVERNMENT

Revenue bonds payable at June 30, 2019 consisted of the outstanding revenue bonds
presented below. The bonds are generally callable with interest payable semiannually.

In November 2014 the City issued $28,795,000 in Excise Tax Revenue Refunding Obligations
Series 2014A and $2,220,000 Series 2014B taxable Obligations collectively with an average
true-interest rate of 4.02 percent to refund the 2005 San Luis Civic Improvement Corporation
(SLCIC) in the amount of $40,000,000.

Outstanding

Principal
Purpose Interest Rate Maturity June 30, 2019
Governmental activities 4.00-5.00% 7/1/19-38 S 10,591,304
Business-type activities 4.00-5.00% 7/1/19-38 16,588,696
Total S 27,180,000
Future debt service requirements for SLCIC revenue bonds are as follows:
Governmental Activities Business-Type Activities
Principal Interest Principal Interest
Year Ending June 30:
2020 S 327,325 S 514,689 S 512,675 S 806,136
2021 339,015 500,398 530,985 783,752
2022 356,551 483,009 558,449 756,516
2023 374,086 464,743 585,914 727,907
2024 391,621 445,600 613,379 697,925
2025-29 2,260,102 1,922,002 3,539,898 3,010,348
2030-34 2,875,784 1,290,206 4,504,216 2,020,794
2035-39 3,666,820 475,985 5,743,180 745,515
Total S 10,591,304 S 6,096,634 S 16,588,696 S 9,548,891
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In October 2017, the City issued $14,540,000 in Excise Tax Revenue Refunding obligations
tax exempt Series 2017 A $2,825,000, and $11,715,000 Series 2017 B Taxable obligations
collectively with average true-interest rate of 3% to refund the Greater Arizona Development

CITY OF SAN LUIS, ARIZONA
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2019

Authority (GADA) obligations in the amount of $12,845,000.

In prior years, the City defesead certain general obligation and other bonds by placing the
proceeds of new bonds in an irrevocable trust to provide for all future debt service payments
on the defesead bonds. Accordingly, the trust accounts assets and liabilities for the defesead
bonds is not included in the City’s financial statements.

defesead bonds are still outstanding.

Outstanding
Principal June

Purpose Original Amount Interest Rate Maturity 30, 2019
Governmental activities 2,825,000 2.00-5% 7/1/20-27 S 2,555,000
Business-Type Activities 11,715,000 1.50-3.50% 7/1/20-31 10,885,000

Total $ 13,440,000

Year Ending June 30:
2020
2021
2022
2023
2024
2025-29
2030-32

Total
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Governmental Activities

At year end, $9,555,000 of the

Business-Type Activities

Principal Interest

Principal Interest

240,000 $ 116,900

S 755,000 S 297,088

245,000 108,400 765,000 283,775
255,000 97,125 780,000 268,325
265,000 84,125 795,000 251,581
280,000 70,500 815,000 232,450
1,270,000 130,750 4,410,000 794,684
2,565,000 121,284

2,555,000 $ 607,800 $ 10,885,000 S 2,249,188
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NOTE 8- REVENUE BONDS PAYABLE (CONTINUED)

In November 2013, the City issued Utility Revenue Bonds Series 2013 totaling $6,580,000 to
finance the construction of new water and sewer lines. Payments will be effected when due from
Pledged Revenues.

Outstanding

Original Principal

Amount Interest June 30,
Purpose Issued Rate Maturity 2019
Business-type activities $6,580,000 3.80-4.00% 7/1/19-2034 S 5,770,000
Total $ 5,770,000

Future debt service requirements for the Utility Revenue Bond payable are as follow:

Business-Type Activities

Principal Interest Total
Year Ending June 30:
2020 $ 295,000 S 213,655 S 508,655
2021 305,000 202,255 507,255
2022 315,000 190,475 505,475
2023 325,000 178,315 503,315
2024 340,000 165,680 505,680
2025-29 1,900,000 621,300 2,521,300
2030-34 2,290,000 224,200 2,514,200
Total $ 5,770,000 $1,795,880 $ 7,565,880
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DISCRETELY PRESENTED COMPONENT UNIT

In October 2005, the San Luis Facility Development Corporation (SLFDC) issued Senior Lien
Project Revenue Bonds Series 2005 totaling $27,795,000 to finance the construction of a
regional detention facility. The principal and interest on the bonds are not a general obligation
of the Corporation and City, but the issuer entered into agreements to house prisoners and
the revenues there from are to be pledged to secure payment of the bonds. Again, in February
2011, the SLFDC issued Senior Lien Project Revenue Bonds Series 2011 totaling
$20,165,000 to finance the construction for an expansion of the existing regional detention
facility. The bonds were issued with the same terms and conditions as the previous issues.
Subsequently, during April 2014 and July 2014 the Corporation refunded both issues following
an IRS audit in which the issues were found to be taxable as opposed to the non-taxable
status at time of issuance. The refunding amounts were $26,090,000 and $20,835,000

respectively.

Outstanding

Principal

June 30,

Purpose Original Amount Interest Rate Maturity 2019

Discretely presented component units  $ 26,090,000 6.00-7.25% 5/1/19-30 $ 22,080,000
Discretely presented component units 20,835,000 6.00-7.25% 5/1/19-27 15,145,000
Total $ 37,225,000

Future debt service requirements for the SLFDC revenue bonds are as follows:

2014 Series 2014 Series A 2014 Series 2014 Series A
Principal Principal Interest Interest
Year Ending June 30:

2020 S 925,000 $ 1,310,000 S 1,550,166 S 1,006,612

2021 980,000 1,380,000 1,497,440 933,252

2022 1,035,000 1,460,000 1,439,620 853,212

2023 1,095,000 1,550,000 1,375,450 764,152

2024 1,175,000 1,660,000 1,298,800 656,428
2025-29 10,620,000 7,785,000 5,007,826 1,244,746

2030 6,250,000 453,126

Total $ 22,080,000 S 15,145,000 S 12,622,428 S 5,458,402
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NOTE 9- NOTE OBLIGATIONS

Outstanding long-term debt and current portions are summarized as follows:

N CURRENT LONG TERM
Governmental activities PORTION PORTION TOTAL

Notes payable to Walmart Store for $376,000

dated October 4, 2006 for road extension. Note is

due in quarterly installments of the first 1% of City $155,967 $155,967
Sales Tax collected on retail sales from the

Walmart Store until fully paid.

Converted a line of credit received from 1st Bank
Yuma on June 11, 2015 for equipment purchase

to a note payable in the amount of $554,453 with 18,495 18,495
an interest rate of 3.75% payable in five years.
Total Notes Payable $18,495 $155,967 $174,462
LONG TERM
. s CURRENT TOTAL
Business-type activities PORTION PORTION
Converted a line of credit received from 1st Bank
Yuma, on June 11, 2015 for equipment purchase
to a note payable in the amount of $554,453 with $11.785 $11.785
an interest rate of 3.75% payabile in five years.
Note payable to 1st Bank Yuma issued on
February 26, 2019 for equipment purchase for the
amount of $ 246,842 with an interest rate 4.5% 45,636 186,347 231,983
payable in 6 years
Total Notes Payable $57,421 $186,347 $243,768

Page 83



CITY OF SAN LUIS, ARIZONA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2019

NOTE 9- NOTE OBLIGATIONS (CONTINUED)

Future debt service required for the notes payable are as follow:

Governmental Activities Business-Type Activities
Principal Interest Principal Interest

Year Ending June 30:
2020 $ 18,495 $ 117 $ 57,421 $ 9,742

2021 47,788 7,515
2022 50,014 5,288
2023 52,344 2,958
2024 36,193 626

Total $ 18,495 $ 117 $ 243,760 $ 26,129

PLEDGED REVENUES
CIC REVENUE BONDS- GADA REVENUE BONDS

The City has pledged to repay $42,825,525 in (CIC) revenue bonds issued from 2005 through
2015, and payable through 2039. This amount represents remaining principal and interest
payments on the debt.

The purpose for the (CIC) issuance was to expand its facilities to better serve its citizens. The
proceeds were used to finance its public buildings such as: City Hall, Police and Fire stations
as well as infrastructure for Water and Sewer storage capacities. Those bonds were refunded
during fiscal year 2015 to take advantage of substantial savings during the same remaining
period (see note 8 for further review).

The city has pledged to repay $16,296,988 (GADA) revenue bonds issued in 2009 through
2017, and payable through 2032. This amount represents remaining principal and interest.
The proceeds from this issue were to refinance the call center development debt, and fund
other municipal projects. During 2018 the city issued refunding bonds to advance refund of the
GADA obligations issued in 2009 to reduce total debt service payments over the next 21 years
by $7,384,378.

Both bonds issuances (CIC) and (GADA) called for the City to pledge certain revenues until
the debt is fully paid. Pledge revenues on the (CIC) and (GADA) bonds include “excise taxes”,
state shared revenues, permit fees, franchise taxes. Excise Taxes are defined to include the
transaction privilege tax and business taxes, which the city imposes. In 2019 the revenue
pledged amounted to $19.7 million. Principal and interest for the current year were
$1,915,000 and $1,759,000 respectively.
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NOTE 9- NOTE OBLIGATIONS (CONTINUED)

A portion of the (CIC) is funded by the revenues directly or indirectly derived from the
operation and use of the water system. However, that does not relieve the revenues listed in
the preceding paragraph to be pledged.

The coverage ratio (pledged revenues to debt service) for 2019 for (CIC) and (GADA) is 5.37.

More in depth disclosures can be referenced from the statistical section, Table XII.

UTILITY REVENUE BOND

The city has pledged to repay $7,565,880 Utility revenue b issued in 2013, and payable
through 2033. The proceeds from this issue financed the construction of new water and
sewer lines. The utility bonds are collaterized by the total operating revenues and investment
income of the Water and Wastewater Enterprise Funds. In 2019 the revenue pledged
amounted to $8.6 million. Principal and interest for the current year were $ 777,417 and
$1,034,616 respectively.

The coverage ratio (pledged revenues to debt service) for 2019 for the Utility bonds is 2.5.

More in depth disclosures can be referenced from the statistical section, Table XIII b.
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Compensated Absences

The City’s policy relating to compensated absences is described in Note 1-L. As shown in the
table below, the long-term portion of this debt, amounting to $ 641,133 for governmental
activities and $94,383 for business-type activities at June 30, 2019 is expected to be paid in
future years from future resources. Compensated absences have been liquidated primarily by
the General Fund and proprietary fund revenues. Pension liabilities have typically been
liquidated with General Fund and Proprietary Fund revenues.

Long-term liability activity for all categories for the year ended June 30, 2018 was as follows:

Beginning Additions Reductions Ending Balance Due within One
Balance Year

Governmental Activities:
Compensated Absences S 559,775 $ 523,664 S 442,306 S 641,133 S 495,598
Revenue Bonds Payable 13,733,886 587,583 13,146,303 567,325
Revenue Bonds Premium 1,497,882 97,871 1,400,011
Notes Payable 270,763 96,300 174,463 18,495
Capital Leases 297,873 12,302 44,966 265,209 44,863
Pension 13,763,912 1,871,015 11,892,897

Governmental Activities Long

Term Liabilities S 30,124,091 $ 535,966 $ 3,140,041 S 27,520,016 S 1,126,281

Business-type activities:
Compensated Absences S 75,785 $ 116,851 S 98,254 S 94,382 S 72,959
Revenue Bonds Payable 34,851,113 1,607,417 33,243,696 1,562,675
Revenue Bond Premium 1,722,378 86,119 1,636,259
Revenue Bond Discount (145,955) (10,987) (134,969)
Notes Payable 57,843 246,842 60,917 243,768 57,421
Capital Leases 339,795 77,428 262,368 79,774
Pension 2,179,113 317,489 1,861,624

Business -type Activities Long $ 39,080,072 S 363,693 $2,236,637 $ 37,207,128  $ 1,772,829

Term Liabilities
Discretely Presented
Component units

Revenue Bonds Payable S 39,345,000 $ 2,120,000 S 37,225,000 S 2,235,000
Revenue Bonds Discount (811,907) (74,884) (737,023)
Discretely Presented Component $ 38533003 $ - $2,045,116 $ 36,487,977 $ 2,235,000

units Long Term Liabilities
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NOTE 11- COMMITMENTS AND CONTINGENCIES

Lawsuits — The City is a defendant in various lawsuits, and other claims that are incidental to
its normal operations. Although the outcome of these lawsuits is not presently determinable, in
the opinion of the City’s legal counsel, the resolution of these matters will not have a material
adverse effect on the financial condition of the City.

NOTE 12- STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

Individual Deficit Fund Balance/Net Position — At June 30, 2019, the following
individual funds reported deficits in Fund Balance/Net Position.

Deficit

Governmental Funds:

Debt Service $ (178,385)
Enterprise Funds:

Business Center $ (5,933,764)

Sanitation (96,069)
Discretely Presented Component Unit:

Detention Facility $(1,486,146)

The fund balance deficit of the Debt Service Fund is expected to be subsidized through
processing inter-funds transfers with the General Fund.

The net position deficit of the Business Center Fund is expected to be subsidized through
future rent revenues of unoccupied building space.

The net position deficit of the Sanitation Fund is expected to be subsidized through future rate
increases.

At inception, the building and subsequent building expansion was depreciated at 20 years. In
order to reflect appropriately the life of the asset and to be consistent with City of San Luis
depreciation policy, the useful life of the asset was increased from 20 years to 45 years. This
change in accounting method will improve the net position for of the SLDF. In addition, a new
operator agreement will take in effect on January 2020 which it is expected to improve the net
position of this fund.

NOTE 13- RISK MANAGEMENT

The City of San Luis, Arizona is exposed to various risks of loss related to torts; theft of,
damage to, and destruction of assets; errors and omissions; natural disasters; and potential
workers-related accidents. The City carries commercial insurance for vision, life, disability and
stop loss. The City’s insurance protection is provided by the Arizona Municipal Risk Retention
Pool, of which the City is a participating member.

The Arizona Municipal Risk Retention Pool is structured such that member premiums are
based on an actuarial review that will provide adequate reserves to allow the pool to meet its
expected financial obligations. The pool has the authority to assess its members’ additional
premiums should reserves and annual premiums be insufficient to meet the pool’s obligations.
There were no settlements in excess of insurance coverage in any of the prior three fiscal
years.
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NOTE 13- RISK MANAGEMENT (CONTINUED)

The City established an Insurance Fund (an Internal Service Fund) during fiscal year 2012 to
account for and finance its uninsured risks of loss related to health and dental claims. The
program provides annual coverage per individual for up to a maximum of $50,000 for each
claim. In addition, the City has an annual aggregate stop loss amount of $1.0 million. The City
purchases commercial insurance for claims in excess of these specified amounts.

Liabilities of the fund are reported when it is probable that a loss has occurred and the amount
of the loss can be reasonably estimated. Liabilities include an amount for claims that have
been incurred but not reported (IBNRs). The result of the process to estimate the claims
liability is not an exact amount as it depends on many complex factors, such as inflation,
changes in legal doctrines, and damage awards. Accordingly, claims are reevaluated
periodically to consider the effects of inflation, recent claim settlement trends (including
frequency and amount of pay-outs), and other economic and social factors. The estimate of
the claims liability also includes amounts for incremental claim adjustment expenses related to
specific claims and other claim adjustment expenses regardless of whether allocated to
specific claims. Estimated recoveries, for example from salvage or subrogation, are another
component of the claims liability estimate. Changes in the balances of claims liabilities during
the past two years are as follows:

Year Ended Year Ended
June 30, 2019 June 30, 2018
Unpaid claims, beginning of fiscal year $ 158,401 $ 175,531
Incurred claims (including IBNRs) 1,561,171 2,020,267
Claim payments (1,435,149) (2,037,397)
Unpaid claims, end of fiscal year $ 284,423 $ 158,401
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The City contributes to four plans, all of which are described below. The plans are
component units of the State of Arizona.

At June 30, 2019, the City reported the following aggregate amounts related to pensions
for all plans to which it contributes:

Governmental Business-
Activities type Activities Total
Net pension liability $ 11,892,897 $ 1,861,623 $ 13,754,520
Deferred outflows of resources 3,090,333 511,820 3,602,153
Deferred inflows of resources 2,583,231 533,543 3,116,774
Pension expense 556,892 153,650 710,542

The City reported $ 1,715,242 of pension contributions as expenditures in the governmental
and proprietary funds related to all plans to which it contributes.

Arizona State Retirement System

Plan Description - City employees participate in the Arizona State Retirement System
(ASRS). The ASRS administers a cost-sharing multiple-employer defined benefit pension
plan. The Arizona State Retirement System Board governs the ASRS according to the
provisions of A.R.S. Title 38, Chapter 5, Articles 2 and 2.1. ASRS is a component unit of
the State of Arizona. The ASRS issues a publicly available financial report that includes
its financial statements and required supplementary information. The report is available
on its Web site at www.azasrs.gov.

Benefits Provided - The ASRS provides retirement benefits. State statute establishes
benefits terms. Retirement benefits are calculated on the basis of age, average monthly
compensation, and service credit as follows:

AS RS
ASRS Retirement
Initial membership date:

Before July 1, 2011 On or after July 1,

2011
Years of service Sum of years and age equals 80 30 years age 55
and age required 10 years age 62 25 years age 60
to receive benefit 5 years age 50* 10 years age 62

any years age 65 5 years age 50*
any years age 65

Final average Highest 36 months Highest 60 months
Salary is based on of last 120 months of last 120 months
Benefit percent per year of 2.1% t0 2.3% 2.1% t0 2.3%
service

*With actuarially reduced benefits
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Retirement benefits for members who joined the ASRS prior to September 13, 2013, are
subject to automatic cost-of-living adjustments based on excess investment earning.
Members with a membership date on or after September 13, 2013, are not eligible for
cost-of-living adjustments. Survivor benefits are payable upon a member’'s death. For
retired members, the survivor benefit is determined by the retirement benefit option
chosen. For all other members, the beneficiary is entitled to the member's account
balance that includes the member’s contributions and employer’s contributions, plus
interest earned.

Contributions - In accordance with state statutes, annual actuarial valuations determine
active member and employer contribution requirements. The combined active member and
employer contribution rates are expected to finance the costs of benefits employees earn
during the year, with an additional amount to finance any unfunded accrued liability. For the
current fiscal year, active ASRS members were required by statute to contribute at the
actuarially determined rate of 11.80 percent (11.64 percent for retirement and 0.16 percent
for long-term disability) of the members’ annual covered payroll, and the City was required
by statute to contribute at the actuarially determined rate of 11.80 percent (11.18 percent for
retirement, 0.46 percent for health insurance premium benefit, and 0.16 percent for long
term disability) of the active members’ annual covered payroll. The City’s contributions to
the pension plan for the year ended June 30, 2019 were $752,249.

Employers are also required to pay an Alternative Contribution rate (ACR) for retired
members who return to work in positions that would be typically be filled by an
employee who contributes to ASRS. The City was required by statute to contribute at
the actuarially determined rate of 10.53 percent (10.41 for retirement, 0.06 percent for
health insurance premium benefit, and 0.06 percent for long-term disability) of annual
covered payroll of retired members who worked in positions that would typically be filled
by an employee who contributes to ASRS. ACR contributions are included in employer
contributions presented above.

The City’s pension contributions are paid by the same funds as the employee’s salary,
with the largest component coming from the General Fund.

Pension Liability — At June 30, 2019, the City reported a liability of $ 8,837,885 for its
proportionate share of the ASRS’ net pension liability. The net pension liability was
measured as of June 30, 2018. The total pension liability used to calculate the net
pension liability was determined using update procedures to roll forward the total
pension liability from an actuarial valuation as of June 30, 2017, to the measurement
date of June 30, 2018.
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The total liability as of June 30, 2018 reflects changes in actuarial assumptions based on the
results of an actuarial experience study for the five-year period ended June 30, 2016, including
decreasing the discount rate from 8.0 percent to 7.5 percent, changing the projected salary
increases from 3-6.75 percent to 2.7-7.2 percent, decreasing the inflation rate from 3 percent to
2.3 percent, and changing the mortality rates. The City’s proportion of the net assets/liability
was based on the City’s actual contributions to the applicable plan relative to the total of all
participating employers’ contributions to the plan for the year ended June 30, 2018.

The City’s reported liability at June 30, 2019, decreased by $1,035,484 from the City’s prior
year liability of $9,873,369 because of changes in the ASRS’ net pension liability and the City’s
proportionate share of that liability. The ASRS’ publicly available financial report provides
details on the change in the net pension liability.

The City’s proportion of the net pension liability was based on total ASRS employer’s pension
liability. The City’s proportion measured as of June 30, 2018, was .0634 percent, which was no
difference from its proportion measured as of June 30, 2017.

Pension Expense and Deferred Outflows/Inflows of Resources — For the year
ended June 30, 2019, the City recognized pension expense for ASRS of $128,856. At
June 30, 2019, the City reported deferred outflows of resources and deferred inflows of
resources related to pension from the following sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Differences between expected and actual experience $ 243477 % 48,722
Changes of assumptions or other inputs 233,867 783,600
Net difference between projected and actual earnings on
pension investments - 212,530
Changes in proportion and differences between
contributions and proportionate share of contributions 11,642 94,807
Contributions subsequent to the measurement date 752,249
Total $ 1241235 $ 1,139,659

The $752,249 reported as deferred outflows of resources related to ASRS pensions resulting
from city contributions subsequent to the measurement date will be recognized as a reduction
of the net pension liability in the year ended June 30, 2020. Other amounts reported as
deferred outflows of resources and deferred inflows of resources related to ASRS pension will
be recognized in pension expense as follows:

Year Ending June 30: Pension

2020 $ 3,215

2021 (236,183)

2022 (322,393)
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Actuarial Assumptions - The significant actuarial assumptions used to measure the
total pension liability are as follows:

Actuarial valuation date June 30, 2017
Actuarial roll forward date June 30, 2018
Actuarial cost method Entry age normal
Asset valuation method Fair value

Investment Rate of Return 7.5%

Projected salary increases 2.7-7.2%

Inflation 2.3%

Permanent base increases Included

Mortality rates 2017 SRA Scale U-MP
Healthcare cost trend rate Not Applicable

Actuarial assumptions used in the June 30, 2017, valuation were based on the results
of an actuarial experience study for the 5-year period ended June 30, 2016. The
purpose of the experience study was to review actual experience in relation to the
actuarial assumptions in effect. The Board adopted the experience study recommended
changes which were applied to June 30, 2017, actuarial valuation.

The long-term expected rate of return on ASRS plan investments was determined to be
7.5 percent using a building-block method in which best-estimate ranges of expected
future real rates of return (expected returns, net of plan investment expense and
inflation) are developed for each major asset class. These ranges are combined to
produce the long-term expected rate of return by the target asset allocation percentage
and by adding expected inflation.

At June 29, 2018, the ASRS Board approved updated strategic asset allocation targets, to be effective
July 2018.

The target allocation and best estimates of geometric real rates of return for each major asset class
are summarized in the following table:

Long-
Term
Expected
Geometric
Asset Target Real Rate
Class Allocation of Return
Equity 50% 5.50%
Fixed
income 30% 3.83%
Real estate 20% 5.85%
Total 100%
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Discount Rate. At June 30, 2018, the discount rate used to measure the ASRS total pension liability
was 7.5 percent, which was a decrease of 0.5 from the discount rate used as of June 30, 2017. The
projection of cash flows used to determine the discount rate assumed that contributions from
participating employers will be made based on the actuarially determined rates based on the ASRS
Board’s funding policy, which establishes the contractually required rate under Arizona statute. Based
on those assumptions, the pension plan’s fiduciary net position was projected to be available to make
all projected future benefit payments of current plan members. Therefore, the long-term expected rate
of return on pension plan investments was applied to all periods of projected benefit payments to
determine the total pension liability.

Sensitivity of the Proportionate Share of the Net Pension Liability to Changes in the
Discount Rate. The following presents the City’s proportionate share of the net pension liability
calculated using the discount rate of 7.5 percent, as well as what the proportionate share of the
net pension liability would be if it were calculated using a discount rate that is 1-percentage-point
lower (6.5 percent) or 1-percentage-point higher (8.5 percent) than the current rate:

Proportionate
share of the net
(assets) liability

Current Discount
1% Decrease Rate 1% Increase

$ 12,598,608 $ 8,837,885 $ 5,695,861

Pension Plan Fiduciary Net Position — Detailed information about the pension plan’s fiduciary net
position is available in a separately issued ASRS financial report. The report is available on the ASRS
website at www.azasrs.gov.
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Public Safety Personnel Retirement System

Plan Description — City public safety personnel who are regularly assigned hazardous duty
participate in the Public Safety Personnel Retirement System (PSPRS). The PSPRS administers an
agent multiple-employer defined benefit pension plan. A nine-member board known as the Board of
Trustees and the participating local boards govern the PSPRS according to the provisions of A.R.S.
Title 38, Chapter 5, Article 4

The PSPRS issue publicly available financial reports that include their financial statements and
required supplemental information. The reports are available on the PSPRS Web site at
WWW.pSpPrs.com.

Benefits Provided — The PSPRS provides retirement, disability, and survivor benefits. State statute
establishes benefits terms. Retirement, disability, and survivor benefits are calculated on the basis of
age, average monthly compensation, and service credit based on initial membership dates. See the

publicly available PSPRS financial report for additional benefits information.
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Initial Membership Date:
Tier 1-Before January 1, 2012 Tier 2- On or after January 1, 2012

Years of service and age required 20 years of service, any age 15 25 years or 15 years of credited
to receive benefit years of service, age 62 service, age 52.5

Highest 36 consecutive months of  Highest 60 consecutive months of

Final average salary is based on last 20 years last 20 years

50% less 2.0% for each year of
credited service less than 20 years

Normal retirement or plus 2.0% to 2.5% for each year
of credited service over 20 years, 1.5 % to 2.5% per year of credited
not to exceed 80% service, not to exceed 80%
Accidental disability retirement 50% or normal retirement, whichever is greater

90% for the first 60 months then reduced to either 62.5% or normal

Catastrophic disability retirement . . .
retirement, whichever is greater

Normal retirement calculated with actual years of credited service or 20
Ordinary disability retirement years of credited service, whichever is greater, multiplied by years of
credited service (not to exceed 20 years) divided by 20

Survivor benefit:
Retired members 80% to 100% of retired member’s pension benefit

80% of accidental disability retirement benefit or 100% of average
Active members monthly compensation if death was the result of injuries received on
the job

Retirement and survivor benefits are subject to automatic cost-of-living adjustments
based on inflation. PSPRS also provides temporary disability benefits of 50 percent
of the member’s compensation for up to 12 months.

Employees Covered by Benefit Terms — At June 30, 2019, the following employees
were covered by the agent pension plans’ benefit terms:

PSPRS
Police Fire
Retirees and beneficiaries 8 3
Inactive, non-retired members 2 10
Active members 32 30
Total 42 43
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Contributions - State statutes establish the pension contribution requirements for active
PSPRS employees. In accordance with state statutes, annual actuarial valuations determine
employer contribution requirements for PSPRS pension benefits. The combined active
member and employer contribution rates are expected to finance the costs of benefits
employees earn during the year, with an additional amount to finance any unfunded accrued
liability. Contributions rates for the year ended June 30, 2019, are indicated below. Rates are
a percentage of active members’ annual covered payroll.

PSPRS
Police Fire
Active members -Pension 7.65% to 7.65% to
11.65% 11.65%
. . 23.44% to 14.36% to
City - Pension 25.67% 18.51%

Employers are also required to pay an Alternate Contribution Rate (ACR), for retired
members who return to work in positions that would typically be filled by an employee who
contributes to PSPRS. The City of San Luis was required by statute to contribute at the
actuarially determined rate of 13.76 percent for the PSPRS. ACR contributions are included
in employer contributions presented above.

For the agent plans, the City’s contributions to the pension plan for the year ended
June 30, 2019, were:

PSPRS
Police Fire
Pension Contributions $ 525,830 $ 382,197

During fiscal year 2019, the City paid for PSPRS pension contributions as follows: 67
percent from the General Fund, and 33 percent from the Ambulance Services Fund.

Pension Liability — At June 30, 2019, the City reported the following net pension

PSPRS
Police Fire
Net (Assets) Liability $3,558,794 $ 815,387
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The net pension liability was measured as of June 30, 2017. The total liability used to
calculate the net liability was determined by an actuarial valuation as of that date. The
total liability as of June 30, 2018, does not reflect changes of actuarial assumptions
based on the results of an actuarial experience study for the five-year period ended
June 30, 2016, which includes an investment rate of return of 7.4 percent for Tier 1 & 2,
and 7% for Tier 3. Wage inflation assumption of 3.5 percent, mortality, withdrawal,
disability, and retirement assumptions remain the same as well.

Pension Actuarial Assumptions - The significant actuarial assumptions used to
measure the total pension liability are as follows:

PSPRS - Pension Pension
Actuarial valuation date June 30, 2018
Actuarial cost method Entry age normal

Investment rate of return 7.4% for Tier 1 & 2, 7% for Tier 3
Projected salary increases  3.5%

Inflation 2.5%
Permanent benefit increase Included
Mortality rates RP 2014 - tables using MP-

2016 improvement scale with
adjustments to match current
experience

Healthcare cost trend rate  Not Applicable

Actuarial assumptions used in the June 30, 2018, valuation were based on the results
of an actuarial experience study for the 5-year period ended June 30, 2016.

The long-term expected rate of return on PSPRS plan investments was determined to
be 7.40 percent using a building-block method in which best-estimate ranges of
expected future real rates of return (expected returns, net of plan investment expenses
and inflation) are developed for each major asset class. The target allocation and best
estimates of geometric real rates of return for each major asset class are summarized
in the following table:
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Long-Term
Expected

Target Real Rate of
Asset Class Allocation Return
U.S. Equity 16% 7.60%
Non-U.S. equity 14% 8.70%
Private Equity 12% 5.83%
Fixed Income 5% 1.25%
Private Credit 16% 6.75%
GTS 12% 3.96%
Real Assets 9% 4.52%
Real Estate 10% 3.75%
Risk Party 4% 5.00%
Short Term Investments 2% 0.25%

100%

Pension Discount Rates — At June 30, 2018, the discount rate used to measure the
total pension liability was 7.4 percent, which is the same as the discount rate used as
of June 30, 2016.

The projection of cash flows used to determine the PSPRS discount rates assumed that
plan member contributions will be made at the current contribution rate and that employer
contributions will be made at rates equal to the difference between the actuarially
determined contribution rate and the member rate. Based on those assumptions, the
pension plans’ fiduciary net position was projected to be available to make all projected
future benefit payments of current plan members. Therefore, the long-term expected rate
of return on pension plan investments was applied to all periods of projected benefit
payments to determine the total pension liability.
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Changes in the Net Pension Liability

PSPRS - Police

Balances at June 30, 2018
Changes for the year:

Service Cost

Interest on the Total Pension Liability

Difference between expected and actual experience
on the Total Pension Liability

Contributions - employer

Contributions - employee

Net investment income

Benefit payments, including refunds of employee

contributions

Administrative Expense

Other changes
Net Changes

Balance at June 30, 2019
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Increase (Decrease)

Plan
Total (Assets) Fiduciary
Liability Net Position Net (Assets) Liability

S 10,038,629 S 6,260,542 S 3,778,087
365,220 365,220

721,974 721,974

(461,278) (461,278)

258,678 (258,678)

178,569 (178,569)

414,905 (414,905)

(929,669) (929,669) -

(7,015) 7,015
72 (72)

(303,753) (84,460) (219,293)

S 9,734,876 S 6,176,082 S 3,558,794
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Changes in the Net Pension Liability

PSPRS - Fire

Balances at June 30, 2018

Changes for the year:

Service Cost

Interest on the Total Pension Liability
Difference between expected and actual
experience on the Total Pension Liability
Contributions - employer

Contributions - employee

Net investment income

Benefit payments, including refunds of employee
contributions

Administrative Expense

Other changes

Net Changes

Balance at June 30, 2019

Increase (Decrease)

Plan
Total (Assets) Fiduciary
Liability Net Position

Net (Assets)
Liability

S 6,127,969 S 4,993,739

$ 1,134,230

344,233 344,233
463,118 463,118
(487,056) (487,056)
143,184 (143,184)
149,282 (149,282)
352,682 (352,682)

(83,463) (83,463) -
(6,068) 6,068
58 (58)
236,832 555,675 (318,843)

$ 6,364,801 $ 5,549,414 $ 815,387

Sensitivity of the City’s Net Pension Liability to Changes in the Discount
Rate-The following table presents the City’s net pension liabilities calculated using
the discount rates noted above, as well as what the City’s net pension liability
would be if it were calculated using a discount rate that is 1 percentage point
lower or 1 percentage point higher than the current rate.

PSPRS - Police
Rate
Net pension (assets) liability

PSPRS - Fire

Rate
Net pension (assets) liability

Page 100

Current

1% Decrease Discount Rate 1% Increase

6.40% 7.40% 8.40%
$ 5210466 $ 3,558,794 $ 2,252,410

6.40% 7.40% 8.40%

$ 1,971,367 $ 815,387 $

(100,691)
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Pension Plan Fiduciary Net Position - Detailed information about the pension plans’
fiduciary net position is available in the separately issued PSPRS financial report. The
reports are available on the PSPRS website at: www.psprs.com.

Pension Expense-For the year ended June 30, 2019, the City recognized the following
pension expense:

PSPRS
Police Fire
Pension Expense $541,790 $ 264,211

Pension Deferred Outflows/Inflows of Resources - At June 30, 2019, the City reported
deferred outflows of resources and deferred inflows of resources related to pensions from
the following sources:

Deferred

Outflow of Deferred Inflow

Resources of Resources
PSPRS - Police
Difference between expected and actual experience S 289,849 S 642,299
Changes in assumptions 533,288 -
Net difference between projected and actual earnings on
pension plan investments 77,067 -
Contributions subsequent to the measurement date 525,830
Total S 1,426,034 S 642,299
PSPRS - Fire
Difference between expected and actual experience S 32,612 S 988,823
Changes in assumptions 398,239 -
Net difference between projected and actual earnings on
pension plan investments 58,783 -
Contributions subsequent to the measurement date 382,197
Total S 871,831 S 988,823
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CITY OF SAN LUIS, ARIZONA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2019

NOTE 14- RETIREMENT PLANS (CONTINUED)

The amounts reported as deferred outflows of resources related to pensions resulting from
city contributions subsequent to the measurement date will be recognized as a reduction of
the net pension liability in the year ended June 30, 2020. Other amounts reported as
deferred outflows of resources and deferred inflows of resources related to pensions will be
recognized in pension expense as follows:

Year Ending June 30: PSPRS - Police PSPRS - Fire
2020 S 136,058 S (952)
2021 94,515 (32,885)
2022 8,404 (93,564)
2023 1,513 (55,564)
2024 26,283 (60,437)
Thereafter S (8,868) S (255,787)

Elected Officials Retirement Plan

Plan Description - Elected officials and judges participate in the Elected Officials Retirement
Plan (EORP), ASRS. EORP administers a cost-sharing multiple-employer defined benefit
pension plan for elected officials and judges who were members of the plan on December
31, 2013. This plan was closed to new members as of January 1, 2014. The PSPRS Board
of Trustees governs the EORP according to the provisions of A.R.S. Title 38, Chapter 5,
Article 3. The PSPRS issues a publicly available financial report that includes financial
statements and required supplementary information for the EORP plans. The report is
available on PSPRS’s website at www.psprs.com.
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CITY OF SAN LUIS, ARIZONA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2019

NOTE 14- RETIREMENT PLANS (CONTINUED)
Benefits Provided - The EORP provides retirement, disability, and survivor benefits. State
statute establishes benefit terms. Retirement, disability, and survivor benefits are calculated

on the basis of age, average yearly compensation, and service credit as follows:

EORP Initial membership

Retirement and
disability

Years of service
and age required
to receive benefit

Final average salary
is based on

Benefit percent
Normal retirement

Disability
retirement

Survivor benefit
Retired members
Active members and
other inactive
members

Before January 1, 2012

20 years, any age
10 years, age 62
5 years, age 65
5 years, any age*
any years and age if disabled

Highest 36 consecutive months of
last 10 years

4% per year of service, not to
exceed 80%

80% with 10 or more years of service
40% with 5 to 10 years of service
20% with less than 5 years of service

75% of retired member’s benefit
75% of disability retirement benefit

On or after January 1, 2012

10 years, age 62
5 years, age 65
Any years and age if disabled

Highest 60 consecutive months of
last 10 years

3% per year of service, not to
exceed 75%

75% with 10 or more years of service
37.5% with 5 to 10 years of service
18.75% with less than 5 years of service

50% of retired member’s benefit
50% of disability retirement benefit

* With reduced benefits of 0.25% for each month early retirement precedes the member’s
normal retirement age, with a maximum reduction of 30%.

Retirement and survivor benefits are subject to automatic cost-of-living adjustments based

on inflation. In addition, the Legislature may enact permanent one-time benefit increases
after a Joint Legislative Budget Committee analysis of the increase’s effects on the plan.
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CITY OF SAN LUIS, ARIZONA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2019

NOTE 14- RETIREMENT PLANS (CONTINUED)

Contributions - State statutes establish active member and employer contribution
requirements. Statute also appropriates $5 million annually through fiscal year 2043 for
the EORP from the State of Arizona to supplement the normal cost plus an amount to
amortize the unfunded accrued liability and designates a portion of certain court fees for
the EORP. For the year ended June 30, 2019, statute required active EORP to
contribute 7 or 13 percent of the members’ annual covered payroll for the City
to contribute at the actuarially determined rate of 61.5% of all active EORP
members annual covered payroll. Also, statute required the City to contribute
49.86 percent to EORP of the annual covered payroll of elected officials and
judges who were ASRS members. In addition, statute required the City to
contribute 30.16 percent of annual covered payroll of retired members who
worked for the City in positions that an employee who contributes to the EORP
would typically fill. The City’s contributions to the pension plan for the year ended
June 30, 2019, were $54,965.

During fiscal year 2019, the City paid for EORP pension contributions from the
General Fund.

Pension Liability - At June 30, 2019, the City reported a liability for its proportionate
share of the EORP’s net pension liability that reflected a reduction for the
City’s proportionate share of the State’s appropriation for EORP. The amount
the City recognized as its proportionate share of the net pension liability, the
related state support, and the total portion of the net pension liability that was
associated with the City were as follows:

City’s proportionate share of the EORP net pension $ 542,454
liability
State’s proportionate share of the EORP net pension 92,946

liability associated with the City
Total $ 635,400

The net asset and net liability were measured as of June 30, 2018, and the total liability
used to calculate the net asset or net liability was determined by an actuarial valuation
as of that date. The total liabilities as of June 30, 2018, reflect statutory changes in
benefits terms for automatic cost-of-living adjustments. The basis for cost-of-living
adjustment was changed from excess investment earnings to the change in the
consumer price index, limited to a maximum annual increase of 2 percent.
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CITY OF SAN LUIS, ARIZONA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2019

NOTE 14- RETIREMENT PLANS (CONTINUED)

The City’s proportion of the net pension liability was based on the City’s required
contributions to the pension plan relative to the total of all participating employers’
required contributions for the year ended June 30, 2018. The City’s proportion
measured as of June 30, 2018 was 0.08 percent, which was a decrease of .01 percent
from its proportion measured as of June 30, 2017.

Pension expense and deferred outflows/inflows of resources - For the year ended June
30, 2019, the City recognized pension expense for EORP of $ (224,315).

Pension Deferred Outflows/Inflows of Resources - At June 30, 2019, the City
reported deferred outflows of resources and deferred inflows of resources related to
pensions from the following sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Differences between expected and actual experience $ $ 8,460
Changes of assumptions or other inputs 3,380 225,828
Net difference between projected and actual earnings on
pension investments 4,707
Changes in proportion and differences between
contributions and proportionate share of contributions - 111,705
Contributions subsequent to the measurement date 54,965
Total $ 63,052 $ 345,993
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NOTE 14- RETIREMENT PLANS (CONTINUED)
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The $54,965 reported as deferred outflows of resources related to EORP pensions
resulting from City contributions subsequent to the measurement date will be recognized
as a reduction of the net pension liability in the year ending June 30, 2020. Other
amounts reported as deferred outflows of resources and deferred inflows of resources
related to EORP pensions will be recognized in pension expense as follows:

Year Ending June 30: Pension
2020 $ (313,112)
2021 (22,875)
2022 (1,997)
2023 78

Actuarial Assumptions - The significant actuarial assumptions used to measure
the total pension liability are as follows:

EORP

Actuarial valuation date June 30, 2018

Actuarial cost method Entry age normal

Investment rate of return 7.40%

Projected salary increases 3.50%

Inflation 2.50%

Cost of Living Adjustments Included

Mortality rates RP-2014 tables using MP-2016 improvement
scale with adjustments to match current
experience.

Health cost trend rate Not applicable



CITY OF SAN LUIS, ARIZONA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2019

NOTE 14- RETIREMENT PLANS (CONTINUED)

Actuarial assumptions used in the June 30, 2018, valuation were based on the results
of an actuarial experience study for the 5-year period ended June 30, 2016.

The long-term expected rate of return on EORP pension plan investments was
determined to be 7.40 percent using a building-block method in which best-estimate
ranges of expected future real rates of return (expected returns, net of pension plan
investment expenses and inflation) are developed for each major asset class. The
target allocation and best estimates of geometric real rates of return for each major
asset class are summarized in the following table:

Long-term
expected
geometric
Target real rate
Asset class allocation of return
Short term investments 2% 0.25%
Risk parity 4 5.00
Fixed income 5 1.25
Real assets 9 4.52
GTS 12 3.96
Private credit 16 6.75
Real estate 10 3.75
Private Equity 12 5.83
Non-U.S. equity 14 8.70
U.S. equity 16 7.60

Total 100%

Discount Rate - At June 30, 2018, the discount rate used to measure the EORP total
pension liability was 7.4 percent, which was an increase of 3.49 from the discount rate
used as of June 30, 2017. The projection of cash flows used to determine the discount
rate assumed that plan member contributions will be made at the current contribution
rate, employer contributions will be made at the actuarially determined rates, and state
contributions will be made as currently required by statute. Based on those
assumptions, the plan’s fiduciary net position was projected to be available to make all
projected future benefit payments of current plan members. Therefore, the long-term
expected rate of return on plan investments was applied to all periods of projected
benefit payments to determine the total pension liability.
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NOTE 14- RETIREMENT PLANS (CONTINUED)

Sensitivity of the City’s proportionate share of the EORP net pension liability to
changes in the discount rate—The following table presents the City’s proportionate share
of the net pension liability calculated using the discount rate of 7.4 percent, as well as what
the City’s proportionate share of the net pension liability would be if it were calculated using
a discount rate that is one percentage point lower (6.4 percent) or one percentage point
higher (8.4 percent) than the current rate:

Proportionate share of the net (assets) liability

Current
1% Decrease Discount Rate 1% Increase
$ 622,863 $ 542,454 $474,104

Pension plan fiduciary net position - Detailed information about the pension plan’s
fiduciary net position is available in the separately issued EORP financial report.

NOTE 15- PRIOR PERIOD ADJUSTMENT

The July 1, 2018, governmental activities net position and component unit (SLDF) net position
do not agree to the prior year financial statements due to a correction of an error. Restatement
in governmental activities is to reflect accrual of principal in the appropriate year.
Restatement to the Component unit is to appropriately reflect the useful life of the building.
The useful life was changed from 20 years to 45 years.

Debt Service Component
Fund Unit
Net Position, June 30, 2018 $ 14,871,362 $ (13,197,656)
Correction to GAAP Presentation (587,587) 3,356,375
Depreciation Correction 8,493,808
Net Position, July 1st, 2018 $ 14,283,775 $ (1,347,473)
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CITY OF SAN LUIS, ARIZONA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2019

NOTE 16- TAX ABATEMENTS

In June 2017, the City entered into a tax abatement agreement with San Luis
Commercial Holdings, LLC for multi-use sites, which creates significant benefits to the
City by providing for the acquisition of infrastructure as part of the development,
increasing tax and other revenue to the City as a result of the improvements constructed
on the property, and additional employment through development of the property. The
agreement is effective until the sum of all abated taxes is equal to $1,823,000. The City
anticipates that it will take approximately 15 years from the start of construction to reach
the cap. The agreement was entered into under a Resolution adopted by the Mayor and
City Council in June 2017. The Resolution allows for 50% of all transaction privilege
taxes of the City as generated from businesses established on the Project Site to be
rebated to the Developer or its nominee or assignee until the sum of $1,823,000 is paid.
The ordinance established the following condition that must be met by the developer to
qualify for the tax abatement; this retail tax incentive agreement will be conditioned upon
the development of and the opening of the businesses (hotels and restaurants) by
January 1, 2020.

During the fiscal year no transaction privilege taxes were abated under the San Luis
Commercial Holdings, LLC agreement. The City anticipates construction will begin in in
the 4™ quarter of calendar year 2019.

NOTE 17- SUBSEQUENT EVENTS
We evaluated subsequent events through the date of issuance of the financial

statements. There have been no subsequent events that occurred during such period
that would require adjustment to or disclosure in the financial statements.
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CITY OF SAN LUIS, ARIZONA
SCHEDULE OF THE PROPORTIONATE SHARE OF THE NET PENSION LIABILITY
ARIZONA STATE RETIREMENT SYSTEM
LAST FIVE FISCAL YEARS

2019 2018 2017 2016
Measurement date June 30, 2018 June 30, 2017 June 30, 2016 June 30, 2015
City's proportion of the net pension
(assets) liability 0.06% 0.06% 0.06% 0.06%
City's proportionate share of the net
pension (assets) liability $ 8,837,885 $ 9,873,369 $ 10,475,512 $ 9,932,851
City's covered payroll $ 6,356,202 $ 6,155,121 $ 9,781,656 $ 10,080,810
City's proportionate share of the net
pension (assets) liability as a percentage of
its covered payroll 139.04%  160.41% 107.09% 98.53%
Plan fiduciary net position as a
percentage of the total pension liability 73.40% 69.92% 67.06% 68.35%

NOTE: The pension schedules in the required supplementary information are intended to show information for
ten years, and additional information will be displayed as it becomes available.
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CITY OF SAN LUIS, ARIZONA
SCHEDULE OF THE PROPORTIONATE SHARE OF THE NET PENSION LIABILITY
ELECTED OFFICIAL RETIREMENT PLAN
LAST THREE FISCAL YEARS

2019 2018 2017
Measurement date June 30, 2018 June 30, 2017 June 30, 2016
City's proportion of the net pension (assets)
liability 0.08% 0.09% 0.11%
City's proportionate share of the net
pension (assets) liability $ 542,454 $ 1,157,339 $ 1,008,290
State's proportionate share of the net
pension liability $ 92,946 $ 374681 $ 208,186
Total $ 635,400 $ 1,532,020 $ 1,216,476
City's covered payroll $ 94,323 $ 68,562 $ 132,685
City's proportionate share of the net
pension (assets) liability as a percentage of
its covered payroll 575.10% 1688.02% 759.91%
Plan fiduciary net position as a
percentage of the total pension liability 30.40% 19.66% 23.42%

NOTE: The pension schedules in the required supplementary information are intended to show information for
ten years, and additional information will be displayed as it becomes available.
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CITY OF SAN LUIS,ARIZONA
SCHEDULE OF CHANGES IN THE NET PENSION LIABILITY AND RELATED RATIOS
PUBLIC SAFETY PERSONNEL RETIREMENT SYSTEM - POLICE

2019 2018 2017 2016 2015
Measurement date June 30, 2018 June 30, 2017 June 30, 2016 June 30, 2015 June 30, 2014
Total pension liability
Service cost S 365,220 S 449,219 S 350,332 S 306,944 S 282,241
Interest 721,974 647,619 562,087 555,140 466,641
Changes of benefit terms - 162,160 512,893 - 91,936
Differences between expected and actual
experience (461,278) 385,365 (58,955) (423,441) (9,596)
Changes of assumptions or other inputs - 121,338 362,672 606,442
Benefit payments, including refunds of
employee contributions (929,669) (274,770) (333,006) (410,680) (234,608)
Net change in total pension liability (303,753) 1,490,931 1,396,023 27,963 1,203,056
Total pension liability -beginning 10,038,629 8,547,698 7,151,675 7,123,712 5,920,656
Total pension liability -ending S 9,734,876 S 10,038,629 S 8,547,698 S 7,151,675 S 7,123,712
Plan fiduciary net position
Contribution -employer S 258,678 S 393,486 S 351,711 S 248,515 S 264,741
Contribution -employee 178,569 231,348 207,745 182,813 165,787
Net investment income 414,905 640,556 30,048 179,881 580,609
Benefit payments, including refunds of
employee contributions (929,669) (274,770) (333,006) (410,680) (234,608)
Administrative expense (7,015) (6,068) (4,724) (4,770) (4,714)
Other 72 68 (99,246) (3,823) 2,155
Net change in plan fiduciary net position (84,460) 984,620 152,528 191,936 773,970
Plan fiduciary net position -beginning 6,260,542 5,275,922 5,123,394 4,931,458 4,157,488
Plan fiduciary net position -ending S 6,176,082 S 6,260,542 S 5,275,922 S 5,123,394 S 4,931,458
Net pension (assets) liability -ending S 3,558,794 S 3,778,087 S 3,271,776 S 2,028,281 S 2,192,254
Plan fiduciary net position as a 63.44% 62.36% 61.72% 71.64% 69.23%
percentage of the total pension liability
Covered payroll S 1,728,405 S 2,081,175 S 1,794,507 S 1,799,219 S 1,663,348
Net pension (assets) liability as a
percentage of covered payroll 205.90% 181.54% 182.32% 112.73% 131.80%

NOTE: The pension scheduled in the required supplementary information are intended to show information for ten years, and
additional information will be displayed as it becomes available.
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CITY OF SAN LUIS,ARIZONA
SCHEDULE OF CHANGES IN THE NET PENSION LIABILITY AND RELATED RATIOS
PUBLIC SAFETY PERSONNEL RETIREMENT SYSTEM - FIRE

2019 2018 2017 2016 2015
Measurement date June 30, 2018 June 30, 2017 June 30, 2016 June 30, 2015 June 30, 2014
Total pension liability
Service cost S 344,233 S 429,788 S 335,758 S 296,352 S 294,507
Interest 463,118 433,198 347,995 308,046 275,282
Changes of benefit terms - 88,014 588,157 - (8,383)
Differences between expected and actual
experience (487,056) (519,052) (33,940) 51,216 (184,049)
Changes of assumptions or other inputs - 200,618 264,127 - 77,627
Benefit payments, including refunds of
employee contributions (83,463) (131,347) (281,063) (51,738) (25,329)
Net change in total pension liability 236,832 501,219 1,221,034 603,876 429,655
Total pension liability -beginning 6,127,969 5,626,750 4,405,716 3,801,840 3,372,185
Total pension liability -ending S 6,364,801 S 6,127,969 S 5,626,750 S 4,405,716 S 3,801,840
Plan fiduciary net position
Contribution -employer S 143,184 S 241,876 S 253,312 S 208,243 S 199,532
Contribution -employee 149,282 195,123 207,731 173,223 157,403
Net investment income 352,682 517,876 23,851 138,174 416,103
Benefit payments, including refunds of
employee contributions (83,463) (131,347) (281,063) (51,738) (25,329)
Administrative expense (6,068) (4,982) (3,832) (3,755) (3,378)
Other 58 (92,419) (26,171) (2,750) 8,528
Net change in plan fiduciary net position 555,675 726,127 173,828 461,397 752,859
Plan fiduciary net position -beginning 4,993,739 4,267,612 4,093,784 3,632,387 2,879,528
Plan fiduciary net position -ending S 5,549,414 S 4,993,739 S 4,267,612 S 4,093,784 S 3,632,387
Net pension (assets) liability -ending S 815,387 S 1,134,230 S 1,359,138 S 311,932 S 169,453
Plan fiduciary net position as a 87.19% 81.49% 75.85% 92.92% 95.54%
percentage of the total pension liability
Covered payroll S 1,769,302 S 1,778,902 S 1,594,143 S 1,544,922 S 1,471,355
Net pension (assets) liability as a
percentage of covered payroll 46.09% 63.76% 85.26% 20.19% 11.52%

NOTE: The pension scheduled in the required supplementary information are intended to show information for ten years, and
additional information will be displayed as it becomes available.
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CITY OF SAN LUIS, ARIZONA
SCHEDULE OF PENSION CONTRIBUTIONS
ALL PENSION PLANS
LAST SEVEN FISCAL YEARS

2019 2018 2017 2016 2015 2014 2013
Arizona State Retirement System:
Actuarially determined contribution $ 752,249 692,826 $ 663,522 $ 650,874 644,042 584,114 543,219
Contribution in relation to the actuarially
determined contribution 752,249 692,826 663,522 650,874 644,042 584,114 543,219
Contribution deficiency (excess) $ - - $ - $ - - - -
City's covered payroll $ 6,524,967 6356202 $ 6155121 $ 5,998,839 5,914,065 5,299,698 5,200,366
Contributions as a percentage of covered
payroll 11.18% 10.90% 10.78% 10.85% 10.89% 11.02% 10.43%
Public Safety Personnel Retirement System - Police:
Actuarially determined contribution $ 525,830 435,558 $ 400,210 $ 352,801 281,218 272,789 242,295
Contribution in relation to the actuarially
determined contribution 525,830 435,558 400,210 352,801 281,218 272,789 242,295
Contribution deficiency (excess) $ - - $ - $ - - - -
City's covered payroll $ 2,353,202 1,728,405 $ 2,081,175 $ 1,794,507 1,799,219 1,663,348 1,571,304
Contributions as a percentage of covered
payroll 25.67% 25.20% 19.23% 19.66% 15.63% 16.40% 15.42%
Public Safety Personnel Retirement System - Fire:
Actuarially determined contribution $ 382,197 347,491 $ 233,214 $ 203,572 188,635 180,241 169,598
Contribution in relation to the actuarially
determined contribution $ 382,197 347,491 $ 233,214 $ 203,572 188,635 180,241 169,598
Contribution deficiency (excess) $ - - $ - $ - - - -
City's covered payroll $ 1,998,964 1,769,302 $ 1,778,902 $ 1,594,143 1,544,922 1,471,355 1,481,205
Contributions as a percentage of covered
payroll 18.51% 19.64% 13.11% 12.77% 12.21% 12.25% 11.45%
Elected Official Retirement Plan:
Actuarially determined contribution $ 54,965 20,495 $ 16,112
Contribution in relation to the actuarially
determined contribution 54,965 20,495 16,112
Contribution deficiency (excess) $ - - $ -
City's covered payroll $ 110,239 87,213 $ 68,562
Contributions as a percentage of covered
payroll 49.86% 23.50% 23.50%

NOTE: The pension schedules in the required supplementary information are intended to show information for
ten years, and additional information will be displayed as it becomes available.
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NOTE 1: PENSION PLAN SCHEDULES

Actuarial Assumptions for Valuation Performed. The information presented in the required
supplementary schedules was determined as part of the actuarial valuations at the dates
indicated, which is the most recent actuarial valuation. The actuarial assumptions used are
disclosed in the notes to the financial statements.

Factors that Affect Trends. The actuarial assumptions used in the June 30, 2017 valuation
for ASRS were based on the results of an actuarial experience study for the five-year period
ended June 30, 2016. The purpose of the experience study was to review actual experience
in relation to the actuarial assumptions in effect. The ASRS Board adopted the experience
study recommended changes which were applied to the June 30, 2017, actuarial valuation.
The study did not include an analysis of the assumed investment rate of return.

The actuarial assumptions used in the June 30, 2018, valuation for PSPRS and EORP were
based on the results of an actuarial experience study for the five-year period ending June 30,
2016. Several actuarial assumptions were adjusted as a result of the study, including
decreasing wage inflation from 4.0% to 3.5%.

Arizona courts have ruled that provisions of a 2011 law that changed the mechanism for
funding permanent pension benefit increases and increased employee pension contribution
rates were unconstitutional. As a result, the PSPRS changed benefit terms to reflect the prior
mechanism for funding permanent benefit increases for those members and revised actuarial
assumptions to explicitly value future permanent benefit increases. These changes increased
the PSPRS-required contributions beginning in fiscal year 2019 for members who retired or
will retire after the law’s effective date.
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ASSETS

Equity in pooled cash
Investments

Accounts receivable (net)

Due from governmental entities

Prepaid items
Total assets

LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable
Unearned revenue
Total liabilities

Deferred inflows of resources:
Unavailable revenue

Fund balances:
Non-spendable

Restricted
Total fund balances

Total liabilities and fund balances
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CITY OF SAN LUIS, ARIZONA
COMBINING BALANCE SHEET

NON-MAJOR GOVERNMENTAL FUNDS

JUNE 30, 2019

SPECIAL REVENUES

SL
Police Grants Judicial Community
and Special Collection Facilities Assessment Community
Revenues Enhancement District Districts Development
$ 8,874 $ 166,714 32,500 $ 338,756 $ 114,662
- 2,621 - 87,752 -
97,596 - - - -
- - - - 78,400
$ 106,470 $ 169,336 32,500 $ 426,509 $ 193,062
$ 2,068 $ 14,840 - $ 9,299 $ 101,199
- - - - 12,800
2,068 14,840 9,299 113,999
- - - 81,730 -
- - - - 78,400
104,402 154,496 32,500 335,480 663
104,402 154,496 32,500 335,480 79,063
$ 106,470 $ 169,336 32,500 $ 426,509 $ 193,062




CAPITAL PROJECTS

Capital Outlay Reserve Totals

15,578 $ 677,085
2,297,594 2,297,594
- 90,374

- 97,596
78,400

2,313,172 $ 3,241,049

- $ 127,406
- 12,800

140,206

- 81,730

- 78,400
2,313,172 2,940,713

2,313,172 3,019,113

2,313,172 $ 3,241,049
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CITY OF SAN LUIS, ARIZONA
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCES- NON-MAJOR GOVERNMENTAL FUNDS
YEAR ENDED JUNE 30, 2019

SPECIAL REVENUES

Judicial
Public Grants & Collection SL Community Assessment Community
Special Revenues Enhancement Facilities District Districts Development
Revenues:
Intergovernmental $ 544,314 $ 4,919 $ - $ - $ 674,257
Fines and forfeitures 98,317 126,504 - - -
Special assessments - - - 335,006 -
Charges for services - - - - 19,300
Investment earnings - - - - -
Other - - 2,500 - -
Total revenues 642,631 131,423 2,500 335,006 693,557
Expenditures:
Current
General government - 144,981 - - -
Public safety 520,065 - - - -
Public works and streets - - - 66,436 -
Culture and recreation - - - - 18,637
Community development - - - 283,024 -
Capital outlay 279,012 1,000 - - 888,625
Total expenditures 799,077 145,981 - 349,460 907,262
Excess (deficiency) of revenues over
expenditures (156,446) (14,558) 2,500 (14,454) (213,705)
Other financing sources (uses):
Transfers in - - - - 243,196
Transfers out - - - - (28,828)
Total other financing sources - - - - 214,368
Change in fund balances (156,446) (14,558) 2,500 (14,454) 663
Fund balances - beginning 260,849 169,054 30,000 349,935 78,400
Fund balances - ending $ 104,403 $ 154,496 $ 32,500 $ 335,481 $ 79,063
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CAPITAL PROJECTS

Capital Outlay Reserve Totals

- 1,223,490

- 224,821

- 335,006
744,655 763,955
40,945 40,945

- 2,500
785,600 2,590,717
26,597 171,578

- 520,065

- 66,436

- 18,637

- 283,024
69,508 1,238,145
96,105 2,297,885
689,495 292,832

- 243,196
- (28,828)

- 214,368
689,495 507,200
1,623,677 2,511,915
2,313,172 3,019,115
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CITY OF SAN LUIS, ARIZONA
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES -SPECIAL REVENUE
BUDGET AND ACTUAL
YEAR ENDED JUNE 30, 2019

Police Grants and Special Revenues

Variance - Positive

Budget Actual (Negative)
Revenues:
Intergovernmental $ 913,330 $ 544,314 $ (369,016)
Finess and forfeitures 374,300 98,317 (275,983)
Special assessments - - -
Charges for services - - -
Other - - -
Total revenues 1,287,630 642,631 (644,999)
Expenditures:
Current
General government - - -
Public safety 994,430 520,066 474,364
Public works and streets - - -
Culture and recreation - - -
Community development - - -
Capital outlay 293,200 279,011 14,189
Total expenditures 1,287,630 799,077 488,553
Excess (deficiency) of revenues over expenditures - (156,446) (156,446)
Other financing sources (uses):
Transfers in - - -
Transfers out - - -
Total other financing sources (uses) - - -
Change in fund balances - (156,446) (156,446)
Fund balances - beginning 92,837 260,848 168,011
Fund Balances - ending $ 92,837 $ 104,402 $ 11,565

Page 122



Judicial Collection Enhancement SL Community Facilities District

Variance - Variance -
Positive Positive
Budget Actual (Negative) Budget Actual (Negative)
$ 23,800 $ 4919 § (18,881) § - $ - $ -
116,500 126,504 10,004 - - -
- - - 2,500 2,500 -
140,300 131,423 (8,877) 2,500 2,500 -
154,110 144,981 9,129 - - -
- 1,000 (1,000) - - -
154,110 145,981 8,129 - - -
(13,810) (14,558) (748) 2,500 2,500 -
(13,810) (14,558) (748) 2,500 2,500 -
(11,426) 169,054 180,480 2,500 30,000 27,500
$ (25,236) $ 154,496 $ 179,732 $ 5,000 $ 32,500 $ 27,500
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CITY OF SAN LUIS, ARIZONA

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - SPECIAL REVENUE

Revenues:
Intergovernmental
Finess and forfeitures
Special assessments
Charges for services
Other

Total revenues

Expenditures:
Current

General government
Public safety
Public works and streets
Culture and recreation
Community development
Capital outlay

Total expenditures

Excess (deficiency) of revenues over
expenditures

Other financing sources (uses):
Transfers in
Transfers out

Total other financing sources (uses)
Change in fund balances

Fund balances - beginning

Fund Balances - ending

Page 124

Assessment Districts

BUDGET AND ACTUAL
YEAR ENDED JUNE 30, 2019

Community Development

Variance - Variance -
Positive Positive
Budget Actual (Negative) Budget Actual (Negative)
$ - - $ - $ 682,000 $ 674,257 $ (7,743)
381,820 335,006 (46,814) - - -
- - - 30,000 19,300 (10,700)
381,820 335,006 (46,814) 712,000 693,557 (18,443)
75,720 66,436 9,284 - - -
- - - 30,000 18,637 11,363
306,100 283,024 23,076 - - -
- - - 942,000 888,625 53,375
381,820 349,460 32,360 972,000 907,262 64,738
- (14,454) (14,454) (260,000) (213,705) 46,295
- - - 260,000 243,196 (16,804)
- - - - (28,828) (28,828)
- - - 260,000 214,368 (45,632)
- (14,454) (14,454) - 663 663
319,991 349,934 29,943 143,742 78,400 (65,342)
$ 319,991 335,480 $ 15,489 $ 143,742 $ 79,063 $ (64,679)




Totals

Variance - Positive

Budget Actual (Negative)
1,619,130 $ 1,223,490 $ (395,640)
490,800 224,821 (265,979)
381,820 335,006 (46,814)
30,000 19,300 (10,700)
2,500 2,500 -

2,524,250 1,805,117 (719,133)
154,110 144,981 9,129
994,430 520,066 474,364
75,720 66,436 9,284
30,000 18,637 11,363
306,100 283,024 23,076
1,235,200 1,168,636 66,564
2,795,560 2,201,780 593,780
(271,310) (396,663) (125,353)
260,000 243,196 16,804
- (28,828) (28,828)
260,000 214,368 (12,024)
(11,310) (182,295) (170,985)
547,644 888,235 340,591
536,334 $ 705,940 $ 169,606
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CITY OF SAN LUIS, ARIZONA
COMBINING SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - DEBT SERVICE
BUDGET AND ACTUAL
YEAR ENDED JUNE 30, 2019

Debt Service Fund

Variance - Positive

Budget Actual (Negative)
Revenues:
Intergovernmental $ - $ - $ -
Charges for services - - -
Investment earnings - 36,654 36,654
Total Revenue - 36,654 36,654
Expenditures:
Current -
General government - - -
Community development - - -
Capital outlay 6,000 1,293 4,707
Debt service
Interest 676,500 641,005 35,495
Principal 587,600 567,325 20,275
Total Expenditures 1,270,100 1,209,624 60,476
Excess (deficiency) of revenues over expenditures (1,270,100) (1,172,970) 97,130
Other financing sources (uses):
Transfer In 1,270,100 1,192,968 (77,132)
Total other financing sources (uses) 1,270,100 1,192,968 (77,132)
Change in fund balances - 19,998 19,998
Fund balances - beginning, as restated (2,269,595) (198,382) 2,071,213
Fund Balances - ending $ (2,269,595) $ (178,384) $ 2,091,211
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CITY OF SAN LUIS, ARIZONA
COMBINING SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - CAPITAL PROJECTS
BUDGET AND ACTUAL
YEAR ENDED JUNE 30, 2019

Capital Outlay Reserve Totals
Variance -
Positive Variance - Positive
Budget Actual (Negative) Budget Actual (Negative)
$ - $ - $ - $ - $ - $ -

464,000 744,656 280,656 464,000 744,656 280,656

13,800 40,945 27,145 13,800 77,599 63,799

477,800 785,600 307,800 477,800 822,255 344,455
- 26,597 (26,597) - 26,597 (26,597)

121,000 69,508 51,492 127,000 70,801 56,199

- - - 676,500 641,005 35,495

- - - 587,600 567,325 20,275

121,000 96,105 24,895 1,391,100 1,305,728 85,372

356,800 689,495 332,695 (913,300) (483,474) 429,826
- - - 1,270,100.00 1,192,968 (77,132)
- - - 1,270,100 1,192,968 (77,132)

356,800 689,495 332,695 356,800 709,494 352,694

760,929 1,623,677 862,748 (1,508,666) 1,425,295 2,933,961

$ 1,117,729 $ 2,313,172 $ 1,195,443 $ (1,151,866) $ 2,134,789 $ 3,286,655
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CITY OF SAN LUIS, AZ
COMPONENT UNIT
STATEMENT OF NET POSITION

JUNE 30, 2019
ASSETS Detention Facility
Current assets:
Cash held with trustee S 3,517,233
Accounts receivable (net) 2,944,551
6,461,784
Non-current assets:
Restricted investments 5,537,444
Land 661,359
Buildings and improvements 34,129,886
Machinery and equipment 329,194
Accumulated depreciation (7,944,862)
Total noncurrent assets 32,713,021
Total assets 39,174,804
DEFERRED OUTFLOWS OF RESOURCES
Deferred Outflow on Refundings 441,743
LIABILITIES
Current Liabilities
Account Payable 4,188,587
Accrued interest 426,130
Current portion of Long Term Debt 2,235,000
Total current liabilities 6,849,717
Non current liabilities
Non current portion of long term debt 34,252,977
Total non current liabilities 34,252,977
Total Liabilities 41,102,694
NET POSITION
Net Investment in Capital assets (8,870,657)
Restricted 5,111,314
Unrestricted 2,273,197
Total Net Position S (1,486,146)
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CITY OF SAN LUIS, AZ

COMPONENT UNIT
FOR THE YEAR ENDED JUNE 30, 2019

Operating Revenues
Charges for Services

Total operating revenues

Operating Expenses
General Operations
Depreciation
Total operating expenses

Operating Income (loss)

Non-operating Revenues (expenses)
Investment Earnings
Interest Expense

Total Non Operating Revenue (Expenses)

Change in Net Position
Net Position- Beginning (As Restated)
Net Position - Ending
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STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

Detention Facility

$26,703,542

26,703,542

23,449,779
764,241

24,214,019

2,489,523

154,717
(2,782,914)

(2,628,196)

(138,673)

(1,347,473)

(1,486,146)




CITY OF SAN LUIS, ARIZONA
COMPONENT UNIT
STATEMENT OF CASH FLOWS
YEAR ENDED JUNE 30, 2019

(Decrease) In Cash and Cash Equivalents Detention Facility

Cash flows from operating activities:

Cash received from customers $ 23,765,972
Cash payments to suppliers for goods and services (19,261,192)
Net cash provided by operating activities 4,504,780

Cash flows from capital and related financing activities:

Principal paid on long-term debt (2,120,000)
Interest paid on long-term debt (2,670,636)
Net cash (used for) capital and related financing (4,790,636)

Cash flows from investing activities:

Investment income 154,717

Net cash provided by investing activities 154,717

Net decreasef/increase in cash and cash equivalents (131,139)

Cash and cash equivalents, beginning of year as restated 9,185,816
Cash and cash equivalents, end of year $ 9,054,677

Reconciliation of Operating Income to
Operating Activites

Operating income $ 2,489,523

Adjustments to reconcile operating income
to net cash provided by operating activities:

Depreciation 764,241
Change in assets and liabilities:
(Increase)/ decrease in accounts receivable (2,937,570)
Increase/ (decrease) in accounts payable 4,188,587
Total adjustments 2,015,257
Net cash provided by operating activities $ 4,504,780
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STATISTICAL SECTION
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STATISTICAL SECTION

The statistical section presents financial statement trends as well as detailed financial and
operational information not available elsewhere in the report. The statistical section is intended to
enhance the reader’s understanding of the information presented in the financial statements,
notes to the financial statements, and other supplementary information presented in this report.
The statistical section is comprised of the five categories of statistical information presented
below.

Financial Trends

These schedules contain information on financial trends to help the reader understand how
the City’s financial position and financial activities have changed over time.

Revenue Capacity

These schedules contain information to help the reader assess the factors affecting the
City’s ability to generate revenue.

Debt Capacity

These schedules present information to help the reader evaluate the City’s current levels
of outstanding debt as well as assess the City’s ability to make debt payments and/or issue
additional debt in the future.

Demographic and Economic Information

These schedules present various demographic and economic indicators to help the reader
understand the environment in which the City’s financial activities take place and to help
make comparisons with other cities.

Operating Information

These schedules contain information about the City’s operations and various resources to
help the reader draw conclusions as to how the City’s financial information relates to the
services provided by the City.

Due to cost considerations for the accumulation of data, the City has elected to present less
than ten years of data, or data from less than nine years prior, for certain statistical schedules.
This information will be accumulated and reported each year until the complete ten years of
data is presented.

Note: For locally assessed property (i.e., excluding mines, utilities, etc.) Proposition 117,
approved by voters in 2012, amended the Arizona Constitution to require that all property taxes
after fiscal year 201415 be based upon property values limited to five percent in annual growth.
The aggregate assessed value of all taxable properties within a taxing jurisdiction (i.e., after
applying assessment ratios based on the use of a property), including property values with a
growth limit, is currently referred to as net limited assessed value and formerly as primary
assessed value. In accordance with Proposition 117, this value is used for all taxing purposes
beginning fiscal year 2015-16. Aggregate assessed value without a growth limit is currently
referred to as net full cash assessed value and formerly as secondary assessed value. This
remains the value utilized for determining debt capacity limits.

Page 132



880'GES'€9$  060'72S'C9$  LZL'06ST9$  959'60L'€9$ 8T7'v€8'€9% G2C'TLT'95$ TrT'2€8'G9$ 666'2LE'0L$ 000'269'LL$ L18'8V.26%
vES'6TTCT 0€€'660°CT 208'TTLTT LTT'0C0'ET Y6TTZE'9 (Tog'059°€) (£99'5£5°T) ¥09°006°L 6£9°G/6'6 TST'SSTYT
08L'T1T'S €9T'ETY'S 12T'8Y9'S 102'695°9 180'S8€°CT 690'878°0T €90°000'6 0SS'€90°€ TIT'99z'E 0vL'S9T'L
YLL'T0T'9YS  L6Y'TIO'SKPS  v08'0ZTWYS  8ETOTT'vYS EVT'8TT'SYS LSY'E66'8YS SPLTTY'8SS S¥8'807'65$ 672'0St'79$ 926'LTTTLS
SLY'9E6'8TS  €19'TCT'LTS  L98°0EE'9TS  198'690°9T$ 96€'T9T'9TS 96€'887'STS 9£T'S9L'8TS 89€'065'TT$ Sv9'0%0'STS £S9'60Y'67$
6L0'605C 859'S¥0°C 898'806'T ¥€STOT'C (6T€L¥0°S) (Lv€'90L9) (v6T'L€9°€) €78'89¢€L 19€768°L 6vL°0€76
€29's8L'E 699'T¥L'E yST'2L8'E 860'250'% 907’5066 TLS'viY'8 WI'YIT'L T61'78C 169'8L6
€LL'TYI'TTS  98T'SEE'TTS  Sv8'6YS0TS  6CC'9T6'6S 60€'E0V'TTS TLT'0SS'ETS ¥Zy'88TSTS SYSTTTYT 760'798'9T LTT'00T'6T $
€19'865VvS  LLV'TOV'SYS  098°6ST'GPS  S6L'6E9°LYS TTO'ELS LYS 678'788'0v$ S98'TL0LYS T€9'78L'8YS$ GSE'TS9'TS$ T9T'6E€°€9$
SSP'019'6 TL9'€50°0T v€6'718'6 €89'816'0T €T5'89€'TT 9%0'950'€ £29'T90'C T8L'TES 8L7'€80'C 20%'720’s
LST'LTY'T ¥65°TL9'T L96'SLL'T €0T'L1S'C SL9'6LY'T 861'€8€'C L16'S8L'T 0S5'€90°€ 026'186'C 150°£8¢°9
TOO'T9S'EES  TTT'9L9'EES  6S6'0L9'EES  60070CVES vE8'YTLEES S8T'EVY'SES TCEVTTEYS 00€'L8T'SY $ LST'98S'Ly $ 60L'L20TS$
0102 Ti0Z 2zt £T0¢ vioe SToe 9T0¢ Itz 8702 8102
lea A [edsiq

19|qeL

(Bununodoe Jo siseq [eniooe)
SHV3IA 1VOSId NIL 1SV
ININOJINOD Ad NOILISOd 13N
VNOZIYY ‘SINTNVS 40 ALIO

spodal pue spiodal [eroueuly AND
uonisod 18N Jo WswslelsS :92in0s

od 19u Juswusanod Asewnd |ejo|

pajLsaIun
palLISaY
sjasse [eyded ul JuUaWISaAUL 1N

JusawuJan0g Alewiud

uonyisod 1au sanAde adAy-ssauisnq |e1o |
pajolIsaIun

pa3oLIsay

s13sse |e3ded ul JuswisaAuUl 19N

$913IAIRY 2dA3-ssauisng

uoI3sod 13U SIIAIIOE |EIUBWUIIAOS |e30 |
pausaiun

paoIsay

s1asse [eyded ul JUaWISaAUL BN

S8

110V [elusWuIBan09

Page 133



SaNIANIY JO JUsWSNe]S -

suodal pue spiodal [ejpueuly A :82IN0S

sanuanal welboud [ejo |
SONIAIOR SSaUISN [e10 L

suonnguuo) pue sels fended
S9DINIBS ddURINQUY
uoneliues
Joyeqnau| ssauisng
Jaua) ssauisng
1aremalse
Jare
S991MI8S Joj sabieyd
sapiAnoe adAl-ssauisng

1198 [eJUSWUIBA0D [eI0 L
suonnguuo) pue sels [ended
suonnguuo) pue sjuels bunelado
S193.4S ® SHI0M 2llgnd
juswdojanag Anunwiwo)

uonealdsy pue ainynd
alej|a\ pue yijeaH
Kiayes aland
JUBWIUIBA0D) [eIBUDD)
S99IAISS 10} sabreyd
SOINALOR [EJUBWIUIBA0D)

sanuanal weiboid

sasuadxa [ejo

sanAnoe adAy-ssauisng [ejo |
S92IAI9S 9oUR|INqUY
Joregnau| ssauisng
uoneyues
12)ua) ssaulsng
Jayemalse\
19ye M\

saApoe adAy-ssauisng

SBNIAIOE [EJUSWIUIBAOD) [e10 |
1gaQ wia1-buo uo 1salau|
S199.1S % SHIOM lland
juswdojanag Anunwiwo)
uolfealaay pue ainynd
aIejlo M pue YiesH
Aiages oland
JUBWIUIBADD) [BIBUSD

<
'sanIAnaY [eswuenos

G22'020'0T$ 09T'Zr9'TT$ 9T9'086'TT$ O9ST¥6S'ST$ 692'G660'9T$ 900'89T'8T $ 09T'2S58'Gc$ 9vy'90.'02$ 8EY'COE'CZ$ 60878V LT $
€00Cr9'S $ L0229.G $ 6952069 $ 8YETYY'.L $ 6TLZT6 $ L9T956'6 $ T1CS8SCTT$ LGGCO6'TT$ BET'EO8'ET$ 9S0'929°€T $
- - 8T6'T9E §56'T8Y TG¥'TeE'T 26L°L.T'T 985'TY6'T 0EV'9v0'T 0SE'YTZ'T
- - - - - - - LEE'ES6'T ¥09'9L¥'C ETY'Y10C
9LT'IYTT LTE'LYO'T 879'950°T S8T'LTT'T 228'TVT'T 96T'6ST'T 6.2'502'T Y¥S'v82'T ¥86'98€'T 2eS' vyt

1LY 666'62 698'8€
897679 597679 597679 592629 592'629 G9Z'629 592'629 G9Z'629 928'929 000'009
919°95%'T GEB'LES'T LYY'SLET T0Z'9ST'2 9/T'€99'C ¥60°'L6€'E 09€£'989'€ 612'900' €0T'VS0'Y 056'0€6'€
EV8'60V'T $ 06LLPST S TIEY88T $ 2rl'9S0'ce $ LLv'69g'e $ 0T8'C6S'E $ TE0'96L'E $ T99'SCO'v $ 26I'C8I'Y $ 2S6'C8E'V ¢
0 0 0

2T2'8/E'Y $ €56'6/8'G $ LVO'€L0'S $ 808'CST'8 $ L.5'896'0 $ 6E8'TIZ'8 $ 6E9'E6GYT S 688'€08'8 $ 00E66v'8 $ €SL'8S8'ET$
SGS'LYS 6VSVIET v19°2¢T 06€°L76 8GY° ST 1687219 667918, ¥T6'67.€ GG8TIS Y 0TS'7.89
¥0L'152'2 002'STL'T 929'109'C 86E'EVE'E €20'795'C 959'686'C €21'60L'C 950'80€°2 822'200'C €EV'TLET
CEvEE 89€'6Y 8L6'6Y 0€S'0S S6S'TS 0v9'29 2r9'29 680°27€ 80v'L8T
LT6°L0V 15S08T€ LSS'VEE 126'L6V 9€6'2EY 161'G8€ 281765 -
LL0°9LT T29'v9T L6L'v8T Y1612 600882 ¥6T'ELE S6E'VL 9ZT'TIZ 1€0'ZHT 89¥'2.2

- - - - - - - - 12V'TLE
9TVLE 7€9'989 9zT'LL9 668298 825'086 S9¥'200'T 860'GTE 192'92y 67.'S0€ 85z'eey
G9€'/8S $ TEOTES S 6VT'TO0T $ 8¢5'9zZC'c ¢ 820'v6Y'C $ 06T'08.'C $ 00LTCO'C $ LE€6'S9L'T $ €CO0SE'T $ LSOVYS'E $
/TS'€02'Ge$  Tv6'8LL°€2$  €8228G'VZ$ vr9'0TS'9Z$ 8T0'CLY'82$ 882'€9S'TES GL6'TC8'TES GOE'998'C€$  ¥9Z'C90°€E$  960'TEECES
/2T€'L/T'8%  ¢92'98G'L$  ¢98'TTL'.$  062°€0L°/$  69.°G6L°.$  0€2'986'8%  TOEL'0ST'8$  /8E'/ZS'6 00€'229'0T$  ¥99'65¥'0T$

GEEBYO'T ¥T0'9v6'T S8ZTCLT

- - - - - ¥€5'9G 8LS'vPT 290°€9T 2LTELT 985'28T
866'902'T 15.'800'T 828'090'T 965'6E6 €72'0T0'T L9G'LTT'T 8L0'GOT'T 206'02T'T S80'TVT'T 16L'S0E'T
180'0SY'T T95'06€'T 685'LG€'T S6€'282'T €TE'€92'T 9G¥ L6T'T T0S'STZ'T ¥92'922'T 607'9T0'T 8%2'699
YST'T2L'T 98Y'vvS'C 88€'STL'C 8€9'18.°C 86.'6v8'C GZ8'S6E'E (448 27°¥4 ZET'TVT'E 118'89'€ 956'729'€
880'66L'C$  8GV'Zr9'c$  LG0'8LG'C$  T99'669'c¢  GTv'c.9'cs  8v8'8TZ'E$  C20'TYL'C$  ¢6T'9¢8'C $ €¥9'969'C $ T6L'GS6'C ¢
06T'920°'LT$ 6.9'26T'9T$ Tcv'0/8'9T$ ©SEL08'8T$ 6v2'9.9°0c$ 8S0°2.G2c$  ¥.9T.9'€c$ 8I6'8EE'€CS ¥96'6EV'CeS <CEV'TL8TCS
09v'686 260°0L6 8v8'CT6 1€.°T68 808°0€8 GS0'L9€T 0.9'859 8T9'679 EVETYS /T8°0SS
€15'255'C 086'0L2'C 6TY'T2T'C YSY'vLT'T 8v5'L2r'T 869'T65'C 282'0L2'€ 09€'095'€ TOE'0T8'E 065'GE0'T
S0E'TSL 9//1'869 £18'G8S 8v€'05S 29€'169 T06°€0L 80v'906 869'GY6 ove'L86 ¥02'92.'C
TLY'Z6T'C 996'G58'T 007'676'T §86'€10°'C 9€5'682'C 0S7'60S'C 8ET'L9Y'T 9ET'6E8'C 9G2'6.5'C T80'€8T
¥65'GEC ¥TI8'€TC 297 L6T 520'89T 667891 88.'922 €TY'GET 0z8'zze YE9'ETT GOE'9EY'E
657'750'9 8T.'980°9 009'66€'9 9€6'6TS'9 8G5'676'9 709'€8Y°L €99'G06'L 805'92T'6 658'7YT'8 ¥00'8v72'8
8Z€'05Z'v$  €EEL'960'VS  6YB'EOL'YS  698'8SK'9$  8E6'TZEL$ T9S'V69'L$  000'82Z'8%  8LL'W66'S $ TLI'EIT'9 $ EEV'TRI'S ¢

0T0C TT0C 2102 €T0¢ 2104 ST0¢ 9T0¢ 7T0¢ 8T0C 610C

leaA [edsiq

I 9|qeL

(Bununoaoe jo siseq [enidoe)
SHVIA 1vISId NIL 1SV
NOILISOd 13N NI S3ONVHO
VNOZIYV ‘'SINTNVS 40 ALID

:sasuadxg @
3 (o)}

©
o



SBNIAIDY JO JusWalelS -
suodas pue spiodal [eloueuly AN - :82IN0S

uonisod 18N ui sabuey) [e1o |
sanAnoe adAl-ssauisng
SaNIANOY [BIUBWUIBA0D)

uonISod 1au ur abueyd
juswiulanob Arewnd [ejo |

saniAnoe adAl-ssauisng [e10 |
(ano) ui Jaysuel]
Snoaue||adsIN
sBulure3 Juawisanu|
saniAnoe adAl-ssauisng

Slajsuel) pue sanuanal [esauab [ejo |
(3n0) ul J8ysues ]
Snoaue||9dsIAl
sbujure3 Juswisanu|
SanuaAay paleys arers
saxel Jayl0
saxe} asiyouel
Saxe} asn pue sajes
soxe |
110V [eJUSWUIBA0D)

(€/6'669'T) $ (266'0TO'T) $ (€9€'€€6) $ TST'GCT'c $ E€VB'L0€'Z $ 6ETVIL'T $ 916'G99'6 $ O0T8'TZT'Y $ TO0'6TE'L $ 8T8'9S0'ST $
(So8'zvee)  (198°€18T)  (9vLT6L) (900T92) ZEE'SYET Svv'260'T 088°9.V'E 260'528°C 285299° ZT0'69€Y
2€8'TS9  $ #9808 $ (LT9'TYT) ¢ /ST'98€'Z $ TIS'296 $ v¥69'TZ9 $ 9S0'68T'9 $ 8TL'962'T $ 6VF'9S9'€ $ 908'289'0T $
6TE/8F'ET$ +¥8L'GZT'TT$ +0E'899'TT$ 6EQTFO'ET$S 260'789'YT$ TZr'60T'ST$ TEL'GEQ'ST$S 699'T829T$  /28'8.0'8T$  TOT'E06'6T  $
6T5'28T $ ¥6T'0T $  1¥S'eT $ 9g6 $ 606'€T $ 80SZ2T $ 099'89¢ $ <66V $ ETLTI8F $ LT9'202T $
G2S'69T - - - - T¥8'00T 196'T6€ SEV'V6E SEV'LOV 0€079€

- - LTV (666'6T$) - - (sTO'8Y) - - 2€8'255
¥66°LT$ v6T'0T$ 0ET'0T$ 5E6'02$ 606'€T$ 199'T2$ 80L'72$ 18%'SS 8.2'vL §G1'G82
008'662€T$ 06GSITTT$ /G/'GGO'TT$ €0L0¥0ET$ €BT'0L9FT$ €16986'7T$ T/0292'GT$ /v.TEBST$ PITL6G LTS ¥8F'00L'8T $
(G2s'69T) - - - - (T¥8°00T) (296'16€) (GErr6e) (Gev'Lov) (0e079€)
€6G'TY 11€'68T T.¥'6. €19'TCE 0v9'€TZ 929'9v¢ 909'729 - -
2.0°0T 2€0'2T Tve'eT 161'82 #90°9T 00€'6T 6.T'92 176'95 505281 896962
2ZT'16v'S #90'0v8't 0EV'166'Y lvv'szl's LTS'TEE'L 1€€'9€6'9 ¥YS'EeT L G0€'€L0'8 ¥ES'L0V'8  2S0'609'8
zve'aL GTL'CE 2.T'S6 962'T (55€'69) €91'221 - - - 0
S0S'TSE 9€8'T8E 2€5'26€ TLE'2EY 008'L2y 7€0'6EY zz8'sey ¥9€'TOY 191'GeY G9.°LEY
169'86%'L $ 995'659'G $ TTB'€L0'9 $ 6/2'T€S'9 $ LIS'0SL'9 $ v62'Pee’'l $ 188'8y'L $ 995'V69°'L $ €v.'8/6'8 $ 62.'02L'6 ¢
(z62e8T'STS) (182°9€T2T$) (299°T09°2T$) (887'916°0T$) (6¥2'92£2T$) (282'S6EE€TS) (ST8°696'GH) (658'65T¢T$) (928°652°0T$) (¥829r8'Y$)
(ree'ses'e)  (G50'728'T)  (€62'708) (zv6'792) €2V'TEE'T 1€6'696 022'80T'E 0.T'GLE'C 6€8°08T'€ ¥6€'99T'E
(896'279'2)$ (9z2'zTE'0T)$ (P2€'26L'TT)$ (9¥S'¥S9'0T)$ (229°20L'€T)$ (6T2'S9e'vT)$ (GE0'8L0'6) $ (620'SES'YPT)$ (G99'0v6'€T)$ (829'2T0'8) ¢

0T0C TT02 210C €102 ¥T0C ST0C 9T0C JAT4 8T0C 6T0C

JIea A [easiH

IIajqeL

(Bununoaoe Jo siseq [eniooe)
SHV3A TVOSId NIL LSV
(Panunuod) NOILISOd 13N NI SIONVHO
VNOZIYV ‘'SINTNVS 40 ALID

U011ISOd 18U Ul sebuey) Jayl0 pue sanusaay [elauas

anuanal (asuadxa) 1au Juswuianob Arewnd [elo
saiAnoe adAl-ssauisng
ISAINIAIOY [EIUBWUIBA0D

anuanay/(esuadx3) 18N

Page 135



Spun- [elJUBWUIBA09 - 193ays aduejed :82IN0S

PG WaWaeIS gSVo 40 uoneluawsa|dwi sy 01 Jold uoirewoul sdueleg puny 8yl SMOYS UOII3S pu0Ias ay) pue 4§
JUBWae)S gSVO Jo uoieluawaldwi ay) Ja)e UoeWwIoul 9dUR[e] puUN) 8yl SMOYS UONISS 1Sl Y| SUOIBILISSE|D dduUReq puny mau paysijgelss (Bunioday aoueeg pund) #S Juswalels gsvyo :J1O0N

6/v'/T/'6 $ 8EB'08Y'OT$ 2168696 $ +89'G/8'TT$ 675GZ6'€T$ GST6TOZET$ GB6'6ECCT$S  ELV'SS6'CT Z9€'T/8%T $ 69.°06v'8T$
280'E/V'E $ - $ - $ - $ - $ - $ - $ - - $ - $
£YS'9v6 - - - - - - - -
STO'€9T'T - - - - - - - -
€l2'sy - - - - - - - -
152°'02€'T $ $- $- $- $- $- $- $- $-
16E'YY2'9 $ - $ - $ - $ - $ - $ - $ - - $ - $
16E'YV2'9 ¢ - $ - $ - $ - $ - $ - $ - - $

- $ 0S6/v6'C $ <2EB8TBL'E $ <CTE0EST $ LE0TOLY $ 8Lr'9v0'E $ LE€L16L.T $ 966'8.6C G9/'1€6'C $ GBO'89T'E $
- - - - 8v6'2.e (552'156) (€€6'STL) - (yez's) (Tve'6.LT)
- ¥16'2€S'€ £6T'222'S 888'8ST'E 60T9LL°C 6S.'8¥9'C 0€€'T6G'C -
- TGE'E8E 296'88Y €16'€22'T T99'T9V'T 090'T8T'T SOT'¥S. TZ1'S88'C 9St'228'C 96G'62T'E
$- G29'TE $ 11959 $ TIS/YT ¢ 6I€'06T ¢ +¥I6°29T $ GLT'89T $ G.S'€6 £YS'8TT $ 0£L'lTC %
0% 888'2€G'9%  080°L16'G$  CLE'SYE'L$  2TG'¥2C'6%  LEV'GST'OTS  8V2'ehy'6$  L/v'9/.6'6% 165'6€6'TT$ ¥89'22€'ST$
- 9EG'VTIE'S 669°'66G'S 8vE'6ET'L 82€'T90'6 786'S00°'0T  8Z9°L0T'6 ¥£2'858'6 S0Z'658'TT 609'G¥Z'ST
- - 052'90T 052'90T S91'90T ¥29'90T G8.'90T
$- 26e'8T2'T$  TET'TICS v..'66% 6T.'9G$ 1€8'CY$ G€0'8ZT$ £YZ'8TT$ 26€'08% Gl0'LL$
0102 TT0C Z10¢ £T0¢ v1oC ST0¢ 9T0C I10C 8T0C 610C

IeaA |eosiq

Il alqel

(Bununoooe Jo siseq [eniode palypow)
SHVIA TvOSId N3L LSV
SANN4 TVYLINIANYIA0D ‘STONVIVE ANNd
VNOZIYV ‘SINTNVS 40 ALID

SANN4 TVLNIWNYIAOD TV1O0L

spuny [eauswuIBA0B I3Y3o [[e [eI0 11
spuny syoafoid enden
spuny anusAal |e19ads
pateubisapun
:ul papoda ‘pansasaiun
panIasay
Spuny [e3uswuIBA0B Jayio |1
pun4 [eJaus9) [e10 L

panIasaIun
pund [essuso

Spuny [eIusWwUIBA0B 18y3o e [el0L
paubisseun
paubissy
paloLiIsey
a|qepuadsuoN
Spuny [ejuawuIan0Bb Jayio |1

pun4 [eJauss) [e10 1
paubisseun
paniwwo)

a|qepuadsuoN
pun4 [eJaus9

Page 136



suodal pue spiodal [eldueul A1) :92IN0S

%29'6 %89°'6 %568 %ZY'8 %959 %GS'8 %91/ %99°G %T0'6 %6 sainypuadxa [endeouou
Jo abejuaaiad e se sadIAIas 1gad
TvGT2. $ 002'€9. $ (926'182) ¢ +6628TC $ v98'6v0c $ (Geo'czs) ¢ (0€6°'196) $ 88Y'STL /88'GT6'T $ 266'90C'+ $ S3IONVIVE ANN4 NI IONVHO L3N
(525'69T) $ - $ (€€5'980'T) $ - $ €69'/€ $ (STv'892) ¢ (L96'T6E) $ (SEV'¥6E) (006'6T) $ (82L'TS8) $ (sasn) s@a1nos Buioueuy 18yio [elo
(z90'881) (zvz'esT'T) (029'782'2) (z/1'65€'T) (T9e'6EL'T) (9v21258'T) (656'7S8'T) (616'7SY'T) (Gev'ter'T) (¥61°008'T) spund JayiQ 01 Jaysuel
1£G'8T ZvT'esT'T LET'86T'T ZLT'65E'T T9E'6EL'T S06'92¥'T 266'291'T ¥¥5'090'T 000+T0'T YIT'9EY'T spund JayiQ wouj Jaysuel |
- - - - - - - €18'162 20€'eT soses| [ended
- - - - £69'/€ 6€6'00€ - panss| saloN
- - - - - (916'0S8'€T) - (80z'v9T'E) Wwaby M010s3 puog papunyay o1 wuswhed
- - - - - 669'580'2T - 000'G28'2 panssi 1gaQ
- $ - $ - $ - - $ v0L'962'T $ - $ - 0.8'8zy $ - $ panss| 1qap uo wniwald
(S3SN) SIDHUNOS ONIONVYNIH ¥IHLO
990'T68 $ 002'€9. $ L09%0c $ ¥66'¢8TZ $ T.T2T0C $ (0zz'ssk) ¢ (€96'69S) $ €26'60T'T 18/'GE6'T  $ 02L'8SS'v $ sainypuadx3
J19AQ SanuaAay Jo (Aoualdleq) ssaaxg
9G6'98L'9T $ €VE'CEC'OT $ 9.¥'€00'9T $ 008'€0L'9T $ <2E€6'998°LT $ T68C6S'TC $ SOV'90V'TC $ G20'LI8'Te 62.'92L'Te  $ €62'v0T'ecS SaInypuadxa [e1o0 L

TOT'8€2 - ¥99°/8% 1802 8nss| puog

SZv'ers ¥0'26Y 192'LLY 622'Sty Zve'tee ¥€8'T6€ ¥05'099 06Y'G8€$ 0£0°'86€$ 065'80L fediound

682'876 026'826 €29'088 €T5'658 GG.'6€8 906'89T'T zLL'zel G69'€T.$ €ET'929% 6S8'€Y9 1s9101U|
‘Salllioyine/adlAIss 198
901'682'T Trr'6v9'T T/9'TZ6 19€'082'T ¥00'8V€'T 08T'ev8'E 69.'T1L'C 1¥2'20v'e$ T/2'169'C$ 09T'81G'C Kepno [eyded
§5G'T0Z 112281 /8€'S9T S2Z'TPT 19€'6YT 6¥0'502 8/£'0T2 EYS'eTTS 8Y.'602$ 116'852 aJej|am pue yyesH
£80'8¥9'C 9G5.'6€2'C TO0'86T'C T6.'vS2'C 9T8'GT19'¢C 8Y1'89.'¢C G22'100'E T8E'Si'e$ 290'SvE'e$ 87€'8€9'¢E [e4NYNd pue ‘[euonealdal ‘ANuUNWWoOD
86.'6/9'T 9v8'eov'T 8€.'8€2'T 981'9/2'T 0/'90S'T 209'9€9'T €6T'€L9'T 66.'2€8'T$ 0v9'1E8'T$ €50'669'T S198.41S % Sy4oMm dligqnd
18V'T0L'S 080'G69'S 9€0'680'9 0€6'v6T'9 08.'615'9 096'889'9 ¥59'82¢€'L 860°/8G'/$ ¥€0'€L0'L$ 90¥'122'8 Kiayes a1jqnd
€16'GLL'E $ GP0'9E9'E $ 6GL'CE0'vY $ 6SC'TSC'Y ¢ 86T'OVS'Y $ TTIT'ZS9'Y ¢ 0T6°260'S $ <¢LL'9€T'S Lv9'€9r's ¢ 8S6'6TV'S $ JuswuIBA0b [essusD
:salnypuadx3y
220'8/9'/T $ €VS'G66'9T $ €80'80€'9T $ 76.'988'8T $ €0T'698'6T $ TL9LET'TC $ 2iv'9e8'0c $ 876'926'CC 915'299'cc  $ €T10'€99°/2$ SanuaAal [e10]
6€0'€0T 88€°29T 606'07T 189'11G 0v6'8TY 65/'62S 909'29 900'80%$ 186'/8T$ €9¥'8.9 SIETNTe)
8TT'v8e 121'2TL 222'659 6T0'729 999'TT8 GeE'T9. 6TT'65€ 069'892$ ove'vers 6.0'85€'T ssy
0€6'70€ ¥.¥'TST 6T16'09T 08T'¥TZ 108'812 8€6'9.€ €6T'2EY G€8'8LL ¥12'92S 0€.'G98 S$82IAI8S Jasn 104 sabieyd
96G'9¥8'/L £v8'€9.'8 $92'G09°L 9€/'0£0'6 ¥69'568'6 G22'860'0T GET'6ST'0T 6T8'S0L'TT 089'828'8 169'9€9'CT [ejuswuianobisiul
292'€SS 0€Z'T6Y £50'€2S 766'26. 6TE'289 8/T'TT9 9€€' VS 686'L.5% €ST'6TS$ 828'v61 SHa}0} pue saul
2.0'0T ze0'etT LEV'TT 99Z'v2 zze'eT /S0'2T Stv've TE9'VS$ T09'6.T$ 1¥6'162 sbulures 1sai81u|
G9€'€6E 6G.'SSE L11'6¥E G62'68€ 606'TEY 8TZ'e8y ¥€0'82S 20S'vELS 120'9€2'c$ 89/'€v8 suwiad pue sasusdl
Z0T'9ST 6.G'292 186'062 TLT'8T2 ¥81'28z 0LY'vLE 598'20€ 9¥5'20€$ 605'SvE$ 900'Ge€ SluaWSsassy [eloads
8€G'9¢6'. $ LTT'V/0'9 $ GIS'99G'9 $ 9¥P'G96'9 ¢ 296'80T'L $ T6¥'G88'L $ 60.'%88'L $ 0£6'G60'8 TISYIv'6e $ G6V'SST'OT$ saxe |
:S9NuUaNay

010Z TT0Z k4104 €T0C y10C ST0C 9T0¢ 1702 8T0¢ 6102
JeaA [edslq

Al3|qeL

(Bununoooe Jo siseq [enlode palipow)

SYV3IA TVOSId NIL 1SV

SANN4 TVINIWNHIAOD 40 STFONVIVE ANNL NI SIONVHO
VNOZIYV ‘SINTNVS 40 ALID

Page 137



A3lqel

(Bununoooe Jo siseq |eniooe)
SHVIA TVIOSId N3IL LSV
SINNIAITH WVHD0Ud
VNOZIYV ‘SINTNVS 40 ALID

Gc2'0c0'0T$ 09T'¢r9'TT$ 9T9'086'TT$ 9ST'V6S'ST$ 692'G60'9T$ 900°89T'8T $ 091°2S8'Gec$ 9rv'90L'0c$ 8ev'coezc$ 608'V8Y'LC $
€00°c9'S $ L0C'c9L'S $ 6952069 $ 8veIvy'L $ ¢6TL2T'6 $ L9T'9G6'6 $ TcG'8SC'TT$ 2LSS'C06'TT$ 8ET'E08'€T$ 950°9¢9'€T $
- - 8T6'19¢€ GG6'I8Y 2sv'zee'T 26L'LLT'T 98G'T¥6'T - 0EV'9v0'T 0SE'vTC'T
- - - - - - - L€€'€G6'T ¥09'9.v'C €TV'v10'C
9/2'9VT'T LT /90T 829'950°T G8T'LTT'T 228erT'T 96T'6ST'T 6.2'G02'T vrS'v8e'T ¥86°'98€'T 22S'vv'T
- - - - - - - T.LV'E 666'6¢ 698'8¢

89¢'629 G92'629 G92'629 §92'629 G92'629 G92'629 §92'629 G92'629 928'929 000'009
9T9'9GY'T GEB'/ES'T L¥1'GL6'T TOZ'9GT'C 9/1'€99'C ¥60°'L6€'E 09€'989°¢ 612'900'v €0T'vS0'Y 0S6'0€6'E
€vg8'60v‘'c $ 06L°LvSC $ TIEP88'C $ 2vL'9S0'c $ LLV'69E'e ¢ 0¢8'C6S'c $ TE0'96L'c $ T99'G20vY $ <C6T'C8T'vY $ 2S6'28E'v $
222'8LEYS £56'6.8'S$ LV0'€L0°S$ 808'¢ST'8$ 11G'896°9% 6€8'TTC'8$ 6€£9'€6S' VTS  688'€088% 00¢'667'8% €G/'8G8'ET$
GGG'L1S 6VS'VIE'T ¥19'22T 06€'L¥6 8G1'/GT 168'219 661'918°.L v16'6v.L'E GG8'TIS'Y 0TS'v28'9
¥09'692¢'¢C 00L'ST.L'C 929'709°C 86E'Ere‘e €20'795°C 959'686°C €21'60.L°C 950'80€'C 8¢2'200°C gev'eLe'C
zev'ee 89€'6Y 8/6'6Y 0€5'0S G6G'1S 0%79'29 2v9'29 680'2iE 801'/8T 12v'T.E
126'L0v TS0'8TE 1SS'vEE T26'L6V 9€6'2EY 16.'G8€ 28T'v65 - -
110'9.T 229'v9¢ 16.'v8¢ ZrT'61e 600'88¢ V6T'€LE S6E'VL 92T'11¢ 1€0'2vT 891'z/e
292'96¢ 2€9'989 922'119 668'298 825'086 S91'/00'T 860'GTE 19/'9zy 6¥7.'G0€ 8Gz'cey
G9¢'/85 $ TEO'TES $ 6¥2'200'T $ 825'9¢c'c $ 8z0'v6V¥'c ¢ 06T'08L'C $ 00L'T20'c $ L€6'S9L‘'T $ €20'0SE'T $ LS9'VrS'e $

0T0C TT0C ¢T10c €T0C 710 q10¢ 9T0¢ LT0C 8T0¢ 6T0C

JeaA |eosiH

SaNIAIYY JO JUBWaRIS
suodal pue spiodal [eloueul A)1D :92IN0S

juawulanob Arewnd [elo]

saninnoe adAl-ssauisnq [elo |
suonnguuod pue sjuelb fended
suonnguiuod pue suelb Bunesado
S92IAI9S douUR|INqUIY
uonenues
lolegnou| ssauisng
J3)ua) ssauisng
laremalse
lare
921MI8s 1oj sablreyd
saniAnoe adAl-ssauisng

SalIAIIO® [eluaWwUIaN0b [e10 L
suonnguuod pue sjuelb fended
suonnguiuod pue sjuelb Bunelado
S183.1S 2 SHI0OM dl|gnd
juswdojaAag Alunwiwod
uonealday pue ainynd
aJej|a/\\ pue yieaH
Kajes aland
JUBWIUIBAOD) [BIBUID)
921M8s 10j sablreyd
'SBINIAIIOY [BIUBWIUIBA0D

Page 138



syodal pue spioday [eloueuly AlD
'S3IIAIOY JO JUBWIAIRIS  :92IN0S

6..'69€'S $ TOV'CLL'S $ OTT'026'9 $ ¥8Z'ebv'L $ 6.2'866'L $ G/9'8/0'0T$ T8T'LZ9'TT$ 6.p'2G€2T $ TS8'Y8Z'WT $ €19'828WT $ SONIAIOY ssauisng [e10 L
6TG'/8T ¥6T'0T 1¥S'eT 96 606'€T 805'22T 099'89¢ 226'6vY €TL'T8Y 919'202'T SaNUBAY [e18UdD paledojieun
575691 - - - - - - Nred euisnpul
1€€'€S6'T ¥09'9.1'2 €TV'¥10'C S80IAIBS BouRINqUIY
9LT'WTT LTELYOT 829'950'T S8T'LTT'T 41 444] 96T'6ST'T 6.2'S02'T YvS'v82'T 786'98¢€'T 2eS'rrr'T uoneyues
- - - - - €6/'9ST'T - TLV'E 666'62 698'8€ loregnoul ssauisng
- 597679 §92'629 §92'629 §92'629 §92'629 §92'629 §92'629 928'929 000'009 1ajua) ssauisng
9T9'9SY'T GEQ'LEST §0.'9z€e'e 189'885' 9/T'€99'C €60'8TY'E 9v6'229'S 6.2'900'v §96'609't 0TG'LES'Y Jaremalse
£V8'601°CS 06LLYS TS TL6'V68'2$  LTZ'0T'E$  LLV'698'€E$  028'C6S'€$S  TE0'96L'€$S  199'G20'v$ 09.'2,9'v$ €v.L'066'v$ 181

sanAnoe adAl-ssauisng

220'8/9°LT $ €VS'S66'9T $ 108'82L'9T$ TIS'€6T'TC$ 092°8€9'Tc$ ¢G2'86T'€z$ O0TL'098'6C$ 9£9'G€9'vz ¢ GIV'960'9¢ ¢ 8€C'655°CE $ S3NIANDY [EIUBWUIBA0D [0 L
008'662'€T 06G'STT'TT /G/'GG9'TT  €0L'0VO'€T  €8T'0L9'VT  €16'986'VT  T.0',92'ST Lv/'TEY'ST GTT'/6S'LT G8%'00.'8T SaNUBAY [e18USD paledo|ieun
6.1'00T'C 202'82.L'T ¥89'8T9'T 0.1'6.8' 0T.'186'T 291'687'2 €21'29.'6 120'8T9'S G55'980'9 996'216'L S198.11S ® SHIOM 2llgnd
228'12S 0£9'625'T 1GG'VEE 126'L6Y 9€6'2eY 161'S8€ Z8T'v6S 902'202 §/T'Sl2 0/5'892 wawdojars@ Anunwwod
018'86T ¥18'02€ €8Y'EVE 965'20€ 996'89¢ 660'68Y €6G'26T 9ZT'TTC LE€G'0ST 89v'c.Le uonealday pue ainyny
- - - - - - - - - alej|]a\ pue yljesH
0vS'0T6 816'9v.'T 009'9%.'T 959'v8T'2 €0L'€S9'T G96'066'T 802'2€6 856'796 966'T€9 €LT'9€6 Kapes aland
T.5'0V9% 68€'755$ €2.'620'T$ S97'88¢'2 292'1€5'e 975'968' €€2'L0T'E 8.0°,08'T L€0'GSE'T 9/G'8EV'Y $ JUBWIUIBA0D [elausD)

SaNIAIY [eluBWUIBN0D

0T0C TT0C 4114 €T0¢ ¥10c ST0¢ 910¢ 710¢ 8T0C 610¢
JeaA [edslH

(Bununosoe jo siseq [enidoe)
SHVIA 1VvOSId NIL 1SV
NOILONNS A8 SINNIAIY FAIM-LNIWNHIAO0D
VNOZIYV ‘SINTNVS 40 ALID

IN 3l0eL

Page 139



‘saxe) Auadoid Arepuodas se Ang| ale yloq (sl s1ouisiq uawanoldw| asueusiuiely (sals) s1ouisiqg uawanoldwi 1ybiq 1811nS apnjoul s1ousiq feloads
sadA L pund [eJuswulan0D Sapnjou|  :9JON

pun4 [BIUBWIUIBAOS) dduefeg pun4 ul abuey) pue sainpuadx3 ‘SenausAay 10 Juawalels

SONIAIDY JO JUBWSNE]S :92IN0S

19€'G9/'6% 6v6'C2TT'8% 0.7'0G8'8% 08£'882'6$ 6ET'¥0Z'0T$ 62S'0T8'0T$ v¥T'906'0T$ 6TV'882°'TT$ 1..°066'CT$ ¢6E'L68'ET$ SanusAal Xe] [e]o |
Zve'aL GT/'Z¢E 2.1'S6 962'T (55€'69) €9T'22eT - - V1G'62T €ZV'IET (SEle]
20T'9ST 6.G'292 186'062 T/T'8T¢C ¥81'28¢ 0LV'v.E G98'20¢€ 915'20€ 60G'SYE 900'GeE sjusiq [e1nads
G0S'TSE 9€8'T8¢€ 2€S'16€ T/E'CEY 008'/L2v 7€0'6EY 2z8'sey 79E'TOY 19/'GeV G9/'/EV Xe] asiyoueid
82/.'289'T €G¢'TLL'T 896'C66'T €9.V0T'Cc €69'CI8'C 8960552 860659 £76'688'¢ T0S'060°E 69v'clz'e SaXe] s9fes a1els
169861'L$ 99G'659'G$  TT8'€/0'9% 6/.°T€S'9$ LTS'0S5.'9$ ¥62'vCe'./$ 6S€'80S'.$  99G5°V69'/$ €81'686'8% 62.'02.'6% xe] safes Ao
0T0C T10¢ ¢10c €10¢ Y10C ST0C 9T10¢ LT10¢ 8T10¢ 610
JeaA [eoslH

HIA 3|qeL

(Bunnunoooe Jo siseq [eniooe)
SHVIA TVOSId N3IL LSV
SANN4 TVLNIANNYIAOD ‘IOHNOS A9 STINNIATH XV1
VYNOZIYV ‘SINTNVS 40 ALID

Page 140



uBWUIBA0B [elapa) Woly sanuanal Buipnioul ‘sanuanal [eluawulanob |je sapnjou|
sadAl puny [ejuswiulanob sepnou] 810N

965'9v8°/$ €¥8'€9/'8% ¥92'G09°/$ 9€/'0€0'6% ¥69'G68'6% GZZ'860°0T$ GET'6ST'OT$S 028'SEL'TTI$  8C8'ETT'TTS 1/69°9€9°2T$
6V7.'€S L0¥'29 ev9'or 9TZ'eeT - ¥SL'6TY LY0'€2T 9GE'v9 0TO'V'T 00928
18/'G9G 8€G'L/T'C €69'700'T 9TL'0ET'T 9TZ'v€9 968'GT9 ¥82'€/9 T8L'6ET'T 660 068'0VT'T
z1e'se - - - - - - -
068'L¥8 T1.6'9€8 TZ8'1S8 €0¥'STO'T 615'656 212'200'T 902'v0T'T eTV'6S2'T 86T'GEC'T L1€'10V'T
929'00L'T ¥€8'8/9'T 861'29S'T 1G€'I¥0'C T96'626'T 8€2'9¢2T'C 092'6€2'C 2809252 Yve' 1992 GST'108'C
¥70S'096'C 0v8'1€Z'C T¥9'2ST'C 182'509°'C G/2'6S5'E 1G65'8.¢'€ ovz'09g‘e G2'968‘e 9€8'186'E 902'626'€
82/'289'T$ €G2'T/L'T$S 896'C66'T$ €9/'v01'2$ £69'C18'C$ 89G'055'¢$ 860'659'¢$ £v6'688'¢$ TOS'060°€$ 697'C/2'€$
0TO0C T10C ¢10¢ €10¢ Y10¢ ST0C 9T0¢ L10¢ 8T0C 610¢
JeaA [eosiq

A SlqeL

(Bunnunoooe jo siseq [eniooe)
SHVIA TVOSId N3L 1SV
SANN4 TYLNIWNEIAO0D ‘TOHNOS A9 SINNIATY TVINIWNIIAODHILNI
VYNOZIYY ‘SINTNVS 40 ALID

SpJ023Yy 8dueul
SNIANOY JO JUBWIAIRIS :92IN0S

SanuaAal Xe] [e10 |

sisylo

[esapa4

ply uoirenodsuel| [e207]
nail-ur-oiny

siasn AemybiH

Bulreys anusnay ueqin
Xe| sajes paleys aels

Page 141



Juswuedaq aoueulq sin ues jo AuD
sanuanay o Juswuedaq zv

sadAl puny rejuswuianoh sapnjou|

%0°'G. %S'6T %€E'E9 %097 %09 %9'96 %T'E8 %.°'SS %/°8609 %S0T
%9°'6€- %8°L0T %6°GY- %9°LT- %0'S %9°'6¢- %6°'¢S %8'¢L- %EVET9 %v'S-
%988 %T'S¢- %8°'LS %8°'5€- %8'6¢ %6°0T %.L'9 %.L'SLT %/.L'LE- %8'1v
%6°LT %cC'S %80T %€'8 %c'¢- %6'vT %C'T %0'8 %C've %C'T-
%EV %v'C- %€E’'6 %8'€S %86 %6°0- %S¢t %€ '6T- %0°.8- %S¢
%.'8- %cC'TT- %871 %29 %6 %.'6 %Y v1 %T1'8T- %6°L %8'9¢
%802 %6°LS- %V'TT %.°9- %0'6- %8'€C %677~ %S EV- %8'€E %S'TL
%€ 8- %T'¢ %0°S %0'8 %V'9 %€'9 %€'0 %8'S¢ %TET %6°¢-
169'861'L$ 995'659'a$ TT8'€L0'9% 6.2'T€S'9$ LTG'0S.L'9% 06T'8SE'L$ 65£'80G'.$ 995'769'L$ £87'686'8$ 62.'02L'6$
0S2'99 059°/€T 9ev'vL 9ve'19 STY'v9 6€€'SY 21e'69 GG8'8T Yy'GLT'T 00T'2TIT'T
8/6'0TT TL0'€8 00T'TET 80T'v8 S6T'60T 160121 9G8T'62T 8/0'9G€ 098'122 299'v1e
870'v6¢ 8€€'60€ 0T8'eve L0T'T.LE 120°€9¢ 8.2'LTY v8¢'cer 120°'9SY 666'TT9 06,709
0S8'78S ST6°'0LS 99T'v29 626656 09.'€S0'T S8¢'v70'T 0SS'V.T'T G28'Lv6 VAZRXA 85'¢6
S/6'V.¢ 8707 €97'08¢ 9S'26¢2 S6.'vee 0ST'9S€ 0.S',0v ge9'eee €ST'09¢€ LSS°9SY
EVV'VSE'E 88E'ETV'T T6V'7.S'T 188'89%'T 9SP'9ee'T T89'7S9'T 899°€/S'T 66177'888 T06'88T'T SSP'6€0°C
IYT'ET8'C$ GST'T06'C$ S79'9v0'c$ 9v6'88¢'c$ 698'8677'€$ 99¢'6TL'ES 6T8'TEL'ES 879'€69'v$ 6.5°20€'S$ L0.°00T'S$
0102 T10¢C Z10e €T0¢ ¥102 ST0¢ 9102 7102 8T0¢ 610¢
Jea A |edsiqd

X1 a|qeL

SHVIA TvOSId NIL LSV
AdO9O3LVYI Ad SIAXVL IOTTIAIAd NOILOVSNVHL ALID
VNOZIYV ‘SINTNVS 40 ALID

:92IN0S

:310N

1|3y10

asn
legpueine}say
sannN

s[ejuay
Bunoenuo)d

sajes |lre1oy

1eak AqQ ymoio) 9

1|y10

asn

legpueinelsay
1N/suonedIuNWWo)
s[ejuay

Bunoenuo)d

so[es |reley

Page 142



suodal pue sploday [eldueuly AlD
sanuanay Jo wawuedaq 7y :92in0S

sadA) puny [eluswulanoh sapnjou| (810N

9%00°00T T69'86%7°'L  %00T GG2'T %00T 62.'02.'6% 9%00T 9ee'e
%LV’ T TECZ'OTT %0T'S 9 %' TT 00T'CTT'T %96°S 6ET 1BYlo
%00'8 668665 %29'8 80T %vee 299'vTE %ST'ET 10g S32INIBS/8sN
%0¢g°C LSV 1vZ %GE'C l4% %¢Z’9 06.'709 %V8'T 15914 Jeg/jueinelsay
%0V L €06'1SS %¢c0'v 0s %6560 8G1'Z6 %€6°¢C 89 Sanljn/suoiediunwwod
%00V 8176'662 %€9°0T €eT %0L'Vv 1GG'9SY %099 VST Sjejusy
%€E0°LE G9/'9/1'C  %V¥.9€ 97 %86°0Z GGY'6€0'C  %S2'8E €68 9[esajoyM B D4 ‘uononnsuod
%08'8¢ 267'606'C  %SS'TE 96€ %.LV'CS 1,0.'00T'S$ %8Z'TE (019 S3[es |lelay

anuanay pred siafed eiol s1aked anuanay pred siafed eiol s1aked

Xe] soles Xxe] sa[es Jo abejusoliad 10 JaquinN Xe] safes Xe] sa[es Jo abelusdiad 10 JaquinN

Ao rerol Ao relol
J0 abejuaslad J0 abeluaslad

0TO0C 6T0C

09V SHVIA NIL ANV dV3IA LNIHIND
AHOO31LVD A4 - SHIAV XV1 STTVS
VNOZIYY ‘SINTNVS 40 ALID

X 9|qeL

Page 143



suodal pue spioday [eroueuly A

JuswdojaAa 21WouU023 vWNA Ja1eals) ayl Ag papinoid eiep uo paseg (T) :92.n0S
uonendod pue awodu| [euoslad Joj AIX 9|0l 99S ‘910N
8vT'eC %909 T¥0'6€8°SS 679°0SE TTZ'v98 80L°LL2'VC 9/1°T8S S00°z66°E €LEVLS'ST 0T0C
2012 %019 678'€59'S €L9'€LT G6v°'998 209'G9G'vE LE0'S0E 187°0L6°E 959°C6T'ST  TT0C
1S0°C %S9, €ST'v6Y'ES ove'vS €0.L'vv8 GET'ETT'VE GeT'eeT 9€G'LVE'E 861°T00'ST ¢10¢
209'T %T19°S 618'8617'CS - 0€E've8 295zr9‘ee - 6L8°cTe’e 8v0'869VT €10¢
V8T %9¢'8 00.'085°.S - €69°22T 9/G'cel'6E - 7eT'9te’e 60C'€8E VT ¥10c
099'T %¥9'9 ¥81'60T'SS - 606'G8T 9€0°0T0'8E - 0T679S°E 6CE0SEET ST0C
T29'T %98t ¥8T'60T'SS - 606'G8T 9€0'0TO'8E - 0T6'79G'E 6CE0SEET 9T0¢
EVS'T %SS'v 90Z'v6T‘0S 0vS'6L€ T.T'20T 022'3S6°€E - v€8'/8€’E Tvv'69€CT LT0Z
06S'T %EV'V 96G6'Ge9'es ¥6L'6€€ €V8'.S 9e5'/2v'9E €/8'16C 79/'0Le 8V/L'TET'ST 8T0¢
TIS'T$ %8¢’V LOT'LET'0S$  L9€'T9C S 89L'¢vt S 986‘PVL'VE S  60C'S9C r'vLT S STEIPSYT $§ 6T0C
ende) 134 awoou| juawuidnon  saseaq |ende) a|qeAed sueol/spuog sasea a|geAed sa10N spuog IT-EY
|euosiad jo  Atewnd |erol S9)ON leddiunin |exnde) jeddiunin |easi4
98ejuadiad
sa1HAIY adA]-ssauisng S3IHAIIY [BIUBWUIDNOD
SIeaA [edSiH ua] iseT
adA1 Ag1ga@ BuipuelsinQ Jo soney
VYNOZIYV ‘SINTNVS 40 ALID

IX alqeL

Page 144



Sp102al [eloueUl AND - SAINPAYIS 3IAIBS 1080 SPUNS [BIUBWIUIBA0S) - S8duefeg pun4 Ul sabueyd pue sainypuadx3 ‘sanuanay Jo JUSWJeIS :99IN0S
‘spuny
1N Jare 8y} Ag padinIas ale suoniod 3soyL "Papn|oxa ale £T0Z SaLas SpUog anuaAay AN JO SUOHEDO|[e JSTeMBISEAN PUE ISJe
'SaNSs| YAQVO pue ‘sanssi 9|0 Buipuelsino Jo uopod Ssauisng pue [ejuswuIdAoB ay) 10a)as siuawaiinbal 821AI8s 1ad ()
‘sasodind Jayio 10} papuadxa g 1snw uonenbal 1o ajni ‘me| arels Ag yoiym saxe) yons Aue Jo ateys s,A1D ayl 1daoxa ‘AlD ayr 0] pauoniodde o pajedole pue
BUOZIY JO 81eIS aY) Ag pasodwll saxe) awodul pue saxe) asn pue abajiAud uonoesuel) ‘xe) asioxa Aue Se paulap aIe SaNUaAaY paleys ajels
‘sasodwil AND 8y} Ydlym ‘saxe) ssauisng pue
abajiALd uonoesURI) Byl BpNjIUl 0) PaULSP e SaXe | ISIIXT 'S93} aSIYdURI PUBR'SSa NWISd PUE SISUBDIT *,SaNUANSY paleys alels,,

‘,s9xe] asIox3, ay} are (Yavo) uawdojaasg euozuy Iareals) pue spuog ( D1D) uoneiodio) juswanoidw] A1) 8y} Uo sanuanal pabipsld (1)

Annn 1sremisisepn *

S9'€ €ee Ge'e 8L'¢ 6V 8E'¢ 88'¢ 19V 88’9 LE°S abelanod parewns3
902'82S'e €08'VIS'E €68'CTS'E 6vL'TTIS'E 18€'80S'E vZT'8rs'y 87.'650'v gze'eee'e L62'VTL'C 000'729'€ Ssluswaunbay [enuuy [ejoL
902'€S8'C £08'v18C £68'28.'C 6v.'95.'C 18¢€'€eL'e vZ1'82S'E Ly.'69€'C 9ze'lee'e 162'629'T 000'6S.‘T 1saualu]
000'529% 000'00.$ 000'se.$ 000'sS.$ 000's8.$ 000'020'T$ T00'069'T$ 000'S66$ 000'SE0'T$ 000'ST6'T$ fediound

(2) Sjuswalinbal 821AI8S 199Q
268'288'2T$  €6V'TYE'TT$ 8TI6'T8LTT$ 08T'€8C'€T$ 9ry'cSG0'ST$  2S9'6LE'ST$  LS6'992'ST$  0V9'C9S'ST$  095'2.9'8T$  285'GTL'6T$  (T) sanuanal pabpald
0T0¢C T10¢C ¢10¢ €10¢ ¥10¢ ST0¢C 910¢ L10¢C 8T0¢ 6702

spuog (vavo) Aiioyiny uawdoaAaqg euoziy Jareals - (Q1D) uoirelodiod juswaroidwy 2IAID

SHV3IA TVOSId N3IL 1SV
FOVHIAOD INNIATH d39d31d
VNOZIYV ‘SINTNVS 40 ALID

IIX alqeL

Page 145



SpJ0281 [elpuRUY AND - S9INPBYIS BIIAISS 108 SPUNS [BIUBWILIBAO0D - SdouURleg pund ul sabuey)d pue sainipuadx3y ‘SeNUBAY JO JUBWSIRIS :92IN0S

'spuny Aljnn Jaremuaise\\ ‘AN Jare eyl Aq padiaias ase suoilod asoy] Papn|oxa ale sanssi DD 40 SUONEIO|[e Ja1emalSe\\ pue Jate

'sreak Joud ul SjuswaleISIW 1991102 0) pue ‘sieak |[e 1o} uoiiod Juswuianob (YAvD) 8yl 198j)a1 01 PasiAal alem sjunowe isaleiul pue [ediound ay) ‘6T0Z Jeah [easy ul (g)
'SaNss| yAvo pue ‘sanssi J|D Buipueisino jo uoniod [eluawulanoh ay) 193481 sjuswalinbal 821n8s 193 (2)

'sasod.ind 1ay1o Jo}y papuadxa aq 1snw uonenbal 1o ajni ‘Mme| areis Ag yaiym saxel yons Aue Jo aleys s,A10 ay 1daoxa ‘AlID syl 01 pauoniodde o pajedojie pue

BUOZIY JO 81e1S 3y1 Aq pasodul saxe) awodul pue saxe) asn pue abajiaud uonoesuel) ‘Xe) 8s19xa Aue Se pauljap ale Sanuanay paleys alels

‘sasodwl A1 8y} YaIym ‘saxel ssauisng pue

aba|iALd uonoesuell 8yl 9pnjoul 0] paulap ale Saxe] 3SI0XT 'S8} asIyoueld pue‘sasd IWIdd pue SasuadlT ‘,Sanuanay pareys alels,
‘,.s9xe ]| 9s1ox3,, 8yl ale (Yavyo) uawdojanaq euozuy Jareals pue spuod ( D1D) uonelodio) juswanoidw] 21AID ay1 Uo sanuanal pabpald (T)

1¢T1T 886 L2°0T 6S°TT ST'ET crot 9¢'¢T 0S°ST ¥1°0¢ S09T abelano) parewnsy
€82'6VT'T 0Zr'8yT'T 298'9VT'T ITV'OVT'T 90T'SYT'T 0G8'S/V'T T.G'G82'T TTE'V00'T 98T°'/26 885'8¢2'T suswalnbay [enuuy ejoL
¥G2'988 6¥9'G.8 6vE'798 €T2'2S8 €T2'6E8 192'8ST'T TS.'CTL TT2'90. €62'129 G00‘T¥9 BETEMT]]
620'€92%$ T.L'2l2$ €16'28¢% €02'76¢$ €68'S0E$ €8G'/TE$ 028'c.S$ 00T'86¢% £68'S0€$ €8G'/85% [ediound
(64) sluawalinbal ad1n8s 108Q
2G8'288'2T$  €6V'TYE'TI$ 8T6'I8L'TTI$ 08T'€8Z'ET$ 9P¥'2G0'ST$  2G9°6/E'GT$S  1G6'99/°'GT$  OV9°C9S'GT$S  09S'2/9'8T$  ¢8SG'STL'6TS (1) sanuanal pabpa|d
(e)
0T0C T10¢ 210¢ €T10¢ ¥10¢ ST0C 9T0¢ L10¢ 8T0¢ 610¢

spuog (vavo) Aluoyiny juswdojaaaq vuozily Jajeals - (1)) uoiesodio) Juswanoidw] dIAID

SUVIA TVOSId NIL LSV
NOILHOd INJANHINOO

FOVHIAOD INNIATH d39d31d
VNOZIYV ‘SINTNVS 40 ALID

IIX alqeL

Page 146



spun4 asudiaug ANnN 1amas pue Iarepn ayl Aq
Pa2IAISS 1gap 104 SBINPaYIs JuawAeday spun4 Areyaldold - S)18ssSY 19N pun4 Ul sabuey) pue sasuadxg ‘Sanuanay JO JusWalels :99IN0S

‘sreak Joud ul syuswalelIsiW 1931109 0) pue ‘v T0Z A4 uo Buniels 1salayul pue fediduld anuaAay puog AN 8yl 199481 0) PAsIAdL a1dm slunowe 1salaiul pue [ediouid ay) ‘6TOZ JedA [easy ul (G)
‘spuny ANnn J9remisisen ‘AN Jarep aur Ag pasiaias ale yaiym ‘spuog (D19) Jo uonlod ssauisng pue ‘puog ANnn 104 Juswalinbai aa1A18s 1gap sapnjoul (1)
'sjasse Jau Ul sabueyd pue
‘sasuadxa ‘Sanuanal Jo JuUaWalels sy} Uo asuadxa 1SaIalul Ul papnjoul ale
Tey) S)S02 92UBNSS| puUO( JO UoKeZIoWE I0 S99y Juahe ‘Jsalaiul paziended
‘Buipunyal uo SSO| Jo UonezIowe apnjdul Jou saoq ‘Ajuo siuawAed isaisiul puog (€)
‘uoneziuowe pue uopealdap ssa| spun asudiaug
Aunn Jaremaisepn pue Aunn 1ayepn ayl jo sasuadxa Buiyesado ejol sapnjoul (g)
'spun4 asudiawug Aynn 19remalisepn pue
AN Jarepn ayl Jo swodul JUBWISAAUI pue sanuaaal Bunelado ejoy sepnjoul (T)

:910N
02s'0 2600 6€S°0 7€9°0 €20'T 9020 /SS'T /89T 069°¢C S0S'¢ asuadxg 1gap/anuanay [eio] Jo oney
2G8'/1S'T GET'8ES'T €69'GES'T S66'7ES'T 966'T69'T €T0'T0E'C 586'200'C L15'218'T 2ve'0T8'T €€0'ZI8'T  (¥) asuadx3 1gep [e10L
T88'SET'T 906'0TT'T 902'€60'T 86T'V.0'T 688'CTC'T 96G'€08'T ¥08'S0T'T 119'G80°'T GET'TI0'T 9T9ve0T (€) 1sala|
T/6'TTIV 622'l2y 18V'eiy 161'091 10T'6.LY LTV’ 6V 181268 006'92. 1016172 JAR WV [ediound
6£8'708% 8EL'TVT$ 1G1'/28% 6677'€.6$ TVT'0EL'T$ G89'€29'T$ 0//'8IT'E$ TSP'8S0'€S 1.8'898'v$ 8617'8ES'V$ 9|ge|lene sanuaAsy 18N
029'T90°'¢ 2L0'vS6'E YIT'ZY0'y T80'652't 2SS'STIE'Y 00G°.8€'S 091'88€'V ¥08',20'S T98'€9E’e 8z.'650'v  (2) sasuadx3 Bunesado
657'998'c$ 0T8'S60'v$ T.2'698'1$ 08s'zcee's$ €69'G70'9% G8T'TTO0L$ 0£6'905'L$ GG2'980'8% zel'zee's 9zz'865'8 (1) S8NUBASY SS0ID

010 TT0C z10C €T0C vT0C §T0C 9T0C 7102 8T0C 610 ()]

0T0¢ 1T70¢ ¢10¢ €10¢ ¥10¢ ST10¢ 910¢ L10¢ 810¢ 6T0¢

SANO4G ALITILN D10 - SANO4E INNIAIY ALITILN

SYVIA TVOSId NIL 1SV
NOILHOd 3SIddd3INT
NOILVHOddOO LNFWIAOHdINI DIAID - IOVIIAOD INNIATH d39d31d
VNOZIYY ‘SINTNVS 40 ALID

Page 147



AIX 3|qeL

"anuanay J0 Juswedaq BUOZIY ‘||0Y JUBWSSASSY 8y} JO 10eiSqy AJUNoD pue are1s syl pue spiodal AAuno)

splooay AuD (g)

[euod Aouaredsuel] [eloueul 7Y ‘Ssaupalgapu] papuog Jo uoday 8TA wod) Buipueising 1gaq 18N [e1ol (2)
npa’uls1Samze@sIpue a||aydIp :824n0S AIUNOD Yyoes 0] UoNRI0|. 940G Parewisy ‘Aunod zed e yim pateys si1gap el (1)

¥18'826'T0T $

juswiredaq aoueul4 AlUN0D VINNA :S92In0S

109@ papuog uonebigo [essuas buiddejonp pue 10a11Q €101

828°Zr6'98 $ €26'98V'T0T $ 109@ papuog uoneblqo [essuss Buiddesno [eiol
86T'TI6'GE (@ 9%/.9°06 €87'909'6€ G8T'889'C/0'T 0/ ON 1211SIA |00Y2S YBIH uolun BwNA
1565 %€EE'6 000°G6S 89Y'V/E'0TT 0S "ON 1011SId |00Y2S YBiH uolun adojsiuy
2.LT'TY0'C %€8'8T 000°018'0T 00818222 €T "ON 1011sId [0oys Arejusws|g suei)
G6'68 %¢29'S ov¥'009°T T6.'705°99 TT "ON 1011SIJ |00Y2S Arejuswa|3 uouswos
o0oo'sy8'8y ¢ (1) %00°00T 000'G¥8'87 $ €59290'¢8T'T $ aba|j0D uIBISa M BUOZLY
6T0Z ‘0 aun(C papua Jeak [eosl) pajuasaid sy
986'G86' VT $ 986'G86'VT $
602'G9¢ %00°00T 602'69¢ 085°'c29'8. sasea [ende) :sin ues Jo 1D
TI0'00V'T %00°00T TT0'00V'T 085°'c29'8. swniwald :sin7 ues Jo Ao
Y0E'OVT'eT %00°00T Y0E'OVT'ET 085°'c29'8. puog anusAay :sin ues Jo Ao
V' VLT $ %00°00T 29V'vLT $ 08S'€e9'8L $ uonebigo essuss :sin ues Jo A
198Q a|geolddy Buipuelsino anjea uonaipsung
Buiddejianp jo abeiluadlad 192 19N pPassassy 19N
aJeys parewns3y parewnsy

6T0C ‘0E aune

x109@ buidde|lanQ pue 19211Q Jo uolreindwo)

SINTNVS 40 ALID

Page 148



uonelodio) uswdojaAa@ 21WOU0I] BWNA J81e3I9)

:921N0S eleq

%S TS LSE'Y 60Tt 99t1'g €0T'9¢ G0S'Ge otoc¢
%G°S99 L0¥'0T 687'S 968'ST 8c8'ce 000°9¢ TT0¢
%S°L9 GEQ'TT ¥19'S 6v2'LT 688°9¢ 00092 ¢10¢
%999 G96°TT 0009 G96°LT 8v5'8¢ €9/.'C¢ €10¢
%859 YET'0T 689'6 ¥28'6T 89€°C2¢ 08T'TE ¥10¢
%YLy ov8‘8s 228’6 299'8T 000°S¢ 06T'€EE ST0C
%E 9 €€9'8 8666 2€9'8T 9/g'ee TO0'vE 9T0¢
%0°9¢ G8Y'e 1686 z8e'eT ver'ee ovs'ee L70¢
%.L€C zse'e 18.'0T 6ET'VT 196°€E L0T'EE 8T0¢
%8¢ v1€'e 022’11 YESYT 008°LE $ eve'ee 6T0C
abejuaolad ajel 1uswAo|dwaun juswAojdw3 9210} Joqge] awoou| uone|ndod JIea\ |[eoasid
1uswAojdwaun [euosiad

SHVIA TVOSId N3IL 1SV
SOILSILV1S DIHdVHO0OW3Id
VNOZIYV ‘SINTNVS 40 ALID

AX 3|gel

Page 149



a|ge|ieAe Jou s TTOZ - 900 sleak 1o} ereq (g)
Juswuedaq adueuld sin ues jo A (2)

"d4vO 1ST sAuD Joy paxoelr sem ereq (1)

'SOJ10N

uoiesodio) JusawdojaAa@ dIWOU0IT BWNA J3])e3l0) :92IN0S

%00°'00T 187'C %00°00T 8/¥'S saafojdw3 [e10L
%€E0' Y 9 00T %000 - - A1 pood/seyseq
%<cC'€E L 08 %E8'V L 891 Jauad uopusla sinT ues
%88°0T 1% 0L¢ %¢Z6°'S 9 90¢ leuwepn
%.LZ'6 S oge %TT'8 I c8¢ sinT ues jo Ao
%00°0 %9T1°¢CT 14 ecv S3les 101oeH
%TZ'8¢ T 004 %cEST € €esq J81ua) [[eD 1OV
%90'8T € 51744 %T0'GC Z 0.8 101113 |00YdS paliun usspe
%¢c2€"9¢ 4 €59 %¥9°8¢ T 966 uosud ajels euozuy
uswAojdw3 quey saakoldw3 juswAojdw3 juey saakojdw3] 1akoldw3z
Ao jo jo# Ao jo#
abejuaoliad Jo abejuaniad
(1) 2toz 6102

OOV SHVIA NIAIS ANV dVIA LNIHAND
ALID IHL NIHLIM SHIAOTdNT HOCVIN
VNOZIYV ‘SINTNVS 40 ALID

INX 3|0l

Page 150



0T¢ 9T¢ 6T¢ 1E¢ LEC 1€¢ 6G¢ 09¢ 8¢ 08¢
1€ 0 9¢ 43 4% 4% 4% 0S €§ 0€
9T ST €T 1T T 9T ST 8T LT qT
€97 T.T 08T V6T 76T 68T ¢T¢ 6T [AY4 14
€97 T.T 08T 76T 76T 68T ¢T¢ ¢6T ¢T¢ Gee
1T 6 6 6 6 8 6 6 0T 14"
T¢ 44 8¢ 9¢ 9€ VA YA Ge [514 VA%
€ 4 4 4 4 14 14 € 14 1%
Ll 98 /8 06 06 G8 76 68 96 €8
18 4] 1] A 1S 1] 89 99 6. 68
0T0C TT0C ¢T0¢ €T0¢ 7102 GT0Z 9T0¢ /T0C 8T0¢ 6T0C
Iea A [eosiq

IIAX 3qel

SHV3IA TVOSId N3IL 1SV

NOILONNL A9 STIA0TAANT LNIFWNHIAOD ALID LNITVAINOI INIL-1TNd AIZIYOHLNY

VNOZIYV ‘SINTNVS 40 ALID

[l04Aed AuD :@21n0S

SUOIISOd JUsUBWLIRd [e10|
spun4 astidisiug

S198.1S %® SHIOM dljgnd

pun4 [eJauss

pun4 [elauas [e10] gns
wswdojansg Auunwwo)d
Uo11ea199Y pue 81NN
dIeJI3M pue yijesH
Aiages o1jand
JUBWIUIBA0D) [eJausD)

pun4 [eJaus

uonoun4 Ag UonIsod JUsueuLIdd

Page 151



%VvE 0- %V.L 6" %TS'€ %.0'V %cCE'T- %ST1°0- %¢S'0 %.7'0 %V9'v %TO'T-
09'LT$ 68'ST$ S'9T$ TTLT$ 68'9T$ 98'9T$ S6'9T$ €0'LT$ 28'LT$ v9'LT$
%TT0T- %6T'S %ES'9¢ %veE'L %S¢2'8T %E0ve %cCS'v %959 %cCSET- %60°0-
0T°2¢% vZ'ees Tv'62$ LG'TES €C'LES 0c'9r$ ov'8v$ LG'TS$ 09'vv$ 9G'vv$
%00'S- %8L'L %08t %68'8 %86°L %IV'E %60 %880 %09°0- %520
Z6'EES 9G'9¢$ TE'8ES CLIYS S0'GY$ 65°97$ €0'87$ S'8v$ 9T'87$ 8¢'87$
0T0C T1T0C ¢10¢ €10¢ 10c GT0Z 9T0¢ LT0C 8T0¢ 6T0Z

IIAX 3lqeL

|1'g abelIaAy % sasealou| arey AN

SHV3A TVOSId NIL 1SV

SONITTIE - V1VvA TVOILSILVLS ALITILN

VNOZIYY ‘'SINTNVS 40 ALID

(Arewwns Ja1sibay Buljjig) spiodal Buljig pue ad1nIas Jawolisnd AuD :92IN0S

asealau| 9
1l abesany
91SeM PI|0S [ellusplisay
asealou| 9
llgq abeiany
Jayemaisep
asealau| 9
llg abeiany
IEITY

Page 152



%88’ %96°¢- %6V’ %EC'C %TV'e %69'T

0€€'s 2.LT'S 6v¢'s 99¢'s 6¥S°S €v9's
%TEY %cCv'0 %TS'T %E9'T %vve %08°¢
T6¥'S v1S's 16S'S 889°S 128'S 066'S
%05°¢ %08°¢- %88°G %cv¢- %9¢°¢ %LLC
G98'S T0.L'S 9€0'9 068'S €209 06T'9
0TO0C TT0C ¢10¢ €10¢ 102 ST0C

%EC'E
Ge8's

%LLE
912’9

%ET'E
¥8€'9

9T0c

%v6'v
eTT'9

%67 Y
G679

%9v' ¥
6999

LT0C

spJooal Buljig pue ad1nI8S JIswoisn) A1) :924n0S

%8L'T
[44A°)

%68°T
8799

%8€°¢C
8289

8T0c

%01'9
0299

%819
120°2

%9€°S
v6T'L

6T0C

XIX a|qel

S1UN022Y AlljIIN

SINNODJV - V1vdad TVOILSILVLS ALITILN

SHVIA TVOSId N3IL LSV

VNOZIYV ‘SINTNVS 40 ALID

asealou| 9%
SIUNO2JJY JO JaquinN
91SeM PI|OS [eluapIsay
asealou| %
SJUNO2JY JO JaquinN
laremalsep
asealou| %
SJUNO2JJY JO JaquinN
1912\

Page 153



XX 9|qeL

spJ02al Buljig pue 821AI8S Jawoisn)d Al :92IN0S

YA $ 18'50C $ VIN VIN |00Y2S uspspes
VA4 $ GE9L $ VIN 1298 $ uspspeo
YA A $ 0S¢ $ V/IN VIN 8-l
VA4 $ 0S¢ $ VIN ooor $ JV/€ - .8/G
VIN VIN V/IN €zcoec $ SIA +09 Joluss
S,000/2WN|OA asegd S,000 / SS89X3 aseg 9ZIS 1919\
[00U92S / 1UBWUIBA0D) / [RI2J8WWO0D [enuapisay
S22 99IAI8S
11'g AJYIUOW WNWIUIN paseq
S99IAIBS Joremalsepn Jo) sabireyd
G6°¢C $ 99¢ $ geziey % VIN VIN «8
G6°¢ $ 99¢ $ G1'6e6'Cc % V/IN V/IN W9
G6°¢C $ 99¢ $ L0VOV'T  $ VIN VIN W
G6°¢ $ 99¢ $ 79'601 $ VIN V/N WE
G6°¢C $ 99¢C $ 60°.8T $ VIN VIN 4
G6°¢ $ 99¢ $ 68°9TT $ VIN VIN T
G6°¢C $ 99¢C $ 29'8S $ V/IN VIN n
G6°¢ $ 99¢ $ oT'se $ Tz ¢ 08ET $ W7/€ - .8/S
|00YdS  S,000/ SS83x3q 9 000°Z 1ST $,000 / $S993X3 9 000°C 1ST 9ZIS ISIsN
1A0D
/ [e1oJjswwo)
[00YdS / JUBWUIBA0D / [e12I8WW 0D [ennuapisay

FEFERINES

1119 AJyIUOW WNWIUIN paseq
S82IAIBS Jale\ Jo) sabieyd

S31VY - V1vd 1VOILSILVLS ALITILN

VNOZIYV ‘SINTNVS 40 ALID

Page 154



SPJ0231 SHIOM 21|qnd

splodal Bul|jig pue adIAIaS Jawoisn) AlID :32In0S

€S0°€T 9906 €25'6 €10'6 019'0T 189'6 90€'0T ov.'0T 6TL'TT 160'vC pasodsip pue pajod)|00 S)SeM JO SUOL
90IAIBS 91SEM PI|OS UO BIEP SN0aUR||9ISIN

ove'T ove'T ove'T ove'T ove'T ove'T ove'T 982'T ov.'0T 809'T (5.000) Moy Ajrep abelany

ST.'/EY ¥0L'Stry v.S'1EY ¥98'/Gt 191'€9% 0V TLY 198'S9Y €9/'85Y 6€8'VTS 018'985 (s.000) parean Jayemalsem [enuuy

00S'C 00S'C 00S'C 00S'C 00S'C 00S'C 00S'C 00S'C 00S'z 00S'2 (s.000) Auoeded jued Juswyeal |
A)[nn Jaremalsem uo eyep snosue|(|aasIN

520'y 520'y 520'y 520'y §20'v §20'v §20'v §20'v §20'v §20'v (suojes uo|jiw) Ayoeded abeloss s|qe|reay

4 4 4 4 4 4 4} 4} 4} 4} WiBISAS Ul S||am JO JaquINN

€€'€ £v'E £v'E £v'e £v'e £v'e £v'e 18°€ 18°€ 18°€ (@o) puewsap xead

€15 LvS (434 14 6617 091 i1 144 €z'e €ze (@) puewsap Ajrep “Bay

1v9'v8T 026'96T 668'69T 2SY'€9T L1¥'6LT 12¥'S9T 080'€9T 280'09T £€°870'65T ZET'6GT JTeakpunoooe/suolieb Bay

18€'ST 0T#'9T 8ST'VT T29'ET 9G6'7T 98L'€T 06S'€T Ove'ET ¥G2'€T T9Z'€T Yuowunode/suojed Bay

€19'250'T vv9'2eT'T 015'520'T 6T2'296 186'080'T §66'€20'T SOT'TYO'T §85'290'T 286'80'T 16L'7¥T'T (1eb s,000) uondwinsuo) fenuuy

1N I8Jem U0 Blep snoaue||adsI

0T0¢C T10C ¢10¢ €10¢ ¥10¢ ST10C 910¢ L10¢ 810¢ 6T0¢

SHVIA TVOSId N3IL 1SV
VL1va TVOILSILVLS ALITILN
VNOZIYV ‘SINTNVS 40 ALID

IXX 3|qeL

Page 155



S92IAI9S Juswdojanag A1) :@21nos

G8 €9 V1T 8Tl 99 88 7R 8¢¢ 8G¢ vie p|os syun maN
0T0¢ T10¢C ¢10¢ €10¢ 710¢ G10¢ 910¢ L10¢ 810¢ 610¢
IeaA lepuaje)d
sajes buisnoH Ajlwed a|buls
S9T'T ¢ ¥SS'T ¢ LSTT ¢ 6v9c $ 6806T $ 9vT'c ¢ 2S90T $ 71096 $ €628 $ v99'9 $ anjeA
12T €T 19T 8eT 00¢ 8T¢ €¢s 08Y 14014 Zse sliwliad jo JsquinN
1syi0
8ee’'0c ¢ 8L0'TT $ LPVI'ST ¢ 99T'0c ¢ 806'9T ¢ 0€S've ¢ 0S8'vc ¢ 6£e'se ¢ OTT'6C $ gre'er  $ an[eA
28t 89 S8 0ct AN 6GT 69T 19¢ €61 ove suun Buyema o JagquinN
[enuapisay
810‘T$ 09G6'/$ €11'G% ¥02$ T8T'C$ 8¢T$ TS$ T60°.$ 895$ 0T aneA
cT €T 9T 9T oT 9T 9T 9 T T SHuad 4O IsquinN
[elsswwo)
0T0Z 1102 ¢10¢ €10¢ 7102 ST10Z 910¢ /102 810¢ 6102
Jes\ [easiH

IIXX alqel

slwiad buipjing

(s.000 Ur s.$)
SYV3IA T¥OSId NAL 1SV
S31VS INOH ANV SLINg3d O9NId1ing
YNOZIYY ‘SINTNVS 40 ALID

Page 156



960't 06T'S €2e'9 8/€'8 €V2'6 9eT'8 T99'0T 8€G'6 99T'9 1ST'9
825, 6£2'6 119°2 962'6 ¥09'6 €96°L 698'8 T6.°L €8.'S 18V
9/ cL 69 29 8. 8¢ A] v €9 19
STV'T 029'T ZT6'T 69T 8TE'C 9/v'e G99' 191'2 669'C 2.6'C
' £ xx *x P xx 6EV 89% v.€ 96€
xx *x *x 6EV'6 7€8'9 €6€'9 T89'% 0ze's 98/'y €ov's
£x ¥ ¥ 90'S 69'G £81's 026'S 688'Y L9v'S 9/2',
£x ¥ 9 9 T 14 4 € VT L
¥ T 9 0T 8 T € *x ¥ 14
xx *x 9T 8T yx4 6¢ €T 9T yx4 €€
62E'V 626'C gzl'e 6EL'E 8v8'c T0Z'V ¥92'v G8.'y T2L'Y 08.'V
90¢€ «0v P47 109 0€es 0S. €V9'T Lv0'€ 628'C 918'T
GE8 Lv8 069 697'8 6T0'T 8€6 8 1€0'T vSL ¥T10'T
Gze'y Gge'e 6’y v1e'L 0€9'Y 686'€ veL'E 11€'€ 002'e 6v.'C
010¢ 110¢ ¢10¢ €10¢ 710¢ ST10C 910¢ /L10¢ 810¢ 610¢
TeaA [edsiq

1IXX

SdV3A TVOSId NIL 1SV

uonoun4 Aq Joreaipuj buneiado

VNOZIYV ‘SINTNVS 40 ALID

sjuswedaq snoleA :92IN0S
a|ge|reAe 10U SI UOTRUWLIO] (xy)
9z9a14 BuuiH (5) 910N

diys1ap ysueL) SPIMALD JO #
90UBISISSY P00 - PAAISS S[BBIN JO #
FAIV4TIM ANV HLTVIH

SJUSpPIOU| TewZeH 79 all JO #
S90IMI9S Modsuel | aouRNQUIY JO #
alli4
SISOV JO #
sdois oyjel] Jo #
s|[eD fewiuy pue Aouabiawl TT6 JO #
92ljod
ALl34vS OIdnd

Sswireo Jo 821oN
pawuopad suonoadsul [eou103|8 Jo #
SIBYIOM || JO painlul ‘pajy swielD Jo #
panssi s123y2 a|qeAed SJUN02JY JO #
3oueul

passadnld suonediddy wawAodws jo #
$S92IN0Say uewWNH

passiwsip sabreyd

(panjosai)pareoipnipe sabieyd /pajy sabreyd
1noD
LINIWNHIAOD TVHINIO

Page 157



8y

0¢

6T

99

61

(@]
-
(@]
N

Ly

LT

6T

0s

LT

—l
—
AN

$14

LT

cc

€9

8T

1474

8T

€¢

LS

8T

€10¢

144

8T

€¢

LS

8T

¥10¢

TS

9¢

€e

0L

9¢

S10¢

TS

9¢

€e

0L

9¢

910¢

T9

LC

6¢

69

L10¢

wawedag aoueulq spiodal Al

19

8¢

LE

0L

133

[ee]
-
N

L9

8¢

8¢

cL

143

(o]
-

N

:921n0s

juawdinb3
Buipiing
aslidialug
juswdinb3
Buipiing
S19811S pue SYIOMA 21|1gnd
ETRITEY
Buipiing
aJej|9\ pue yiesH
wawdinb3
Buipiing
uolealday % ainyn)d
ClRIVEVY
Buipjing
Ayayes a11gqnd
E[RIVEV
Buipiing
IreH Aud
JUBWUIINOL) |eIdUdD)

AIXX 3lgeL

Jea A [eosiq

SHVIA TVOSId N3IL LSV
NOILONNd A9 S13SSV 1V1IdVD
VNOZIYV ‘'SINT NVS 40 ALID

Page 158



Page 159



	FS San Luis City FY 2019 Introduction (3)
	MDA 19 San Luis City Final
	CAFR All FS 19 Super final
	Master Notes 19 San Luis City Final 1-13
	note 14 2019 - Pension all Final (2)
	Required Supplementary Information
	Note  1 Supplementay Information.docx.pdf
	Required Supplementary Information.pdf
	Required Supplementary Information P.113, 114 & 117.xlsX.pdf
	Required Supplementary Information P.115 116.pdf


	Stats Section 2019 Final



